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Condensed Financial Statement, December 31, 1935 


Assets 
Cash: fo Banis and Cllces. .... cc cccccccccccces edecadactidasenae cecccccceee $ 489,296.45 


Investments: 
. .-$5,001,386.40 
e 527,300.00 
Common Stocks - 3,562,840.00 
North Star Insurance Co. Stoc +e ese 1,147,133.21 
Mortgage Loans anime 194,583.33 
Real Estate... 308,000.00 
; ————__ 10,741,242.94 
Premiums in course of collection (not over 90 days due) 
Accrued Interest... ..ccccccccccccccccscccccccccccccccescccccccccccccceceoses 
Other Admitted Assets. 


ROE BE BAND. 0 oc cccccccccccccceceseseces ‘ 
Liabilities 
Reserve for Claims and Claim Expenses 
Reserve for Unearned Premiums. 
Reserve for Commissions, Taxes and Other Liabilities 
Capital Stock $1,000,000.00 
Surplus 3,087,503.75 
Surplus to Policyholders 4,087,503.75 
$12,078,617.87 


Bonds and stocks owned are valued in accordance with requirements of the New York Insurance Department. On the basis of December 
31, 1935 market quotations for all bonds and stocks owned, this Company's Total Admitted Assets would be increased to $12,197,145.23 
and Surplus to $3,206,031.11. e Securities carried at $830,096.81 in the above statement are deposited as required by law. 
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Condensed Financial Statement, December 31, 1935 


NPE C CECT CPT EEOC TEPEP ETE CE ET COTEP EP OT ETT CECT TTT acece § 324216595 


Investments: 
$1,227,988.63 
66,700.00 
Common Stocks 2,085,631.00 
Mortgage Loans 38,500.00 
Real Estate.... 8,000.00 
3,426,819.63 


Balances due from Ceding Compani:s (not over 90 days due) Vakudin tadthate 138,682.86 
Accrued Interest ___12,483.88 
Total Admitted Assets.............0+. POPPE EC OETT OTIC UCCTOCUTT TTT TTT Ce $3,902,202.92 
Liabilities 
Reserve for Claims and Claim Expenses «eee §$ 208,464.59 
OSCE: TOE CIMONE DOING 6 6 00.6 cc nccndedgecsecedocccccessccssceecsece aes 924,539.96 
Reserve for Commissions, Taxes and Other Liabilities. .............00s-ssee08 a 36,349.85 
Capital Stock $ 600,000.00 
2,132,848.52 


+ _ 2,732,848.52 
$3,902,202.92 


Bonds are valued on amortized basis; stocks at December 31, 1935 market quotations. On the basis of December 31, 1935 market quotations for ali 
bonds and stocks owned, this Company’s Total Admitted Assets would be increased to $3,916,744.29 and Surplus to $2,147,389.89, « Securities 
carried at $31,175.27 in the above statement are deposited for purposes required by law. 
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The Employers’ Liability Assurance Corp., Ltd. 


An Interesting 
Historical Document 


for Insurance Men 


@ Fifty years ago, the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Limited, wrote the first 
liability policy ever written in the United States. The exact date is a bit 
later in the year. Meanwhile we are having reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee 
connected with any casualty insurance office, who feels that he or she 
would be interested in owning a copy of this facsimile of the first liabil- 
ity policy written in the United States, should receive a copy. We wish 
to be able to estimate as accurately as possible just how many copies 


to print. 
Will you please cooperate with us? 


Please write, on your business stationery, to the following address or if 
you prefer, telephone to the nearest Branch Office and they will record 


your request. 


United States Branch, 110 Milk Street, Boston 
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COMMON ENEMIES 
TO GUARD AGAINST 






1 FIRE 3S LIGHTNING 

2™moToR 10 MARINE 
ACCIDENT DISASTER 

3 WINDSTORM tt RAILROAD 
& TORNAGO WRECK 

4 PERSONAL 12 FALLING 
ACCIDENT AIRCRAFT 


5 SICKNESS 13 EXPLOSION 

6 DAMAGE 14 RIOTor CIVIL 
CLAIMS COMMOTION 

7 BURGLARY 1S EARTHQUAKE 

BROBBERY IBFORGERY 

17 DISHONESTY 














Gentle winds whose freshness is a tonic to humankind bear small resemblance to the tornado against 
whose might man stands helpless, his buildings and crops falling in ruin beneath its onslaught. 


When Nature turns vixen, lashing the world with the cyclone, the storm DEMONS take command 
while all living things cower beneath her fury, fortunate if they escape with their lives. 


While exposure to storm is greater in some regions and seasons, none are imniune and the wise prop- 
erty owner relies on INSURANCE as the only safeguard against loss from the windstorm’s havoc. 
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NFPA Charts New 
Lines of Attack 


Places Emphasis on Fire Preven- 
tion in Home and 
Commerce 


MARINE OUTLOOK GOOD 


Increase in Fire Losses in Recent 
Months Noted at Annual Meeting 
in Atlantic City 





By R. B. MITCHELL 


ATLANTIC CITY, May 13.—De- 
spite the apparently scant progress 
made in the last year in carrying fire 
prevention activities into the home, it is 
a project which “should receive the 
wholehearted and unanimous support of 
cur entire membership,” President H. 
L. Miner declared at the 40th annual 
meeting of the National Fire Protection 
Association. 

“The industrial fire prevention prob- 
lem has been well cared for,’ he con- 
tinued. “The absolutely needless de- 
struction by fire of home property and 
life continues. Home hazards are in- 
creasing—a fertile field for our fire pre- 
vention activities. This problem should 
receive the immediate attention it de- 
serves,” 


Lethargy Was Feared 


Mr, Miner recalled that at last year’s 
meeting it was stated that in this en- 
deavor the association would probably 
have to meet and overcome a greater 
degree of lethargy than in its other ac- 
tivities. As against this indifference he 
noted the change in industry’s attitude 
from its one-time defensive stand to- 
ward new fire regulation ideas to a new, 
progressive attitude, resulting in the ex- 
ercise in the factories themselves of a 
fire prevention consideration of all new 
processes as rapidly as they evolve. 
_He pointed out that proper recogni- 
tion should be given to less hazardous 
products and devices which are being 
developed, lest the incentive to cooper- 
ate with regulatory bodies be dimin- 
ished. Mr. Miner praised the work of 
the motion picture, gas, electrical, oil, 
chemical and other industries in con- 
trolling their fire hazards. 


Commerce Needs Attention 


_ Calling attention to the hazard latent 
in heavily burdened trucks carrying 
combustible products, Mr. Miner pre- 
dicted that the new committee on truck 
transportation would “justify its crea- 
tion and make a contribution to public 
safety of no mean proportion and char- 
acter.” In this connection he suggested 
that reasonable self-government should 
be encouraged and usually proves far 
€ss annoying than federal, state, or mu- 
nicipal regulations designed to control 
conditions emphasized by bad experi- 
nce, 

Managing Director F. H. Wentworth 
Said that while industry has almost 

(CONTINUED ON PAGE 16) 





Many Obstacles to Meet 
in Broadening Coverage 





Many difficult but not insurmountable 
obstacles face the general development 
of more comprehensive forms of insur- 
ance coverage, according to Edwin W. 
Patterson, deputy New York insurance 
superintendent. In a talk to the Ameri- 
can Management Association’s insurance 
conference in Atlantic City, Mr. Pat- 
terson outlined the many difficulties 
which must be overcome if the demand 
for more comprehensive coverage is suf- 
ficient to bring action by company and 
state officials. 

The need for more comprehensive 
forms was brought about chiefly by the 
specialization in risks which divides in- 
surance carriers into different groups and 
confines each type of carrier to a con- 
sideration of only its own special type. 
Many business men and property own- 
ers also favor the broader form because 
they have found the existing coverages 
have not included some risks which are 
proper subjects of insurance. 

The demand for comprehensive insur- 
ance is grounded upon the conviction 
that the interests of the policyholder 
would be better served if he had all his 
insurance in a single contract issued by 
a single carrier. Despite the advance 
made during the last half century, 
broadening the insurance protection, “we 
must not overlook the fact that beside 
the pathway of progress is strewn the 
wreckage of many noble experiments 
which failed,” said Mr. Patterson. 


Favors “Comprehensive” Term 


Mr. Patterson favors the use of the 
term “comprehensive” rather than “all 
risk,” because there is necessity for 
some limitation to the coverage. Many 
difficulties make a strictly all risk prop- 
erty policy an impractical contract. Al- 
though such provisions as damage due 
to ordinary wear and tear, physical de- 
terioration caused by the _ elements, 
change in the character of the neighbor- 
hood, do not appear to be covered in 
an all risk policy on the basis of marine 
decisions, a prudent insurer would prob- 
ably wish to insert such exceptions. Al- 
though the scope of coverage of the 
marine policies can be used in an argu- 
ment for all risk forms, the courts in 
England and the United States have 
been engaged in defining the scope of 
marine coverage for nearly two centu- 
ries. The present policy takes its mean- 
ing not alone from the words written 
in it, but also from judicial precedent. 
The inclusion of numerous warranties 
in the all risk or comprehensive policy 
is probable and there is no reason to be- 
lieve that American companies should 
extend the scope of coverage or insert 
any fewer warranties than are inserted 
in the present form of coverage against 
fire and other hazards. 


Subject to Fire Terms 


In pointing out the danger to the as- 
sured by the application of warranties, 
Mr. Patterson said the supplemental con- 
tracts are ordinarily made subject to the 
terms and conditions of the standard 
fire policy. The right of the assured 
to recover for damage due to lightning, 





earthquake or windstorm is subject to 
the conditions that he is sole and uncon- 
ditional owner of the property, that no 
change of interest has occurred, and that 
no mortgage foreclosure has been com- 
menced. It is apparent that an assured 
having a slender interest in the property 
who is about to lose it under mortgage 
foreclosure may be tempted to set fire 
to his property in order to collect the 
insurance but it is hard to conceive of 
such an assured bringing on nimself a 
windstorm, an earthquake or a stroke of 
lightning. That point necessitates the 
need for care in drawing up the com- 
prehensive form to make the conditions 
applicable only to those risks which are 
affected thereby. 


Two Remedies Suggested 


To remedy the injustice of having an 
assured’s legal rights entirely forfeited 
by a breach of warranty irrelevant <o the 
actual loss or damage which he sus- 
tained, two types of statutory provisions 
have been proposed to forestall further 
complications. One is a statute which 
precludes any defense by the insurer 
based upon a breach of warranty if the 
breach did not contribute to the loss. 
This is not a solution to the question 
because many fires are of unknown 
origin and application of such a statute 
in these cases is highly difficult. Enact- 
ment of “contribute to the loss” statutes 
would involve too abrupt a change in 
the practices of American insurers and 
would give rise to difficulties in the ad- 
ministration of the American jury sys- 
tem in the trial of insurance litigation. 
The other statute requires that in order 
to defeat recovery the breach of war- 

(CONTINUED ON PAGE 28) 





Analysis Is Being Made 
Under Motor Carrier Act 


WASHINGTON, May 13.—Deluged 
with a mass of statistics covering claims 
for both property and personal liability 
paid by insurance companies and motor 
truck and bus operators, the Interstate 
Commerce Commission Tuesday found 
itself unable to conclude hearings on 
the proposed insurance regulations to be 
issued under the motor carrier act. 

A number of representatives of vari- 
ous interests presented tables showing 
claims paid over a period of three years, 
broken down to show the amount of 
each individual claim, but it was pointed 
out repeatedly that the figures would be 
difficult to digest because they were 
lacking in many respects. 

Appearing for the Inland Marine Un- 
derwriters Association, John C. Keegan 
of the Providence-Washington told the 
commission that in 1935, 147 members 
of his organization paid a total of 12,375 
claims aggregating $2,050,329, the small- 
est claim being for 31 cents and the 
largest for $17,000. In 1934, claims paid 
totaled 12,969 and aggregated $2,087,217, 
the smallest being for ten cents and the 
largest $20,000. 

C. G. Van Derfeen, statistician for the 











| 
| 





Insurance Buyers 
Have Big Parley 


Attendance at Atlantic City Meet- 
ing Double That of 
Year Ago 


PROGRAM IS COORDINATED 


Much Discussion on Compulsory Auto- 
mobile Cover at Management Asso- 
ciation’s Insurance Conference 


By R. B. MITCHELL 


ATLANTIC CITY, May 13—At- 
tendance more than double that of last 
year’s meeting—the largest up to that 
time—marked the annual conference of 
the insurance division of the American 
Management Association here. Execu- 
tives of some of the country’s largest 


insurance buyers showed up to ex- 
change experiences and suggestions 
with each other and with insurance 


company home office and field repre- 
sentatives and to listen to a carefully 
coordinated program of addresses deal- 
ing with legal aspects of insurance, with 
automobile insurance, compensation in- 
surance and social security insurance. 
Takes Issue with De Celles 


Summing up the session on legal as- 
pects, J. R. Blades, insurance adviser, 
New York City, took issue with the 
statement of Commissioner De Celles 
of Massachusetts that with few excep- 
tions the states do not fix rates. Mr. 
Blades contended that the state depart- 
ments, by their regulatory powers in 
other directions, are de facto in a posi- 
tion to fix rate levels. Rating, he said, 
should be under the joint control of the 
insurer and the insured, with the state 
coming into the picture only as a ref- 
eree when the two parties cannot agree. 

Regarding Mr. De Celles’ suggestion 
that companies should be required to 
pass investment profits along to pol- 
icyholders, Mr. Blades said this would 

(CONTINUED ON PAGE 44) 








National Bureau of Casualty & Surety 
Underwriters, submitted lengthy tables 
of injury and death claims paid, and 
similar information was furnished by 
other underwriters and by motor car- 
rier officials. 

The statistical information was re- 
quested by the bureau of motor car- 
riers late last month and in submitting 
it, witnesses pointed out that very little 
time had been given for its compilation 
and that, therefore, the figures could 
not be broken down to show those due 
to interstate traffic as contrasted with 
intrastate movement or to develop other 
factors, such as the effect of endorse- 
ments required in states having motor 
carrier regulation. 

The commission will hear final argu- 
ment on the subject later this week from 
representatives of the insurance compa- 
nies, carriers and other interests. 
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National Board To Hold Its 
Annual Gathering on May 28 


OFFICERS TO BE REELECTED 


President Koeckert to Report—Sumner 
Ballard to Be Host at Dinner 
in Evening 


NEW YORK, May 13.—The 70th 
annual meeting of the National Board 
will be held here at the Waldorf-As- 
toria May 28. A large attendance is 
expected as company executives wel- 
come the opportunity the occasion af- 
fords for fraternizing. The interests 
of stock fire companies as a whole will 
be reviewed along broad lines by Presi- 
dent F. W. Koeckert, and its main fea- 
tures dealt with separately by commit- 
tee reports. 

Present officers probably will be re- 
elected, carrying on the unwritten rule 
that the president and vice-president be 
retained for two successive years. As 
president Mr. Koeckert, United States 
manager of the Commercial Union, suc- 
ceeded W. H. Koop, president of the 
Great American, in 1935. P. B. Som- 
mers, president of the American of New- 
ark, is vice-president. B. M. Culver, 
president of the America Fore, will con- 
tinue as treasurer, and Sumner Ballard, 
president of the International, as secre- 
tary. W. E. Mallalieu, who has kept 
the wheels of the organization function- 
ing for many years, will continue to do 
sO as general manager, and C. H. Lum, 
in charge of the Pacific Coast depart- 
ment, will be reelected as assistant 
general manager. Several new members 
of the executive committee will be 
chosen, to replace those whose terms 
will then have expired. 

In the evening executives of the mem- 
ber companies together with a limited 
number of others, will attend a dinner 
as guests of Mr. Ballard, continuing an 
event made famous for many years prior 
to 1933. 


Indiana Agents Honored 
The annual service medal presentation 
and banquet of the Continental and 
American Eagle for Indiana was held at 


Canyon Inn, McCormick’s Creek State | 


Park. There were 41 present. Carl V. 


Nipp, state agent for Indiana, acted as | 


master of ceremonies, assisted by W. E. 
Matchett, special agent. The meeting 
was turned over to E. A. Henne, of Chi- 
cago, vice president and manager, who 


presented gold medals, representing 25 | 
years service, to the following persons: | 


Continental — Wm. Tuthill, Crown 
Point; James McGovern, Loogootee: 
Walter Carter, Tipton; H. V. Duddle- 
son, Sedalia, and H. C. McCoun, Me- 
dora. The American Eagle medal was 
presented to Thomas McDonald, of Clin- 
ton. 


Wickler Heads Arizona Committee 
SAN FRANCISCO, May 13.—Jay C. 


Wickler, assistant manager Great 


American and Phoenix, was re-elected | 


chairman of the Arizona advisory com- 
mittee at the organization meeting. C. 
V. McCarthy, America Fore, was re- 
elected vice-chairman. 


Brooklyn Brokers Meeting 


Col. F. R. Stoddard, former insurance 
superintendent of New York, was toast- 
master at the annual dinner meeting of 
the Brooklyn Insurance Brokers As- 
sociation. The speakers were Insurance 
Superintendent Pink and District At- 
torney Geoghan of Kings county. 


Graff on Auto Insurance 


E. C. Graff, nresident of the Casualty 
Underwriters Association of New Jer- 
sey, will speak at the meeting of the 
Hudson County Underwriters Associa- 
tion May 19 in Bayonne, N. J., on “Au- 
tomobile Insurance—Past. Present and 
Future.” 





| 
| Florida Leader 

















PAYNE H. 


MIDYETTE 


Payne H. Midyette, Tallahassee, Fla., 
who has been president of the Florida 
Local Underwriters for the last two 
years, retired at the annual meeting last 
week. He now becomes national coun- 

| cillor and therefore will be prominent 
| in the state organization. 





Stricter State Supervision of 
Rates Is Asked by De Celles 


——_——- 


EYES INVESTMENT PROFITS 





No Bargains in Insurance, Massachu- 
setts Commissioner Tells American 
Management Association 


Stricter state supervision of fire insur- 
ance rates was urged by Commissioner 
De Celles of Massachusetts before the 
insurance conference of the American 
Management Association in Atlantic 
City. Mr. De Celles does not believe 
the state should step in and actually 
make the rates. “I have enough trouble 
as it is in Massachusetts where I am 
forced to make rates for compulsory 
automobile insurance,” he admitted. 

In analyzing the legal aspects of in- 
surance costs, Mr. De Celles emphasized 
that there are no bargain days or 
marked downs in the insurance busi- 
ness. “You get what you pay for, and 
nothing more. You save money on in- 
surance because of under cutting and 
price, but you lose in security and you 
lose in protection. Profit-sharing plans 
which reduce the cost of insurance are 
usuaily loss-sharing plans.” 

The competent licensed agent or broker 
who is an expert in his line is worthy 
of his hire and a reasonable and just 
acquisition cost is readily justified, said 

(CONTINUED ON PAGE 41) 








THE WEEK IN INSURANCE 





Insurance division of the American 
| Management Association holds its an- 
| nual meeting at Atlantic City. Page 3 

a 


National Fire Protection Association 
annual meeting was held this week at 
Atlantic City. Page 3 

a 


Many difficulties face the adoption of 
broader forms of coverage, E. W. Pat- 
| terson, deputy New York insurance su- 
| perintendent, tells American Manage- 
| ment Association. Page 3 

ec 
Commerce Commission has 
Page 3 


Interstate 
hearing on motor carrier act. 


- 


| Program for National Association of 
| Insurance Commissioners meeting in St. 


| Paul announced. Page 5 


*k Ok Xx 


L. P. McCord elected president of the 
| Florida Local Underwriters Association. 
Page 5 


ee i a 


Greater power for the state in review- 
ing fire rating urged by Commissioner 
De Celles of Massachusetts at American 
Management Association meeting. 

Page 4 
a 


Plan for competing with the term in- 
stalment form asked by Alabama agents 


at annual meeting. L. J. Thomas, Do- 
than, elected president. Page 5 
i ae 


Program is announced for the annual 
meeting of the New York State Asso- 


ciation of Local Agents, Page 8 
| - - + 
National Board to hold annual meet- 


Officers slated to be re- 
Page 4 


| ing May 28. 
elected. 
i ee 
Three-point program for fire waste 
control outlined by Fire Marshal Sher- 
pean . Coulcas of Illinois at N. F. P. A. 
meeting. Page 
* ke * 
Joseph H. Lenehan, former western 
general agent of the Phenix of Brook- 


lyn, and United States manager of the 
Nord Deutsche, died at his home at 
Joliet, Mont. Page 12 
| * x 

| Paeifie Board in annual meeting, de- 


cides to cooperate wieh Utah commis- 


| sioner in project to prevent rate war. 

Page 4 
| a 

| John F, Ankenbauer, prominent Cin- 

cinnnati agent, is dead. Page 5 
* * 


Arrangements are 


announced for the! 





| at Birmingham. 


committees of the Western 
for the year 
Page 14 


Standing 
Underwriters Association 
are announced. 

x * 


Companies and agents are busy mod- 
ernizing the coverage on small banks 
due to the changes in rules and rates in 
connection with blanket bond forms 8 
revised and Page 32 

> ee 


Full program for annual meeting of 
Health & Accident Underwriters Con- 
ference is announced. Page 34 

- oe 


Retrospective rating plan still under 
consideration by casualty company ex- 
ecutives and agents. Page 33 

*x* * x 

Risk Research Institute launches a 

crusade against the growing use of “hold 


harmless” agreements. Page 33 
* * * 
Automobile liability policy designed 


to meet public’s need and ability to pay, 


says E. W. Sawyer before American 
Management Association meeting. 
Page 34 


oe & 


George D. Webb of Chicago of Conk- 
ling, Price & Webb, one of the leading 
casualty and surety agents of the coun- 
try, died this week. Page 33 

ek 

Mayor La Guardia of New York an- 
nounces that he proposes to seek a big 
reduction in automobile liability and 
property damage rates in the city. 

Page 40 
* * * 


Stricter qualifications and better serv- 
ice needed to preserve local agency sys- 
tem, states C. G. Hallowell, secretary 
Aetna Casualty, before Alabama agents 
i Page 32 
* -* * 

London Lloyds direct representatives 
in Illinois are listed; grow from nine to 
52 in short period. Page 34 

* * 

Optimistic presentation of the value 
of retrospective rating given by J. W. 
Randall, vice-president of the Travelers, 


before American Management Associa- 

tion. Page 31 
% 2 = 

Robert N. Rose elected president of 


in staff changes; 
Page 40 


Excess of New York 
Koppang secretary-treasurer. 
: 


Disbursement is to be paid to Union 
Indemnity of New Orleans creditors. 
Page 40 
* * x 
Compulsory automobile liability insur- 
ance considered from different angles at 


annual meeting of the Texas Association | American Management Association's con- 


of Insurance Agents at Forth Worth. 


| Page 11 
x * * 

Don R. Frary has resigned as secre- 
| tary of the Fire Association group. 


| 


Page 13 1 Ww 


ference. Page 31 
‘+. * 


Occupational disease and medical costs 


are main compensation problems now 
that rate level is fairly stabilized, said 
W. Greene. Page 32 


—.. 


Pacific Board Decides to 
Join in the Utah Program 


WILL COOPERATE WITH SMITH 


Members, at Annual Meeting, Pass 
Amendment to Correct the Oil 
Rating Situation 


SAN FRANCISCO, May 13.—Sta- 
bility of fire insurance rates in Utah 
with some promise of permanency is 
seen in a resolution adopted by the 
Pacific Board at its annual meeting at 
Del Monte. The memorial calls upon 
members to cooperate with Commis- 
sioner Smith of Utah in his efforts to 
maintain rates on a reasonable basis in 
that state for ail companies. It was 
adopted following an explanation of Mr. 
Smith’s plan to have all companies file 
their rates and use those rates which 
will be approved by a special bureau 
which is proposed. These rates will be 
based upon adequacy for the risk cov- 
ered and it is believed that with the 
cooperation of the rate making facili- 
ties of the Pacific Board the plan will 
serve to produce a minimum rate for 
safety. Prior to the meeting Mr. Smith 
spent several days in San Francisco con- 
ferring with company people, explaining 
his determination to adopt some regula- 
tion to prevent rate-cutting. 

Another important action was adop- 
tion of an amendment designed to cor- 
rect certain oil rating practices, which 
will, if it receives the necessary ‘sign- 
up” of members, clarify the oil rating 
situation and place ail companies on an 
equal basis for the writing of the class. 
Adoption of the amendment followed 
the report of a special committee which 
has been studying the oil rating situ- 
ation for some time under the chairman- 
ship of E. T. Cairns, vice-president Fire- 
man’s Fund. 


Rules Were Clarified 


Clarification of the rules in regard to 
the appointment of agencies and opera- 
tion of brokers in the San Francisco 
metropolitan area was contained in an- 
other amendment which was passed and 
which provides that a person engaged in 
insurance in San Francisco but residing 
or maintaining another office in a sub- 
urb or other part of the state outside 
of San Francisco, cannot be appointed 
an agent for a board company unless 
that person or firm is a member 0 
either the Insurance Brokers Exchange 
or Society of Insurance Brokers. In 

(CONTINUED ON PAGE 36) 











May Insure School in Mutual 


The Missouri supreme court has 
handed down a decision to the effect 
that a school district may insure with 
a mutual and that the statute prohibit- 
ing a school district from lending its 
credit or grant its moneys, etc., in aid 
of or to any corporation or to become 
a stockholder in any corporation, does 
not prohibit such insurance. The case 
was Citizens Mutual Fire & Lightning 
vs. Schoen, et al. 

The Oak Ridge school district was 
insured in the Citizens Mutual and in 
1932 there was a loss. Defendants were 
members of the mutual and were 3ued 
for their share of the assessment to 
cover the school district loss. The de- 
fendants contended they were not liable 
because a school district could not 
legally insure in a mutual. 

While defendants may be indirectly 
hurt by reason of the expenditures of 
the moneys of the school district for 


_membership in the Citizens Mutual, such 


injury, according to the court, results 


| from the loss suffered by the school dis- 


trict rather than mere membership 1” 
the Citizens Mutual and is not peculiar 
to the rights accorded by the constitu- 
tional provision to, or those interested 
in, the credit, moneys, or assets of the 
school district. The cause was trans- 
ferred to the St. Louis court of appeals. 
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Commissioners to 
View Vital Topics 
Social Security, Investments and 


Taxes Up at Annual 
Conference 


PLAN ST. PAUL MEETING 


Committee Meetings to Be Held June 8 
on Eve of Regular Associa- 
tion Sessions 


Addresses on social security legisla- | 


tion, insurance company investments, 
uniform state taxes, and tax laws and 
occupational dust diseases will be fea- 
tures of the annual meeting of the Na- 
tional Association of Insurance Com- 
missioners to be held at St. Paul, Minn., 
June 9-12, Secretary Jess G. Read, com- 
missioner of Oklahoma, announces. The 
commissioners will arrive in St. Paul by 





McCord Elected President of 
Florida Agents at Ship Meet 





COMPENSATION IS DISTURBING 





Poor Experience Under New State Law 
Cited by President Midyette 
in Report 





NEW OFFICERS ELECTED 
President—L. P. McCord, Jackson- 


ville, 
Vice-presidents—L. L. Sertel, Miami; 
and Hunter Brown, Pensacola. 


National Councillor—Payne Mid- 
yette, Tallahassee. 
Directors — Vincent Armstrong, 


Jacksonville; Lawton Swann, St. Peters- 
burg; Norton Davis, Ocala; J. J. 
Chicoux, Winter Haven; L. H. Thomp- 
son, Daytona Beach; Cecil Cornelius, 
West Palm Beach; Harry J. Wood, 
Ft. Meyers; O. M. Stallings, Tampa. 


At its meeting on board the good ship 
Cuba en route from Tampa to Havana 
the Florida Local Underwriters Asso- 
ciation elected L. P. McCord, Jackson- 


| ville, president, to succeed Payne Mid- 


Monday, June 8, for committee meet- | 


ings, among which are the executive 
committee and the committee on valu- 
ations of securities. ; 
At the opening session June 9 ad- 
dresses of welcome will be given by 
Governor Floyd B. Olson of Minnesota, 
the mayor of St. Paul and Commis- 
sioner Frank Yetka of Minnesota. Re- 
sponse will be made by Vice-president 
Ernest Palmer, Illinois. At this session 
the president’s annual report will be given 
by William A. Sullivan, Washington, 
which will be followed by the annual 
report of Secretary-Treasurer Read and 
feports of various committees. Hartley 
D. McNairn, Ontario, will review the 
progress of uniformity in insurance 
supervision and procedure in Canada. 


Yetka and Williams Talk 


At the afternoon session Commis- 
sioners Yetka and Williams, Mississippi, 
will speak on social security legislation 
from the standpoint of insurance com- 
missioners and the insurance business. 
Insurance coverage of occupational dust 
diseases under workmen’s compensation 
laws will be discussed by Commission- 
ers Hunt, Pennsylvania, and Carpenter, 
California. 

No business sessions are scheduled for 
June 10, the day being reserved for en- 
tertainment and sightseeing at request 
of the committee in charge of local ar- 
rangements at St. Paul. 


To View Tax Measures 


On Thursday, June 11, Commission- 
ers DeCelles, Massachusetts, and Smith, 
Utah, will speak on uniform state taxes 
and tax laws. Commissioner Smith is 
chairman of the association’s committee 





on taxation and Commissioner DeCelles | 


IS a committee member. Commissioner 
Blackall, Connecticut, will discuss insur- 
ance company investments in stocks and 
onds. Superintendent Bowen, 
and Raymond T. Cragin, real estate ex- 


Ohio, | 


Pert of the Ohio department, will talk | 
on urban mortgages and real estate as | 
Msurance company investments. Deputy | 


Commissioner Speidel, Iowa, will dis- 
cuss tarm mortgages. 


A final session which will probably be | 
executive is scheduled for June 12 when | 


additional reports of committees will be 
heard, officers and members of the ex- 
cutive committee for the coming year 
elected, and resolutions before the con- 
vention considered for adoption. 


ENTERTAINMENT PLANS 
ST. PAUL, May 13.—Given favorable 
weather, the National Association of In- 
Surance Commissioners is due for a week 
(CONTINUED ON PAGE 41) 





yette, Tallahassee. The business meet- 
ing was held the first day out. 

In the adoption of a new set of by- 
laws the name of the organization was 
changed from Florida Local Underwrit- 
ers Association to Florida Insurance 
Agents’ Association. It is also made 
an inflexible rule that to have member- 
ship in the state and national associa- 
tions an agent must be a member of the 
local board of the place where he does 
business. In cases where boards are 
organized where none now exist, the 
rule requires joining such board to en- 
jov these relations. This regulation was 
made more definite than under the old 
schedules so that there might be no 
room for misunderstanding. 

The results under the new compen- 
sation law were considered by Mr. 
Midyette in his annual report. 

In its ten months of operation com- 
pensation losses have been approxi- 
mately $800,000. The agents’ problem 
is to find some way to reduce the record 
or lose the business. Vincent Arm- 
strong, Jacksonville, and his committee 
were commended by the president for 
good work in studying the situation. 
Commissioner Knott, who is a member 
of the administration board, is doing 
everything possible to introduce safety 
methods to reduce losses. 


View Commissions 


In the talk of the compensation re- 
sults outside of the meetings, it was 
brought out that while the agents are 
ready and willing to meet conditions of 
improvement, they must be assured that 
if reduced commissions are involved 
they carry no more of the burden than 
anybody else. 

The fine showing of stock company 
business in Florida last year, compared 
with other forms of insurance, pleased 
Mr. Midyette. He looks upon it as a 
tribute to the good work of the agents’ 
organization and the watchfulness of its 
officers. 

Report 397 Members 


Secretary A. C. E/jfler, in his second 
year as a full-time paid official, reported 
397 members in good standing, and over 
sn in the bank, with all obligations 
raid. 

In his general remarks President Mid- 
yette paid the secretary a high tribute 
for his work, and congratulated the 
members on so good a situation. For 
the fine support of the directors Mr. 
Midyette had enthusiastic praise. 

, ? Havana a dance and banquet was 
1eld. 


FLORIDA SIDELIGHTS 


Hilton Holmes, Jacksonville manager 
of the Southeastern Underwriters Asso- 
ciation, with Mrs. Holmes, was in the 


(CONTINUED ON PAGE 36) 











Death of a Prominent 
Cincinnati Local Man 
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JOHN F. ANKENBAUER 


John F. Ankenbauer, president of the 
Eureka-Security Agency and an asso- 
ciate of the T. E. Wood Agency, Cin- 
cinnati, died at his home in Cincinnati 
Monday after suffering from a heart 
ailment 10 weeks. He was 70. Mr. 
Ankenbauer was well known in Ohio, 
having served as president of the Ohio 
Association of Insurance Agents for 
two terms. He was chairman of its 
legislative committee and a member of 
its executive committee many years. He 
was the first full time secretary of the 
Cincinnati Fire Underwriters Associa- 
tion, holding this position from 1909 to 
1920. In the latter year Mr. Anken- 
bauer went with Albert W. Shell & Co. 
as a partner, becoming secretary of the 
agency when it incorporated. Mr. An- 
kenbauer assumed his present connec- 
tion in 1934. He was one of the lead- 
ing factors in the reorganization of the 
Ohio Agents Association a few years 
ago. 

Was Well Informed Agent 


Mr. Ankenbauer’s advice on insur- 
ance matters was widely sought. If he 
did not know the answer himself, he 
knew where it was to be obtained and 
spared no effort to get it, freely giving 
his time and attention until] the prob- 
lem was solved. He entered the in- 
surance business from that of a com- 
mission merchant through his brother- 
in-law, the late J. J. Conway, well 
known superintendent of the Under- 
writers Salvage Corps of Cincinnati. He 
was a graduate of St. Joseph’s college. 
He had a reputation for his knowledge 
of handwriting and accounting. He was 
secretary of the City Hall bank and 
later director of the Pearl Market bank, 
when the banks merged. Mr. Anken- 
bauer was active in Cincinnati Catholic 
activities. 

He is survived by his widow and a 
daughter Miss Irma Ankenbauer, who 
is associated with the Wood agency. 

Mr. Ankenbauer gained distinction 


by his analysis of reciprocals and wrote | 


pamphlets pointing out what he consid- 
ered their chief weaknesses. 


Joseph Barrett Dies at 80 
Joseph Barrett, who retired in 1926 
as superintendent of the southern de- 
partment of the New York Under- 


| writers, died in Burlingame, Cal., at the 


age of 80. He started with the New 
York Underwriters Agency in 1882. 


Rockford Outing June 11 
The annual field day of the Rockford 


| (Ill.) Board of Fire, Casualty & Surety 


Underwriters is to be conducted June 11 


Term Installment 


Plan Is Demanded 


| Alabama Agents at Annual Meet 


Ask S.E.U.A. for Com- 
petitive Form 


| NAME THOMAS PRESIDENT 





Boswell in Annual Message Urges 


Action on Finance Business—Sev- 
eral Prominent Speakers 


NEW OFFICERS ELECTED 


President—L. J. Thomas, Dothan. 

Vice-president—Joseph F. Bullock, 
Mobile. 

Secretary-Treasurer—Ed. H. Moore, 
Birmingham. 

Chairman of Executive Committee— 
Sylvain Baum, Montgomery. 

National Councillor — Charles L. 
Gandy, Birmingham. 


-— 


After hearing several able speakers, 
the Alabama Association of Insurance 
Agents at its 40th annual convention in 
Birmingham got down to business and 
threshed out a number of problems of 
vital interest to its members. The at- 
tendance was the best in five years. 

Touching the sorest spot with the 
agents right now, the association called 
on the Southeastern Underwriters As- 
sociation and the Southern Agents Con- 
ference to adopt some plan which will 
enable its members to compete with the 
five year term installment plan offered by 
non-board companies. It was the con- 
census of opinion that stock agents 
should be given the opportunity of of- 
fering a similar five-year installment 
plan or else a single premium five-year 
policy on the old basis of three pre- 
miums paid in advance and a three year 
policy on the basis of a two-year pre- 
mium payment. It was pointed out that 
the latter arrangement would not up- 
set the present schedule of rates. 


Endorse Supplemental Form 


The association endorsed the supple- 
mental contract recently put into effect 
by the SEUA, but recommended that 
the $2 minimum premium requirement 
be abolished as an unjust discrimina- 
tion against the small property owner. 
Although the need of a few other minor 
refinements was stressed, agents are 
actively merchandising this new con- 
tract and increasing their volume as a 
result. 

How to recapture some of the auto- 
mobile insurance lost to the finance 
companies was discussed at length with 
no real solution offered but the National 
association was urged to continue its 
efforts along that line. President C. S. 
3oswell in his annual message urged 
agents not to represent companies 
guilty of overhead writing of this type 
of business with special concessions to 
the finance companies. 

Commends New Clause 


The association thanked the SEUA 
for its “courteous action” in withdraw- 
ing for the present the plan to substitute 
the 75 percent co-insurance clause for 
the three-fourth value clause on mercan- 
tile risks in second and third class towns 
in southern territory. Considerable op- 
position arose among agents to this 
plan. 


Superintendent Frank N. Julian and 


| President Boswell both recommended the 


| 


passage of a law to transfer supervision 
of the state insurance fund from the 
state board of administration to the bu- 
reau of insurance. They both favored 


at the Rockford Country Club. W. H.| a bill allowing the insurance bureau to 


Jennings is chairman of the invitation 
committee. 


set aside for operating expenses up to 25 
(CONTINUED ON LAST PAGE) 
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“What Insurance Is Needed Here?” 





asks the Alliance national 
advertising for May ...and 
illustrates a family survey- 
ing the smoke ruins of their 
home. Pointing out the need 
for dependable Rental Value 
protection in addition to 
Fire, the advertising tells 
readers to “Ask the Alliance 
Agent.” 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch St., Philadelphia 


Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 231 Sansome Street 








Commissions Not Division 
of Spoils, Magrath Observes 





MUST GIVE VALUABLE SERVICE 





N. Y. Department Executive Criticizes 
Agents for Sponsoring Resident 
Agent Law, in L. I. Address 





J. J. Magrath, head of the rating bu- 
reau of the New York department, in 
addressing the meeting of the Nausau 
County Association of Local Agents at 
Hempstead, L. I., devoted considerable 


~ 








J. J. MAGRATH 


attention to the matter of commissions. 
The state, he observed, cannot super- 
vise premium rates as to reasonableness 
and not be concerned about commission 
rates, and expense ratios. The state, 
he said, will never have to interfere in 
commissions so long as a_ reasonable 
course of conduct is followed in com- 
pensating those engaged in production, 
supervision, and service. 

In view of the fact that the New 
York legislature has just passed a resi- 


dent agent law, Mr. Magrath’s com- 
ment on that subject is interesting. 
“New York,” he said, “has a hardy 


breed of agents that have thrived with- 
out a law making the public deal with 
them. The agency business comes to a 
sorry pass when it champions compul- 
sory payment of commission to resident 
agent laws. 


General Agency Evil 


“The greatest problem of the busi- 
ness,” he declared, “is the over abun- 
dance of unworthy general agency ap- 
pointments. Too many of these are 
simply volume producers or business 
collectors, that either do not or cannot 
competently supervise production in 
general agency style. 

“Any agent who receives more than 
basic commissions and who is conscious 
of the fact that he is not performing 
additional valuable functions in return 
would do well to develop a service that 
fully justifies the rate of commissions 
he receives. 

“Where overriding commissions are 
paid,” according to Mr. Magrath, “but 
the companies do not receive services 
of a value equivalent thereto, the struc- 
ture is unsound. Volume alone is no 
justification for an overriding. Noth- 
ing injures the agency system more 
than the traffic in business at excess 
commissions. 

“Contingent commissions,” Mr. Ma- 
grath declared, “have a place in the 
business as managerial recompense but 
when they are sought merely as a di- 
vision of supposed spoils or on the ba- 
sis of a universally profitable business, 
they lose their charm and become ex- 
cess commissions. ‘The state would be 
apt to say ‘Don’t increase commissions, 
reduce rates,’” he declared. 





H. E. Feer in Home Office 
Position with Winterthur 














H. E. Feer, vice-president of the 
American Equitable in charge of its re- 
insurance department, is to return to his 
native Switzerland, probably in July, to 
become connected with the head office 
of the Accident & Casualty of Winter- 
thur, the Swiss company that recently 
entered this country with Neal Bassett 
as United States manager. Mr. Feer 
will have the title of vice-director of the 
Winterthur. His duties will be largely 
in connection with the reinsurance busi- 
ness of the Winterthur. 

Mr. Feer was born in Zurich and was 
educated at Faculty of Law, University 
of Zurich. He started in business in 
1913 with the Federal of Zurich and in 
1919 joined Wallace Reid & Co., in New 
York. Three years later he became 
president of the Holborn Corporation 
of New York, the reinsurance brokers, 
In 1926 he was elected secretary and 
director of the Guardian Fire, which 
was exclusively a reinsurance company, 
being a member of the Corroon & Rey- 
nolds group. When the company was 
merged with other units in the Corroon 
& Reynolds fleet, he became a vice- 
president and director of the American 
Equitable. 

Mr. Feer has been a student of re- 
insurance and has written upon the sub- 
ject rather extensively. 

Mr. Feer’s work with the American 
Equitable will be taken over by A. N. 
Butler, who has been a vice-president 
of the Corroon & Reynolds companies 
for the past three years, ever since leav- 
ing the New York department. 


Agents Not Employes 


INDIANAPOLIS, May 13 — Agents, 
salesmen and_ solicitors working on 
a strictly commission basis are 
not subject to the state unemployment 
compensation law, the state board has 
ruled in response to a question raised 
by company representatives. 

“If the employment is solely on a 
commission basis and the salesman or 
solicitor is master of his own time and 
efforts and his compensation depends 
wholly on the amount of effort he 
chooses to expend in his occupation, he 
is not an employe of the principal em- 
ployer, but an independent contractor,” 
the ruling said. 


Three-Point Program for 
Fire Waste Control Given 


ATLANTIC CITY, May 13.—Ad- 
dressing the annual convention of the 
National Fire Protection Association 
here on fire waste control in Illinois, 
State Fire Marshal Sherman V, Coultas 
outlined a three-point program embrac- 
ing the following: 

Development of adequate local con- 
trol through proper fire prevention regu- 
lations and systematic inspections. 

Training of local investigating groups 
or arson squads, working under direc- 
tion of fire chiefs, to handle prelimi- 
nary phases of arson investigations 
pending the arrival of the state depaties. 

Expansion of an educational program, 
with stress on junior fire marshal or- 
ganization in schools along the lines of 
the plan now being carried out in Chi- 
cago high schools and similar work 
among other groups of boys and girls. 

“There is no question that a complete 
fire control program in the state re- 
quires effective local control programs 
by various municipalities, with the state 
department as a cooperating agency, 
said Mr. Coultas. “The soundness 0 
this has been demonstrated in Illinois 
cities and other states which have de- 
veloped such programs. The [Illinois 
Fire College, which conducts a four-day 
school at the University of Illinois each 
June and will give its 12th course this 
year, has accomplished wonderful re- 
sults along this line.” 
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Great American 
SIusurance Company 


New Pork 


INCORPORATED - 1872 


W. H. KOOP, President 
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OLD FASHIONS AND NEW 
We can properly be proud of being old fashioned 
In the soundness of the company’s underwriting policy; 
In its friendly consideration for agents and their needs; 


In its adherence to every rule of correct practice; 
In its unquestioned financial standing. 


Yet feel an even greater mea:ure of pride in that 
The company’s well proven policies have always been 


so easily adapted to the requirements of the day. 


Today's business needs are not those of a few years ago 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 


WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 


Cc. R. STREET, Vice President G. D. GREGORY, Secretary 
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Program of New York Agents 





Plans for the annual meeting of the 
New York State Association of Local 
Agents to be held at the Onondaga 
Hotel, Syracuse, May 18-19, have been 
announced. F. L. Greeno of Rochester 
is president of the organization and will 
preside. J. W. Rose of Buffalo is sec- 
retary-treasurer and T. L. Rogers of 
Little Falls, N. Y., former president, is 
chairman of the executive committee. 
The program is as follows: 





Sunday Evening, May 17 
Meeting of executive committee. 


Monday Morning, May 18 


Joint meeting of the board of direc- 
tors and officers of local boards and 
clubs. 

Meeting of directors State Association 
Service. 


Monday Afternoon 


First convention session. 
Welcome, R. Marvin, 
Syracuse. 


mayor of 





Response, John J. Roe, Jr., Patchogue, 
second vice-president. 

“The Association’s Business,” 
Rose, Buffalo, secretary-treasurer. 

“Legislation, Lawmakers and Laws,” 
Theodore L. Rogers, Little Falls, chair- 
man law and legislation committee. 

Comments, Leonard L. Saunders, Al- 
bany, executive secretary Insurance Fed- 
eration of New York. 

“Chickens Come Home to Roost,” Fred 
J. Marshall, East Aurora, chairman 
farm underwriting committee. 

“Keeping the Public Insurance 
Minded,” Warren E. Day, Syracuse, 
chairman publicity and education com- 
mittee. 

“A Modern Approach,” Harry P. Smith, 
Hartford, Conn., manager Factory In- 
surance Association. 


J. W. 
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“Pardon, Madam—Thbe Firemen’ 








: FAR as were concerned there’s mighty little 


formality in our dealings with agents. 


You have a job to do in selling and servicing your 


customers. It’s our job to give you quick service and 


wholehearted cooperation all along the line. 


Neither 


you nor we have time for a lot of red tape and an- 


noying details. 


When you come to do business with us, we believe 


you'll find us just “Friendly Folks.” We try to be. 


And we shall welcome an opportunity to demonstrate. 


* * * 


May we send a fieldman to call on you? 


of Watertown. Rl. 


Every type of property insurance for industry and the home. 








—— 


“Straddling the Fence,” Thomas 
Sharp, Rochester, chairman special com. 
mittee on mixed stock and mutua) 
agencies. 

“A Joint Enterprise,” F. S. Dauwalter 
New York City, director Company. 
Agency Stock Fire Insurance Office, 

“Creating Goodwill for Stock Insur. 
ance,” George Dietrich, Rochester, chair. 
man public relations committee. 

It is anticipated that these addresses 
and discussions will cover sueh 
points as: 

1, Have we outgrown timeworn 
methods of meeting non-stock competi- 
tion? 

2. What new approach can be made 
to the problem? 

8. Should the undermining of stock 
company agency plants by non-stock 
carriers be allowed to continue in New 
York State? 

4. How can it be stopped? 

“The Forgotten Duty,” Joseph H. Mij- 
ler, Utica, chairman fire prevention com- 
mittee. 

“A Stitch in Time,” W. H. A. Munns, 
Syracuse, chairman fire insurance con- 
ference committee. 

“Where Do We Go from Here?” Albert 
Dodge, Buffalo, chairman casualty con- 
ference committee. 

These addresses and discussions should 
encourage consideration of the follow- 
ing points: 

1. Are company-agency conferences 
of value to the insurance business as a 
whole? 

2. Do such conferences accomplish 
all that they should, and how can they 
be made more effective? 

3. Would a joint session of company 
executives and agents be desirable at 
agency conventions? At meetings of 
company organizations? 

Monday evening, opening dinner and 


reception to new members, music and 
entertainment. 
Tuesday Morning 
Second convention session. 
“Our National Meetings,” Albert 


Dodge, Buffalo, national councillor. 

President’s Address, Follett L. Greeno, 
Rochester, president. 

American Management Association 
Conference, Dr. Ralph H. Blanchard, Co- 
lumbia University School of Business. 

“We, the People,” Kenneth H. Bair, 
Greensburg, Pa., president National As- 
sociation of Insurance Agents. 

“What Price Carelessness?” Charles H. 
Tuke, Rochester, chairman street and 
highway safety committee. 

“Can We Find a Remedy?” Thomas A. 
Sharp, Rochester, chairman special com- 
mittee to oppose compulsory insurance. 

“Looking at the Record,” A. J. Mont- 
gomery, director of public relations 
American Automobile Association. 

These addresses and reports should 
stimulate discussion of the following 
questions: 

1. What is the present status and 
practical results of financial responsi- 
bility laws? 

2. Can financial responsibility laws 
be designed and enforced to a degree 
that will solve the problem of highway 
safety? 

3. What amendments to the present 
financial responsibility laws, or what 
other proposals can be suggested with 
a view of minimizing sentiment for 
compulsory insurance? 

4. Results of the Massachusetts eX- 
periment with a compulsory automobile 
liability insurance law? ; 

5. Other suggestions for controlling 
accidents and promoting highway 
safety. 

Tuesday noon, complimentary lunch- 
eon tendered by the Excelsior Fire to 
registered members and guests, Robert 
Cc. Hosmer, president, presiding. 


Tuesday Afternoon 


Third convention session. 

Sales conference and discussions. i 

“A Friend of the Family,” ‘Larry 
Daw, manager Syracuse Division New 
York Fire Insurance Rating Organiza- 
tion. ‘ 
Sales Skit, sponsored by Springfield 
Fire & Marine. is 

“Selling Net Barnings Insurance,” lL 
E. Keitzman, assistant secretary Amer- 
can of Newark. ; 

“1936 Models for Increasing Premium 
Volume,” Roy A. Duffus, lecturer on in- 
surance, Rochester chapter American In- 
stitute of Banking. 

Subjects for general discussion: 

Appraisals—company or independent. 

Broad coverage and the supplemental 
contract. 

Cancellation rule. 

Diversion of premiums from 
channels. 


agency 





Insurance taxes and how used. 
(CONTINUED ON PAGE 13) 
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NEWS OF FIELD MEN 





Education Drive Gets Results 





Campaign Conducted by Missouri Fire 
Underwriters Association Emi- 
nently Successful 





KANSAS CITY, May 13.—The edu- 
cational campaign conducted by the 
Missouri Fire Underwriters Associa- 
tion in conjunction with W. U. A. bul- 
letins is proving surprisingly successful. 
Agents have responded with enthusi- 
asm, and the meetings which field men 
have been conducting have all been well 
attended. Furthermore, agents already 
are reporting results—they actually 
have gone out and written new busi- 
ness, using the points brought out by 
field men at the meetings. 


w Many Cities Covered 


The cities already covered include 
Springfield, Willow Springs, Cabool, 
Marshall, Slater, Carthage, Neosho, 
Nonett, Cameron, Carrollton, Chilli- 
cothe, Excelsior Springs, Boonville, 
Louisiana, Paris and Sedalia, with meet- 





ings scheduled for St. Joseph May 14 
and Joplin May 20. 

The association will hold its annual 
meeting at Pla-Port on the Lake of the 
Ozarks June 4. The Missouri Fire Pre- 
vention Association will meet at the 
same place June 5. 





Kansas Fire Preventionists 
Had Especially Active Year 





An unusually active year for the 
Kansas Fire Prevention Association 
was reported by Secretary W. R. Kirk 
at the annual meeting in Wichita last 
week. Six town inspections were held, 
20,000 school children in 24 schools ad- 
dressed, 1,400 adults reached in 10 meet- 
ings. Arrangements for state-wide 4-H 
Club cooperation were completed. Fire 
Prevention Week activities were especi- 
ally strong. 

A vote of appreciation was given re- 
tiring President Shelby Holmes, Ameri- 
can and Secretary W. R. Kirk, North 
British, for their efforts during the year. 
Special recognition was given Rosse 




















Y ou as an agent have your problems. 


And we as a company have ours. 


But in solving both yours and ours, this com- 
pany consistently brings into play an intimate 
understanding of our agents’ varying situa- 


tions. 


An understanding that comes from 


years of field and firing-line experience of 


Our Own. 


The best interests of our agents and ourselves 


are always quietly in mesh. And there's never 


any clashing of the gears... 


. If YOU are not 


already a KANSAS CITY FIRE & MARINE 


agent, you're invited to become one—now! 





INSURANCE 


CHICAGO OFFICE: 
INSURANCE EXCH 








COMPANY 





‘Case, veteran local agent at Marion, 
Kan., for his fire prevention work not 
only in his town, but throughout the 
schools of his county. 

It was voted to conduct a special cam- 
paign this year against the use of kero- 
sene to start fires in rural schools. 
Special emphasis is to be made on 
sponsoring fire prevention work in all 
of the larger towns this year, two com- 
mittees being formed, one to supervise 
those towns eligible for the intercham- 
ber fire waste contest and the other to 
handle the larger and more important 
towns not eligible to participate in the 
contest, due to non-membership in the 
U. S. Chamber of Commerce. 

The association is completing plans 
for an inspection of El Dorado June 16. 
Carl Bailey of Crum & Forster and 
Sam Quinn, El Dorado agent, are 
working out the details. 


Field Meetings Scheduled 


A number of the field clubs in the 
states in the western jurisdiction have 
fixed the time and place for their an- 
nual summer gatherings. 

The Missouri Fire Underwriters As- 
sociation will meet June 4-5 at the Lake 
of the Ozarks. 

The Oklahoma Fire Underwriters As- 
sociation will meet at the Oklahoma 
Golf & Country Club, June 9-10. 

The Wisconsin Fire Underwriters As- 
sociation will gather at Elkhart Lakes, 
north of Milwaukee, June 25-26. : 

The Illinois Fire Underwriters will 
hold forth at Lake Wawasee, Ind., June 
17-20. 

The Tennessee field men will have 
their meeting at Signal Mountain, June 
17-18. 

The Ohio Fire Underwriters Associa- 
tion will meet at Uniontown, Pa., June 
25-26. 

The Indiana Fire Underwriters As- 
sociation will meet at Lake Wawasee, 
June 30-July 2. 

The Michigan Fire Underwriters As- 
sociation will return to Gratiot Inn, 
Port Huron, June 17-18. 

The Kentucky field men will meet 
at French Lick, Ind., June 2-3. 


L. E. Knauber in Field Post 


Lawrence E. Knauber has been ap- 
pointed special agent for southern IIli- 
nois and southeastern Missouri by the 
American of Newark. He will assist 
Earl W. Williams, whose office is in 
the Pierce building, St. Louis. Mr. 
Knauber is a graduate of the western 
department office of the American at 
Rockford, Ill. He is a young man who 
has advanced rapidly. Just recently he 
has been an examiner. 


Plan Sessions at Paducah 


The Kentucky Fire Prevention As- 
sociation will inspect Paducah May 20, 
with a dinner at which local agents 
will be guests. A luncheon has been 
arranged by civic clubs. 

The educational committee of the Ken- 
tucky Fire Underwriters Association 
has also arranged a zone meeting in 
Paducah May 21. All agents of stock 
companies in the district have been ask- 
ed to attend. 


Kentucky Field Meet Set 


The Kentucky Fire Underwriters As- 
sociation will hold its semi-annual meet- 
ing at French Lick Springs, Ind., June 
2-3. At the same time the Kentucky 
Fire Prevention Association and the 
Kentucky Blue Goose will hold their 
annual meetings. 

C. F. Thomas, manager of the West- 
ern Underwriters Association, Chicago, 
will be one of the speakers. 

















Plans for Town Inspections 


In connection with the inspection of 
Ann Arbor, Wednesday of next week, 
by the Michigan Fire Prevention Asso- 
ciation, R. E. Vernor, Western Actu- 
arial Bureau at Chicago, will be the 
chief speaker at a luncheon sponsored 
by the chamber of commerce. The fol- 





lowing day he will address a joint meet- 
ing of the Rotary and Lions clubs of 
Huntington, Ind., in connection with 
the inspection of that city by the Ip. 
diana Fire Prevention Association. 
There will be a two-day educational 
and inspection campaign in Sterling 
Colo., Thursday and Friday of next 
week by the fire prevention commit- 
tee of the Rocky Mountain Field Club, 
A public meeting will be held Friday 
at which J. Burr Taylor, Western Ac. 
tuarial Bureau, will be the main 
speaker. 
_The Minnesota State Fire Preven- 
tion Association will inspect Bemidji 
Thursday of next week. 


Seibels, Bruce Appointments 


Seibels, Bruce & Co., general agents 
of Columbia, S. have appointed 
Frank M. Lynch and Frank H. Smith 
as special agents for Alabama with 
headquarters in the Massey Building, 
Birmingham. They succeed T. P. Han- 
cock of Birmingham, who died two 
months ago. 

Mr. Lynch will handle the business 
of the Royal Exchange, Franklin Na- 
tional and Exchange Underwriters and 
Mr. Smith the Glens Falls and Colonial 
Fire. Mr. Lynch has for 10 years been 
connected with McConnell, White & 
Terry, Birmingham local agency, and 
prior to that three years with the Ala- 
bama Inspection & Rating Bureau. Mr. 
Smith was for eight years with the 
Home of New York, then two years 
secretary of the Alabama and the Birm- 
ingham Associations of Insurance 
Agents and more recently special agent 
for B. F. Adams, Jr., general agent of 
Mobile. 


Carbone to Ka Kansas City 


The Corroon & Reynolds group has 
transferred D. V. Carbone from Ohio 
to Kansas City, where he is traveling in 
Missouri, Oklahoma and _ Arkansas 
under Resident General Agent Don 
Chilcote, who has been spending most 
of his time lately in the Oklahoma City 
oil fields. 


Kansas Blue Goose Lunch 


W. G. Studebaker was chairman of 
the Blue Goose luncheon at Topeka 
this week. Thirty-eight members at- 
tended. R. M. Covington, of the Hart- 
ford Fire, who has been secretary of 
the Kansas Fire Underwriters Associa- 
tion the past few years, was presented 
a check from the members for a bank 
account for his new daughter, Susan 
Beth. Curtman Maupin of the Home 
made the presentation. 


Golf Dates in Illinois 


The Peoria puddle of the Illinois 
Blue Goose is to have a golf match and 
stag dinner May 22 at the Mt. Hawley 
Country Club. On May 21 the Chi- 
cago members of the Blue Goose are 
to have a similar event at the Mohawk 
Country Club near Bensenville and on 
May 25 the Dan T. Smith puddle of 
Springfield will hold forth in Decatur. 
The golf winners in these three tourna- 
ments and in the tournament of the 
Rockford puddle will engage in a play- 
off in June. 


Missouri Conditions Good 

KANSAS CITY, May 13.—Field men 
report collections exceptionally good at 
present in Missouri. Losses, which 
were rather heavy in March and April, 
continuing the bad experience of Janu- 
ary and February, showed substantial 
improvement late in April and early in 


ay. 

Another thing of general worry to 
field men in Missouri currently is de- 
creased premium income as the result 
of lower rates. An increase in busi- 
ness of from 25 to 30 percent is now 
necessary to keep the premium income 
up to where it was a year ago. 


Death of D. R. Bergwin 


David R. Bergwin, Minnesota special 
agent of the Springfield Fire & Marine, 
(CONTINUED ON PAGE 12) 
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Plans Are Announced for 
Meeting of Texas Agents 


FEATURES OF ANNUAL MUSTER 


w. H. Bennett and Spencer Welton 
Will Be the Speakers at the Local 
Agents’ Convention 


The annual meeting of the Texas As- 
sociation of Insurance Agents will start 
next Wednesday at Fort Worth with 
a meeting of the board of directors in 
the morning and a meeting of the di- 
rectors with the officers of local ex- 
changes in the afternoon. A. N. McCal- 
lum, Jr., of Austin, chairman of the 
local exchange committee of the state 
association, will preside at the latter 
meeting. There will be a display of 
local board advertising material which 
has been used throughout the state by a 
number of organizations. F. F. Ludolph, 
secretary of the San Antonio Exchange, 
will have charge of this feature and has 
arranged the material in a graphic way. 

The regular business session will open 
next Thursday and during the afternoon 
there will be an executive session. It is 
planned to adjourn at noon Friday and 
have a golf match in the afternoon be- 
tween agents and company men. Max 
Highfill of Lawrence, Highfill & Terry, 
Fort Worth, will be captain of the local 
agents’ team and Weldon Moore of the 
general agency of Gross R. Scruggs & 
Co., Dallas, will be captain of the com- 
pany team. On Thursday evening will 
be the get together dinner. The Fort 
Worth agents have engaged Douglas 
Malloch, Chicago poet, humorist and 
writer, as the speaker. At the business 
sessions there will be two set speakers. 
Spencer Welton, vice-president of the 
Massachusetts Bonding, will give a talk 
on “Agency Diversification,’ pointing 
out the desirability of building up pre- 
mium volume by the selling of other 
lines than fire and tornado. Secretary 
W. H. Bennett of the National Asso- 
ciation of Insurance Agents will speak 
Friday morning. 

Tom S. Gillis of Fort Worth will pre- 
side as president. 

The Commercial Standard will be 
host at a luncheon to visiting insurance 
men at noon on the first day. 





Organization Is Essential 
for Agents, Davis Argues 


Agents benefit in many practical ways 
from membership and active participa- 
tion in affairs of the National Associa- 
tion of Insurance Agents, C. V. Davis 
of Sheridan, Wyo., member National ex- 
ecutive committee, declared in a_ talk 
on “Why National Organization?” at 
the annual meeting of the Nebraska As- 
sociation of Insurance Agents in Colum- 
bus this week. In addition they de- 
five inspiration, are imbued with a 
standard of perfection and learn to live 
in more orderly pattern. Agents, he 
said, need the qualities.that come from 
unselfish cooperation. 

Success always comes by and through 
organizations that individuals have built 
around their business or undertaking, 
Mr. Davis said. It should be the 
desire and purpose of every one en- 
gaged in insurance to help make it big- 
ger and better for the buyiug public 
and all concerned. This is possible only 
through the state and National associa- 
tions. 

“It is where we have national prob- 
lems that the National association sets 
up the bulkhead to hold the tide, and 
becomes the clearing house for agency 
interests,” he said. “Who solved the 
problem of the ownership of our ex- 
Pirations? Who saved you the commis- 
sions now being paid on the policies 
written by you for the assured borrow- 
ing through the Home Owners Loan 

ornoration? The National association. 

“Another golden egg hatching is the 
company-agency stock fire insurance of- 
ce for business development. This is 
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| Cook County, Ill., Fire Premiums 





Cook county, Ill., fire, tornado and 
sprinkler leakage premiums in 1935 in- 
creased $265,726, the total being $19,- 
156,262, the Chicago Board reports in 
a tabulation of figures received from 
companies. The increase was about 1.4 
percent. The America Fore fleet led 
with $1,281,744; Home of New York 
second with $1,165,159; Firemen’s of 
Newark group third with $888,403; 
Hartford fleet fourth, $787,879; North 
America next, $777,670, and London & 
Lancashire sixth, $710,656. Figures of 
companies in fleets, fleet totals follow- 
ing, in comparison with 1934 figures are: 


Tabulation by Fleets 


Aetna 


World F. & M...... cules eltaas 
37s J 
Agricultural ......- 76,275 78,609 
Empire State 51,724 sanass 
American, N. J..... 293/216 282,098 
Columbia, O. ...... 69,924 66,863 
Bees NEO cecccscs eee sitase 
ls eg al Cie 100,737 86.444 
PES. cantivnccees 33,897 bs rsd 
34,634 
Automobile, Conn... 237,597 215,589 
Standard, Conn. i ae 133,815 
q v1 349, 
American Equit.... 94,459 114,777 
Globe & Republic.. 105,092 101,842 
Knickerbocker ..... 50,509 45,11 
Merch. & Manufac. 26,904 31,038 
New York Fire..... 57,773 51,877 
Sussex Fire ...csc- 30,836 13,992 
ee tt a TWIT 
WIOBTOM 2 ccc ccesesece R 997 
Old Colony .......-. po caeen 
CRISEGMIAN .cccuces 105,059 91,397 
Caled.-Amer. 26,139 28,540 
Netherlands ....... B44 ae 
Commercl. Un. As.. 168,370 165,069 
American Central... 100,737 87,101 
California ..ccse+-- 19,329 15,895 
Commercl Un., N. Y. 29,515 33,574 
Palatine ...cseseces Rd osaat 
Union Assurance 21, 23, 
341,400 328,73 
Continental ........ $87,238 558,898 
Fidelity-Phenix .... 354,830 346,286 
American Eagle 94,444 65,044 
First American 22,102 14,719 
Maryland .......... 55,645 57,893 
Niagara ....---eee- . aeeace ‘ pie +4 
Dubuque F. & M... 182,420 204,676 
National Reserve Bi. emaas 
Fire Association.... 194,618 182,226 
RROMAMNCE «oc ccccecss 67,026 68,81 
Lumbermen’s .....- 28,854 20,629 
Philadel. National.. 28,450 4,385 
. ? 
Fi an’s Fund 242,874 242,668 
Home BW. & Be cccvs 74,536 64,039 
Occidental athe 31,897 eausee 
49,73 q 
Firemen’s of Newark 102,286 127,370 
Girard F. & M..... 1,017 290,592 
*Mechanics ......-- 2,842 1,456 
Natl.-Ben Franklin.. 73,995 73,978 








Rhode Island’s Mailing 


of Commemorative Stamp 





A complimentary mailing of the first- 
day cover carrying the Rhode Island 
tercentenary commemorative stamps has 
been mailed from Providence, the home 
office city of the Rhode Island and 
Merchants. The stamp, a reproduction 
of the landing of Roger Williams, is of 
great interest and value to philatelists 
and the complimentary mailing was at 
the request of Byron S. Watson, presi- 
dent Rhode Island, who is something 
of a philatelist himself. 

Many insurance men are stamp col- 
lectors and have shown interest in an- 
other first-day cover mailed from New 
York City May 9. The issue consists 
of a block of four stamps, in compliment 
to the third international philatelic ex- 
hibition in New York City, May 9-17, 
and contains the following stamps: Con- 
necticut tercentenary, California Pacific 
International Exposition, Michigan state 
centenary and Texas state centenary. 








another example of cooperation through 
organization, and its success is assured 
if it receives the support it merits from 
the agents and the companies. Few 
things do more to retard the natural 
progress of a business or a movement 
(CONTINUED ON PAGE 36) 
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EEE sesaececd ac 
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Great American 
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COUN; Bes ccucs 
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ere 
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London Assurance.. 
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Orient 
Safeguard 
Standard Marine ... 


Natl. Fire, Conn.... 
Franklin Natl. ..... 
Mechanics & Trad.. 
Transcontinental 


National Union ? 
Birmingham, Pa. ... 


New Hampshire..... 
Granite State . 


No. British & Merc. 
Commonwealth .... 
Homeland 
Mercantile 


Northern As., Eng. 
London & Scottish. 


Norwich Union ‘ 
Eagle Fire, N. Y... 


PE Ts. Raaceedss 
Bankers & Ship.... 
New Jersey ....... 
Phoenix Assur. 
Columbia, N. J 
Imperial 
United Firemen’s 

Union M. & G...... 


Phoenix of Htfrd... 
Connecticut ....... 
Equitable F. & M.. 


Minneapolis F. & M. 


Prov. Washington.. 
MMOGROP ccccccaveeac 
Rhode Island 
Merchants, R. I.. 


Royal Exchange.... 
Provident, N. H.... 


Royal Insurance 


Amer. & Foreign.. 
Pr re 
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ee me Bn @ Ga weex 
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be ee ee 

Scot. Un. & Natl. 
and British Und.. 


American Un., N. Y. 


Central Union ..... 
Security, Conn. ... 
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Vermont Agents Group in 
Newport Semi-annual Meet 


ALLEN, HUTCHINS IN TALKS 





Governor Smith, Deputy Commissioner 
Pingree in Addresses; Many Special 
Agents Attend 





The Vermont Association of Insur- 
ance Agents held an interesting semi- 
annual meeting at Newport, Vt., main 
speakers being E. M. Allen, vice-presi- 
dent National Surety, and George H. 
Hutchins, Boston, New England gen- 
eral agent Fireman’s Fund. 

_, President E. F, Livingston, North 
Troy, gave highlights of the midyear 
meeting of the National Association of 
Insurance Agents and Secretary-Treas- 
urer A. C. Mason, Rutland, reported on 
Vermont association activities. | Sige 4 
Dizer of Bellows Falls is vice-president. 

Gray McClintock, radio Droadcaster, 
author and lecturer, was the after dinner 
speaker, telling of experiences in the 
Canadian northwest with the Hudson 
Pay Company and the Canadian govern- 
ment. 

_President Livingston presided at the 
dinner. Governor Smith gave an ad- 
dress. He is a director of the Union 
Mutual Fire of Montpelier. President 
Arthur Nelson of the New Hampshire 
association brought greetings from that 
body. 

Those present were asked to stand in 
silence for a moment in tribute to the 
memory of E. L. Walker, Guy Wilson 
and Frank Hubbard, three members 











who had died since the previous meeting. 

Deputy Commissioner Albert Pingree 
brought greetings of the Vermont de- 
partment. 

A golf tournament was held in the 
morning with a business session in the 
afternoon. The golf prizes were dis- 
tributed by A. W. Akin, chairman golf 
committee. 

Special agents traveling in northern 
New England states, members of the 
Mountain Field Club, attended. Many 
Vermont agents attended the club’s 
meeting at Newport the night before. 

1934 5 
North River ....... 78,481 68331 
Richmond ......... 30,363 31,657 
Westchester ....... 124,941 108,501 
Western Assurance. 22,381 22,122 
; 054 19 
eC 51,460 66,239 
London & Provin.. 22,584 50,537 
Seaboard F. & M... 27,228 27,160 
; 101,273 143,936 
Eureka-Security 44,491 44,296 
oS "reer 23,300 33,897 
Pearl Assurance.... 111,295 208,480 
' 179,087 286,674 

Companies not in groups show these 
figures: 

American Home.... 5,658 6,646 
I 4 trden wtade a 75,191 70,457 
Co er 44,938 78,717 
1 eee 36,078 37,830 
Eagle Star & B. D. 68,285 59,526 
Employers, Mass, 35,417 54,612 
Excelsior, N. Y..... 3,396 2,541 
Farmer’s of Pa..... 52,661 52,979 
Fidel. & Guaranty.. 167,035 205,090 
General of Seattle.. ys reese 
Globe & Rutgers...  ...... 7,425 
Hamilton Fire ..... ne 
Illinois Fire ....... 17,017 17,916 
Importers & Exp... (2. hares 
OENEe GE Wises cctcs 38,315 48,258 
Kansas City F. & M. 2,411 4,324 
Lincoln Fire, N. Y.. (3: irre: F 
Merch. Fire, N. Y.. 231,206 231,801 
Merchants, Colo.... 11,879 13,276 
Metropolitan, Ill.... ii. Sp eeres 
Millers National.... 75,089 111,519 
Northern, N. Y..... 124,637 119,968 
Northwestern Natl.. 377,358 421,007 
Ohio Farmers ...... 27,154 25,507 
Pacific National .... 16,843 8,791 
Pioneer Fire ....... 47,830 53,639 
Potomac Fire ...... 69,124 68,451 
Quaker City F. & M. 12,988 14,154 
Reliable, Ohio....... 2,668 28,159 
Republic, Texas .... 22,560 39,270 
Security, Iowa ..... 78,289 79,105 
South Carolina ‘ 515 485 
Standard, N. J..... 68,871 63,533 
Southern F., Durham ...... 26 
22) jy Sree 196,704 194,872 
Union of Canton... 1,294 

CEN Ja dneenedesa i reo 
Western Factory .. 16,890 45,768 
Western & Southern 17,910 18,683 
Westrn. Spr. Risk.. 34,626 32,598 
*Western Fire, Kan. 20,575 15,604 

*Incomplete returns for 1935. 
*Merged with Reliance. 
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died last week in Northwestern Hospital, 
Minneapolis, following an operation for 
appendicitis. Funeral services were 
held in Chicago Monday afternoon. He 
was born in that city and had been 
associated with the Springfield F. & M. 
since 1927 and prior to that with the 
western department of the Great Amer- 
ican. He was sent into the Minnesota 
field by the Springfield some years ago. 
He was custodian of the goslings of 
the Minnesota Blue Goose. His widow 
and two daughters survive. 


Evans Succeeds Wickham 


William Evans has been transferred 
by the Great American from Baltimore 
to the eastern Pennsylvania field, suc- 
ceeding E. G. Wickham, who resigned 
to join the National Union Fire in the 
Pennsylvania field. He will represent 
the American Reliance, Rochester 
American, County Fire and Detroit F. 
& M. with headquarters in the Tele- 
graph building, Harrisburg. 


Phoenix Des Moines Meet 


A two-day meeting of Phoenix of 
Hartford field men from 11 states was 
held in Des Moines, in charge of Roy 
E. Eblen, secretary, and C. A. Snow, 
assistant secretary from the home office. 
General Agent Urban M. Lelli, Chicago, 
also attended the meeting, one of a 
series being held throughout the coun- 
try. 


Joint Meeting at Gulfport 
The Mississippi and Louisiana Blue 
Goose ponds will hold a joint meeting 
in Gulfport, Miss., May 29-30. They 
expect to have as their guest T. Ray 
Phillips of Oklahoma City, most loyal 
grand gander. 


Stillman in Oregon Field 


Stanley Stillman, Jr., is now special 





agent in Oregon of the Liverpool & 
London & Globe, with headquarters in 
Portland. He has recently covered a 


considerable part of the coast territory 
for the Liverpool. 





Bright Back to North America 


James E. Bright of Omaha, who re- 
signed as state agent in Nebraska for 
the North America group a year ago to 
become special agent of the Travelers 
Fire, now returns to the North America 
as state agent, taking charge of southern 
Nebraska with headquarters at Omaha. 
O. F. Fugate of Omaha, who has had 
charge of the entire state, will take 
northern Nebraska. 





San Francisco Blue Goose Activities 


Churchill C. Peters, president Pro- 
tected Investors of America, was the 
speaker at the May 11 luncheon of the 
San Francisco Blue Goose. The pond’s 
annual golf tournament will be held at 
Millbrae Golf & Country Club May 15 
with Ralph Freese of Edward Brown 
& Sons as chairman. 

The glee club of the San Francisco 








Death of Joseph H. Lenehan 





One of the veterans in fire insurance 
died Monday at his home on his ranch 
near Joliet, Mont., Joseph H. Lenehan, 
who was born Nov. 15, 1851, at Du- 
buque. Mr. Lenehan was enjoying life 
fully since he retired in 1918, when the 
United States government outlawed Ger- 
man companies on account of the war, 
he having been United States manager 
of the Nord Deutsche, being appointed 
to that position in 1911. 


Was Popular Personally 


Mr. Lenehan was a very popular man 
personally and had a delightful charm 
of manner and speech. Last summer 
Bert N. Carvalho, vice-president of the 
Rossia and president of the Metropoli- 
tan Fire Reassurance, visited Mr. Lene- 
han at his ranch, took a photo from 
which the cut in this issue was made. 
Mr. Lenehan resided in his ranch house 
but did not operate the farm, as it was 
leased to a tenant. Joliet, Mont., is 
located in what is called “Paradise Val- 
ley,” which is a wide valley between 
the Absaroka mountains to the west 
and the Big Horns to the east. To the 
south are the Bear Tooth mountains. 
Billings, Mont., is about 30 miles north- 
east. Mrs. Lenehan is still living and 
Mr. Carvalho described her as “a per- 
fectly beautiful woman with snow white 
hair.” 

Told About Mr. Lenehan 


Mr. Carvalho, in writing to The 
National Underwriter after his visit to 
Mr. Lenehan said, “Joe is just the same 
gentleman he always was, just as 
meticulous in his personal appearance 
and full of fun and energy. He is slightly 
deaf, using a tube for hearing. He has 
no occupation other than consulting with 








pond under the direction of J. H. Todd 
of Geo. E. Billings Company, accom- 
panied by S. C. Abbott, Hartford, ap- 
pears before the Island Shrine Temple 
May 14. P. F. Garnett, manager of 
the glee club and public relations man- 
ager of the Pacific Board, will be master 
of ceremonies. 


Robertson to Cover Arizona 


Russel Robertson has been appointed 
special agent out of Los Angeles, cov- 
ering the Arizona field, for Cravens, 
Dargan & Fox. He has been an un- 
derwriter in the San Francisco office of 
the agency for a number of years. 








To Decide on Annual Meeting 


The executive committee of the Ohio 
Fire Prevention Association will meet 
May 18 to decide on the time and place 
for the annual meeting. 


W. R. Keller is now associated as ad- 
juster with the Columbus, O., office of the 
Western Adjustment. He formerly han- 
dled claim adjustments for Knepper, 
White, Smith & Dempsey, Columbus at- 
torneys. 








JOSEPH H. LENEHAN 


his tenants, reading the papers, enter- 
taining visitors, of which he has many 
in the summer, just enjoying a quiet life. 
He spends the winter with his daughter, 
Margaret, of Billings or his daughter, 
Colista, of Sioux City, Ia. He told me 
that he is a constant reader of The 
National Underwriter. Despite the fact 
that his face is a little more lined, he 
does not look any different than he did 
years ago when he was in the busi- 
ness.” 
Mr. Lenehan’s Career 


Mr. Lenehan when he was 18 years 
old became a clerk in the Illinois 
Central R. R. freight office at Dubuque. 
Later he was a clerk in the county treas- 
urer’s office there and in 1880 was agent 
for the South Shore Fast Freight Line 
in that city. While he was in these 
clerical positions in 1878, he bought the 
agency that was formerly owned by the 
late Abram Williams, who at his death 
was western manager of the Connecticut 
Fire. In 1885 he organized the Will 
county compact at Joliet, Ill., and be- 
came its manager. Mr. Lenehan found 
considerable amusement in saying that 


he started his salary career in in- 
surance in Joliet, Ill, and_ ended 
his career at Joliet, Mont. He was 


made inspector of the special hazard 
mutuals at Milwaukee in 1886. 

In 1887 he became Illinois state agent 
of the North America and Pennsylvania 
and in 1893 was appointed executive 
special agent of the Palatine when 
George M. Fisher was manager. In his 
field days he was a conspicuous figure 








and he was regarded as one of the ont. 
standing field men of the central west, 
He was elected president of the Illinois 
State Board in 1888 and was chosen 
president of the Fire Underwriters As. 
sociation of the Northwest in 1897, 

He entered the managerial ranks in 
1898 when he became assistant western 
manager of the North British & Mercan- 
tile. On July 1, 1899, he was appointed 
western general agent of the Phenix of 
Brooklyn, which later became re Fi- 
delity-Phenix, serving until Dec. 1, 1911, 
when he was appointed United. States 
manager of the Nord Deutsche. He con- 
tinued in that capacity until the Ger- 
man companies were outlawed by the 
United States on account of the war, 
He then retired to his ranch at Joliet, 
Mont. Mr. Lenehan was president of 
the old Western Union in 1908 and 
therefore at his death was the oldest liy- 
ing president of that organization and 
its successor, the Western Underwriters 
Association. 

Funeral services were conducted at 
the ranch Wednesday and interment will 
be later in Dubuque, Ia. 





Syracuse Field Luncheons 

SYRACUSE, May 13—Although 
meetings of the Syracuse Field Club 
have been officially suspended for the 
summer months, members are meeting 
informally at the Onondaga Hotel every 
Monday noon for lunch. This is a new 
practice this summer that has been 
started because of the interest on the 
part of a number of members to meet 
during the summer months. Any visit- 
ing field men or company officials are 
invited to attend. A committee has 
been appointed by President Harold 
Wilkinson to arrange for the annual fall 
outing to be held sometime next Sep- 
tember which will mark the opening of 
the 1936-37 season. 


Worried About Oklahoma City 

KANSAS CITY, May 13.—Don Chil- 
dote, resident general agent here for 
Corroon & Reynolds, reports that in- 
surance companies with any policies in 
the Oklahoma City oil field are con- 
siderably worried over the problem 
created by extensive drilling within the 
city limits. Mr. Chilcote has been in 
Oklahoma City a large share of the 
time recently. 


Tupelo School Loss Adjusted 


Companies interested in the damage 
suffered by the Tupelo, Miss., Public 
schools in the tornado of April 5 have 
agreed to an adjustment of $127,000; 
$107,000 on buildings and the balance 
on fixtures. 


Talks on Supplemental Form 


David Hinckley, secretary of the 
rates and rating methods committee of 
the Eastern Underwriters Association, 
will speak before the Richmond County 
(N. Y.) Asociation of Local Agents 
May 15, explaining particularly features 
of the supplemental contract recently 
adopted the country over. 
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To Attend Excelsior Meeting 








Many Agents and Field Men are In- 
vited to Sit in with the 
Directors 





SYRACUSE, N. Y., May 13—Many 
New York state agents, as well as a 
number of agents from other states are 
expected to attend the quarterly meet- 
ing of the Excelsior at the home office 
here next Monday. Robert C. Hosmer, 
president of this company that is owned 
and directed largely by agents, has ex- 
tended a number of invitations. At the 
annual meeting in February nearly fifty 
stockholders, most of them agents, were 
on hand. 

A number of New York field men are 
coming to Syracuse for the convention 
of the New York Association of Local 
Agents which opens Monday afternoon. 
It is for that reason that all New York 
Excelsior agents have been invited to 
the directors’ meeting. 

Chairman of the board is Edwin J. 
Cole of Fall River, Mass., past president 
of the National Association of Insur- 
ance Agents who will also attend the 
New York association convention. F. 
L. Greeno of Rochester, president of 
the New York association, and F. P. 
O’Connor, Lima, O., president of the 
Ohio Association of Insurance Agents 
are both directors in the Excelsior, and 
will be on hand. 


Secretary Don R. Frary of 
Fire Association Resigns 





Don R. Frary has resigned as secre- 
tary of the Fire Association group. 
Starting as an inspector with the old 
Insurance Survey Bureau of Chicago, 
after graduating from Armour Institute 
there, Mr. Frary went to the Chicago 
Board and then became a special agent 
in New Jersey for the Continental. He 
next served as assistant manager of the 
New Jersey Rating Organization and 
left that bureau to spend seven years 
with the Merchants Fire of New York. 
He became assistant secretary of the 
Merchants and when the Lumbermen’s 
of Philadelphia changed management in 
1924 he accepted a position as secretary 
of that company, finally being elected 
vice-president. In 1934 the Fire Asso- 
ciation purchased the Lumbermen’s and 
Mr. Frary has since acted as secretary 
of the group in charge of the special 
risks department. His plans for the 
future have not yet been announced. 


Give Program for Meeting 
of N. Y. Agents in Syracuse 





(CONTINUED FROM PAGE 8) 


Insurance trends as regards financed 
cars, 


Insuring public properties. 


Membership and company endorse- 
ment. 

Motor carrier act and leng haul 
trucking. 


Personal property floater—a compre- 
hensive policy. 

Rates—Physician’s office in dwellings. 

Retrospective rating of compensation 
risks. 

Unfinished business. 

Report of auditing 
adoption of budget. 

Report of committee on resolutions. 

Report of nominating committee. 

Election of officers and directors. 

7 p. m., annual banquet. Speakers, 
Louis H. Pink, superintendent of insur- 
ance, New York; Dr. Leon H. Harris, 
Syracuse, N. Y.; Col. Conrad H. Lanza, 
chief of staff, 98th Division U. S. Army. 


committee and 


Wednesday, May 2 


Annual meeting of stockholders, State 
Association Service. 

Meeting of new board of directors, 
State Association Service. 

Meeting of new board of directors, 





New York State Association of Local 
Agents. 

Luncheon to new and retiring officers 
and directors. 


— 


EXPECT LARGE ATTENDANCE 


SYRACUSE, May 13.—An unusually 
large number of reservations at hotels 
indicate a record attendance at the an- 
nual convention of the New York State 
Association of Local Agents to be held 
here next week. Not only are many 
agents expected to attend but it is al- 
ready known that more company repre- 
sentatives will be on hand than ever, 
largely because of the increased inter- 





est that is being shown by agents and 
company men alike in the newly-created 
company-agency committee that is func- 
tioning to protect the interests of stock 
companies and their agents. 


Local Entertainment Committee 


The local Syracuse’ entertainment 
committee, headed by Carlton Fox of 
Bowen, Perry & Fobes, has completed 
plans for an unusually elaborate pro- 
gram for the get-together dinner Mon- 
day night. 

Warren E. Day, president of the Syra- 
cuse Underwriters’ Exchange, is in gen- 
eral charge of the local arrangements. 





Rains Helped But Little 
in the Drouth Regions 





Rain came too laie to help the wheat 
crop in Texas, Oklahoma and far 
western Kansas as the drought affected 
the crops. The yield is very light. 
There is fair hail business reported 
from other sections of Kansas, Okla- 
homa and it is now being received from 
Nebraska. The northwest has very 
good promise of an excellent crop. If 
the price of wheat remains where it is 
hail premiums will equal last year. 








ERE is the automatic train control 
as mstalled on the Chicago 
Northwestern Railway, the safety road. 
This “superhuman engineer” helps keep 
a train on schedule time and permits 
running safely at maximum speed estab- 


lished by conditions ahead. 


ganizations. 


Security—everybody wants it. 
matic train control. 


c, 
co 





Illustration Courtesy Chicago Northwestern Railway 


Railroads obtain it with auto- 


Insurance companies obtain it by building strong, conservative, dependable or- 
One such company is the Security of New Haven. 


It has been 


providing “Security for American Property Owners Since 1841.” It appeals to 
those agents who want a sound, progressive New England company in their 


agency. 


Do Business with a Strong American Stock Company Operating Through Responsible Agents 
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As SEEN FROM CHICAGO 





MILLER AVIATION MEET SPEAKER 


Cc. S. (“Dusty”) Miller, member of 
the Chicago adjusting firm of Whitney 
& Miller, was one of the principal 
speakers at a meeting of the National 
Aeronautic Association held at the 
Springfield, Ill, municipal airport. He 
reviewed the history of aviation from 
1909 through the world war period, 
comparing old aviation equipment with 
modern ships. He was an outstanding 
pilot during the world war and is still 
referred to as a “German ace” by his 
friends, a nickname he collected as a re- 
sult of cracking up two American planes, 
one in France and the other in this 
country. Mr. Miller flew to the Spring- 
field airport from Chicago and later to 
New Orleans before returning home. 

* * OX 
ALLIED AGENCY OPEN HOUSE 


The Allied Agency of Chicago held 
open house in the new quarters in 
A-1522-24 Insurance Exchange, where 
it has just moved from 209 West Jack- 
son beulevard. The agency is eight 
years old, Philip Levy being secretary- 

Tr 
manager. olaeeas 

CHICAGO BOARD PLANS OUTINGS 

July 9 has been set for the Chicago 
Board’s annual outing of members. The 
program is being formulated by the 
fellowship committee, headed by W. F. 
Jacobs of W. F. Jacobs & Co. The 
“five and 10” trophy, devised last year 
by Capt. Curt E. Jensen of the Fire In- 
surance Patrol out of funnels, spoons 
and saucepans, made so big a hit he is 
making another one this year and it is 
expected there will be keen competition 
for it. The Chicago Board employes 
picnic will be held near the end of June, 
plans being shaped by E. G. (Doc) 
Whitaker. Places for the two outings 
will be selected soon. 


ILLINOIS QUALIFICATION QUESTIONS 


Submission of proposed questions for 
the coming Illinois agents’ and brokers 
license examinations by all interested 
parties before May 25 was asked by 
R. T. Nelson, deputy insurance superin- 
tendent, at a meeting of representatives 
of the different insurance organizations 
in Chicago. Mr. Nelson and Hiram 
McCullough, in charge of licensing for 
the Illinois department, conducted the 





meeting and answered questions regard- 
ing the scope of the examinations. 

After receiving the questions, the de- 
partment will compile them and send 
copies of the tentative draft to all or- 
ganizations a week or ten days in ad- 
vance of another meeting to be held in 
Chicago in June. At this meeting the 
questions will be discussed and the final 
edition determined upon, The questions, 
with answers, will be made available to 
prospective agents and brokers and ex- 
aminations will be based upon them. 

The department aims at about 750 
questions, divided into fire, casualty, 
automobile, life, accident and other lines 
and general questions on the insurance 
laws and the status of agents and brok- 
ers. The number of questions to be 
allotted to each subject will be de- 
termined roughly by the respective pre- 
mium volume of the different lines. 

In view of the new license law in 
Illinois going into effect July 1 for 
agents, brokers and solicitors, the state 
insurance department is granting tem- 
porary certificates for those that have 
to qualify but they will be required to 
take the examination as of July 1 in 
order to secure certificates. The de- 
partment has set dates ahead for ex- 
aminations, the first one being at 
Bloomington, Thursday of this week. 
Then will follow Peoria, May 15; 
Ottawa, May 19; Rockford, May 20; 
Sterling, May 20; Pekin, May 21; Chi- 
cago, May 26-27-28 and June 2-4. 


ERION IS KIWANIS SPEAKER 

Frank L. Erion, well known _ inde- 
pendent adjuster of Chicago, addressed 
the Kiwanis Club of Harvey, Ill., Tues- 
day evening on fire loss adjustments. 

ST. LOUIS F. & M. OPENS BRANCH 

A branch office has been opened by 
the St. Louis F. & M. in the Insurance 
Exchange, Chicago, with C. A. Bacon in 
charge. This is a policywriting unit, 
handling fire, automobile and_ limited 
marine lines. Heretofore the company 
has operated in Chicago through agen- 
cies, being represented by the General 
Insurance Agency, all of whose business 
hereafter will be placed through the new 
branch. Manager Bacon tor a year has 
been Illinois state agent outside Cook 
county for the Tokio M. & F. and be- 





fore that for six years was with the Cor- 
roon & Reynolds group in Kansas City 
as special agent in Missouri, Kansas, 
Oklahoma and Arkansas. 


* ok Ox 


MILLERS NATIONAL EXPANDS 


The head office of the Millers Na- 
tional in Chicago is to be increased by 
about 2,000 feet. The space formerly 
occupied by the marine department of 
the Commercial Union, which adjoined 
the Millers National head office, is be- 
ing taken over by Millers National. 
The brokerage department will be 
moved into the new quarters, and the 
general offices will be spread out. 


* * * 
ROTHERMEL HEADS ADJUSTERS 


W. H. Rothermel, Jr., independent ad- 
juster of Chicago, was elected president 
of the Adjusters Association of that city 
at the annual meeting. Other new of- 
ficers are: Vice-president, A. H. Borch- 
ers, independent adjuster; secretary, 
H. H. Moore, adjuster Underwriters 
Adjusting, and treasurer, L. J. Shaw, in- 
dependent adjuster. Gail Tilman, auto- 
mobile superintendent Western Adjust- 
ment, is retiring president and L. M. 
Gundel, who is associated with Mr. 
Rothermel, was secretary last year. 

x ik 
BARTELS TELLS OF THEFT DRIVE 


So great has been improvement in the 
automobile theft situation in Chicago 
that although there have been several 
rate cuts in the last year or so, another 
one is projected and probably will be 
effective soon, Gus Bartels, chief investi- 
gator automobile detail, state’s attor- 
ney’s office, told the Cook County Field 
Club at the May meeting. Rating au- 
thorities have given this assurance. The 
cut is expected to be 15 to 20 percent, 
and may be made June 30, it was stated. 
This year the thefts are averaging eight 
cars a day, most of which are taken by 
joyriders and holdup men. This com- 
pares with an average of 110 daily when 
the campaign was started by State’s At- 
torney Courtney some two years ago. 
The office has convicted 3,614 individu- 
als for car thefts and receiving stolen 
cars, the record of convictions being 
99.1 percent, Mr. Bartels said. The 
automobile theft rates up to now have 
been cut between 60 and 66 percent due 
to improved loss experience, he said. In 
1932, combined loss ratio was 149 per- 
cent, according to Mr. Bartels; the next 
year about 102 percent, and in 1934, 49 
percent. Chicago, once conceded to be 





Speakers at Meeting of Nebraska Agents 








GEORGE COWTON 
Grand Island, Neb. 


CHARLES SMRHA 
Lincoln, Neb. 














CHET V. DAVIS 
Sheridan, Wyo. 


the worst city in the country in auto. 
mobile thefts, now is the best, Mr. Bar- 
tels said a comparison of many factors 
shows. 

He told stories of the long fight 
with the car thieves and fences, who 
had strong political protection and a 
hookup with some insurance agents and 
adjusters. The automobile theft divi- 
sion of Mr. Courtney’s office has been 
divorced from politics, which was one 
of the chief reasons under the old re- 
gime why the situation had become so 
bad, Mr. Bartels said. Formerly he was 
an independent insurance adjuster in 
Chicago. The garage-insurance adjuster 
hookup has been broken up, he said. 
This had caused theft and stripping of 
many cars, adjusters settling the claims, 
when parts were replaced by the 
crooked garages and bills rendered for 
new parts. Mr. Bartels related details 
of a case in which 14 losses were paid 
on the same car, one for $1,600 total 
loss, when the car was no longer in 
the possession of nor owned by the 
claimant. The car was bought and per- 
mitted to go back to the finance com- 
pany at the end of a month, there being 
kept, however, sufficient evidence of 
ownership to hoodwink the insurance 
company through a crooked adjuster. 

Plans for the annual outing were dis- 
cussed and the date set for June 12, the 
place to be selected soon. E. W. Erick- 
sen, Aetna Fire, the club president, pre- 
sided. 

x eS & 
VETERAN SUBURBAN AGENT DIES 


Gottlieb Klein, prominent local agent 
of Washington Heights, Chicago sub- 
urb, died suddenly. Mr. Klein had been 
in the business more than 60 years and 
would have been 92 years old his next 
birthday. He celebrated his 65th wed- 
ding anniversary March 5. 

Mr. Klein was born in Germany and 
came to this country as a boy in 1852, 
eventually founding the Gottlieb Klein 
& Son agency which he had operated 
ever since. The agency has been taken 
over by two sons, Fred and Grover C., 
who will continue it. 

* = & 
“ANNIE LOU” TO LEAVE “NEWS” 


Miss Annie Lou Richwine, who has 
been connected with the “Association 
News,” of Kankakee, IIl., as a business 
getter and feature writer, will leave its 
employe at the end of this week. ‘Annie 
Lou” has become a familiar figure in 
the columns of “Association News” and 
has worked up features that have been 
widely read by insurance men. She re- 
sides at Kankakee but has been spend- 
ing much time in Chicago and other II- 
linois points. She intends to remain in 
the newspaper end in some capacity. 

2 & 2 
DEATH OF HOWARD DOWNING 


Howard G. Downing, chief examiner 
in the western department of the Na- 
tional Fire, died suddenly Friday night 
at a hospital at Chicago after being 
taken there from his home following a 
heart attack. He had been to his office 
during the day. He was stricken after 
he arrived at his residence. He would 
have been 43 years of age Wednesday 
of this week. He started in the National 
office 29 years ago as an office boy. He 
was promoted to different positions, be- 
ing assistant examiner and then was 
emade special agent in Minnesota. Sub- 
sequently he was made state agent in 
South Dakota. He was recalled to the 
western department as chief examiner. 
He was active in the Chicago Insurance 
Examiners Club and was a former presi- 
dent. He is survived by his wife and 
two sons, one, Howard G., Jr., who is 
a senior in the fire protection engineer- 
ing course at Armour Institute, and the 
other Leroy, who is just graduating 
from high school. 

_ ® R * 
W. U. A. COMMITTEES NAMED 


President A. F. Powrie of the West- 
ern Underwriters Association has ap- 


el ian ia 


At the annual meeting of the Nebraska Association of Insurance Agents at Columbus this week, George Cowton of | pointed the committees for the year. 
Grand Island, president, will preside and give the report for the year. Commissioner Charles Smrha of Nebraska will be} The governing committee will hold its 
a featured speaker as will be Chet V. Davis of Sheridan, Wyo., who is a member of the executive committee of the Na- | first meeting Thursday of next week 
tional Association of Insurance Agents. The Nebraska agents have a very strong program. when it will elect a chairman and vice- 
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chairman. The members are W. N. 
Achenbach, Aetna Fire; E. A. Henne, 
America Fore; F. W. Koeckert, Com- 
mercial Union; J. C. McKown, St. Paul 
F. & M.; F. M Gund, Crum & Forster; 
J. C. Harding, Springfield F. & M.; W 
P. Robertson, North America; C. F 
Shallcross, North British & Mercantile; 
R. D. Safford, Travelers Fire; C. H. 
Smith, Hartford Fire. The ex-officio 
members are President Powrie, Vice- 
presidents Wilfred Kurth and S. M. 
Buck and C. R. Street, who is chairman 
of the subscribers actuarial committee. 
Other committees are as follows: 


* * x 


Arrangements—Robe Bird, American, 
chairman; J. R. Cashel, Providence 
Washington; E. W. Hotchkin, Royal-L & 
L. & G.; J. H. Macfarlane, America Fore; 
H. K. Dickinson, Fire Association. 

* * * 

Finanece—W. P. Robertson, chairman; 
H. A. Bush, Fireman’s Fund; au 
Cashel, W. H. Lininger, Springfield F. & 
M.; W. K. Maxwell, Hanover. 

* £9 

General Agenecey—W. K. Maxwell, 
chairman: E. G. Frazier, Springfield F. 
& M.; C. W. Ohlsen, Sun; S. H. Quacken- 
bush, Westchester; W. D. Williams. 

es & * 

Fire Protection Engineering—A. G. 
Dugan, Hartford Fire, chairman; George 
H. Bell, National; Montgomery Clark, 
Hanover; H. T. Cartlidge, Royal-L. & L. 
& G.; J. C. Harding, W. H. Riker, C. R. 
Street. 

* *k * 

Arbitration—E. A. Henne, chairman; 
W. M. Frink, Norwich Union; George 
K. March, Detroit National; D. E. Mon- 
roe, Commercial Union; W. H. Riker, 
North America; A. & J. H. Stoddart, New 
York Underwriters; W. D. Williams, Se- 
curity of Connecticut. 

* * x 

Grievanee—C. W. Ohlsen, chairman; L, 
J. Braddock, North America; G. D. 
Gregory, Great American; W. H. 
Lininger, Henry <A. Yates, National 
Union. 

- *& £ 


Maps—E. M. Schoen, Atlas, chairman; 
Hart Darlington, Norwich Union; J. W. 
Gregory, Crum & Forster; C. R. Street, 
Clem E. Wheeler, Hartford Fire. 

* & 

Membership—W. H. Lininger, chair- 
man; George H. Bell, Robe Bird, C. 
Claussen, London & Lancashire; James 
BP. Foster, North American Fire; and R. 
L. Mouk, North B. & M. 

* * X* 

Public Relations—J. C. Harding, chair- 
man; George C, Long, Jr., Phoenix of 
Hartford; A. F. Powrie, W. P. Robert- 
son and John Rygel, Hanover. 

* * Xx 

Uniform Forms—S. M. Buck, Fire- 
man’s Fund, chairman; W. N. Achen- 
bach, E. G. Frazier, E. W. Hotchkin, 
Leonard Peterson, Home of New York; 
Clem E. Wheeler. 

Ss 

Chicago—S. M. Buck, chairman; C. H. 

Smith and W. D. Williams. 


* * * 

Loss Adjustments—Cook County—C. 
R. Street, chairman; A. G. Dugan and 
E, A. Henne. 

* * * 

Cooperation in Loss Adjustment Prac- 
tices—C. R. Street, chairman; R. S. 
Buddy, Glens Falls; H. W. LaRue, 
America Fore; W. K. Maxwell, S. P. 
Rodgers, State of Pennsylvania. 

* € & 

Inland Marine—George C. Long, Jr., 
chairman; R. R. Martin, Atlas; W. Ross 
McCain, Aetna Fire; Paul B. Sommers, 
American; Alfred Stinson, Automobile. 

* * * 

Central Traction and Lighting Bureau 
—John C. Harding, chairman; H. T. 
Cartlidge, Royal-L. & L. & G.; O. E. 
Lane, Fire Association; F. D. Layton, 
National. 

8 

Uniform Printing & Supply Co.— 
George H. Bell, chairman; J. R. Cashel, 
John C. Harding, C. W. Ohlsen, Walter 
D. Williams. 


Krafft-Kafka & Co., Chicago fire and 
casualty general agency, has moved into 
larger quarters in A-1520 Insurance Ex- 
change, the telephone number being un- 
changed. Members of the firm are L. 
A. Krafft and Harry J. Kafka. 





Mauk Is Proud Father 


Raymond Mauk, Texas fire insurance 
ee, is the father of a baby 
girl, 





Chief Aid to Head of 
General Agents’ Body 














LOUIS E. ENGLISH 


Announcement is made of the ap- 
pointment of Louis E. English of Rich- 
mond, Va., as chairman of the executive 
committee of the American Association 
of Insurance General Agents. Mr. Eng- 
lish has been one of the main stays oi 
the organization and although he did not 
attend the recent annual meeting at 
Little Rock, the leaders there decided 
to try to induce him to accept the posi- 
tion of chairman. 

B. P. Carter, also of Richmond, who 
is immediate past president of the as- 
sociation, has been named chairman of 
the conference committee. The other 
members of the conference committee 
are J. G. Leigh of Little Rock and 
Raymond L. Ellis of San Francisco. 

In addition to Mr. English, the mem- 
bers of the executive committee are Mr. 
Carter, H. A. Steckler of New Orleans 
and L. C. Quin of Atlanta. 

Permanent headquarters of the as- 
sociation are now located in the offices 
of Secretary Herbert Cobb Stebbins in 
Denver. 


To Meet in Port Huron 


DETROIT, May 13.—Members of 
the Michigan Fire Underwriters Asso- 
ciation, at their monthly meeting in 
Detroit, decided to hold their annual 
convention at Gratiot Inn, Port Huron, 
Mich., with June 17-18 as the tentative 
dates. The Blue Goose and the fire pre- 
vention association will hold their an- 
nual meetings at the same place on the 
same day. R. N. Menzies, Great Amer- 
ican presided at the monthly meeting 
which was attended by seventy. 


President McCain to Attend 


LITTLE ROCK, ARK., May 13.— 
The annual meeting of the Arkansas 
Fire Prevention Bureau is scheduled 
for Friday. T. F. Baker, manager, 
states that he has been notified by W. 
Ross McCain, president of the Aetna 
Fire, formerly of Little Rock, that he 
would be here as chairman of the com- 
mittee representing companies operating 
in Arkansas. 





Legislative Committee Named 


NEW ORLEANS, May 13.—L. B. 
Eastland, Baton Rouge; J. E. Has- 
singer, New Orleans; William Gassie, 
Jr., Port Allen; W. P. Cunningham, 
Natchitoches; Archie Quirk, Washing- 
ton; Maurice Hartson, Sr., New Or- 
leans; E. J. Seymour, Monroe; Elward 
Wright, Houma, and Thomas Grace, 
Baton Rouge, are looking after the in- 
terests of the insurance man during the 
session of the state legislature in Baton 





Rouge. 








Cagle Star 


British Dominions 


Insurance Company Limited 
of Zondon, England 





A representative English Company of high 
character and standing. 


Prompt and intelligent service 
Modern underwriting methods 
A sincere agency viewpoint 


Harry G. Casper 
United States Manager 
Carroll L. De Witt and Bert A. Jochen 
Asst. United States Managers 
90 John St., New York 


Western Service Office 
1264 Insurance Exchange, Chicago 




















CALEDONIAN 


INSURANCE COMPANY 
The Oldest Scottish Insurance Office 


OOD faith to agents and policyholders at all 

times has been one of the fundamental policies 
of this company. It is exemplified by an honorable 
reputation, sound practices, sound underwriting and 
a sound financial policy. 


Caledonian-American Insurance Co. 


of New York 


Robert R. Clark 
U. S. Manager and President 


The Netherlands Insurance Co. 
of The Hague, Holland 


Established 1845 
Robert R. Clark, U. S. Manager 


Executive Offices: Hartford, Conn. 
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NFPA Charts New Lines of Attack 


(CONTINUED FROM PAGE 3) 





come to maturity so far as fire protec- 
tion is concerned, commerce still re- 
quires “our stimulation and persuasion.’ 
Plans for successful cooperative protec- 
tion of entire mercantile city blocks 
have encountered almost insuperable 
obstacles in the complication of varied 
tenancies and building ownerships and 
“that wonderful ruged individualism 
that we hear so much about,” he said. 

However, the improvement due to old 
buildings being replaced by modern 
structures is being augmented by in- 
voluntary collective action enforced by 
passage of sprinkler ordinances aimed 
principally at protection of basements 
and special hazards. The association 
has developed a model ordinance as a 
guide to cities seeking such legislation. 

Reduced public fire extinguishing fa- 
cilities need not necessarily be alarming 
if adequate private prevention facilities 
can be developed at the same time, said 
Mr. Wentworth. Another good sign is 
the training given firemen in many cities 
through which firemen are encouraged 
to use their own initiative and discard 
the idea that no one should use his head 
except the chief. 


Comments on City Survey 


A_ significant development in respect 
to fire safety is the city survey, usually 
financed by local private citizens in the 
hope of securing administrative econo- 
mies that may reduce their taxes, said 
Mr. Wentworth. However, an even 
more significant development, he said, is 
the trend toward the council-manager 
form of city government, as otherwise 
the survey findings, however meritori- 
ous, must run the gamut of “irrespon- 
sible agencies often without civic knowl- 
edge or intelligence and sometimes in- 
fluenced by unworthy personal or po- 
litical motives. 

Although 1935 fire losses were $259,- 
000,000, a drop of $16,500,000 from the 
previous year and the lowest since 1916, 
Chairman R. S. Moulton of the fire rec- 
ord committee warned that there must 
be no let-up in the fight against fire 
hazards, for in the latter half of the 
year fire losses began to climb again. 
While fire losses have increased along 
with heichtened business activity, as 
predicted at last year’s meeting, Mr. 
Moulton noted that while current busi- 
ness activity was about 80 percent of the 
1927-29 level, fire losses are only at 
about 60 percent of that level. Dur- 
ing 1935 there were 30 fires with individ- 
ual losses of more than $250,000, the 
number being four less than the year 
before. These losses were mainly due 
to inferior construction, delay in dis- 
covery and inadequate protection. 


Loss of Life in Dwellings 


“It seems almost unbelievable,” he 
said, “that in these times investments 
of more than a quarter of a million dol- 
lars should be concentrated in combus- 
tible structures, without thought of fire 
safety and lacking automatic sprinklers 
or fire alarm service. More fires occur 
in dwellings than in any other occu- 
pancy. The greatest loss of lives by 
fire also occurs in dwellings.” 

Percy Bugbee of Boston, reporting 
for the N. F. P. A. field engineering 
staff, described the organization’s fight 
to get municipal fire protection activi- 
ties in New York City back into the 
hands of the fire department. ‘The 
N. F. P. A. has been active in this fight 
ever since former Mayor O’Brien 
brought about the abolition of the fire 
prevention bureau and transferred its ac- 
tivities to the building departments of 
the five boroughs. 


Fire on Ships 


Fire disasters on American ships will 
soon be a thing of the past, federal of- 
ficials assured members of the N. F. P. 
A. Rear Admiral G. H. Rock, retired, 
said that experiments are being carried 
on in the James river on a shipping 
board vessel to determine structural 
arrangements to be followed and fire re- 
sistant qualities of- materials to be used 


on American ships and that the tests 
indicate that it is practicable to make a 
ship as fireproof as a modern building. 

Addressing the marine section con- 
ducted by S. D. McComb of the Marine 
Office of America, famous marine insur- 
ance authority, Admiral Rock said Mr. 
McComb was largely responsible for the 
forthcoming federal regulations designed 
to promote safety on American ships. 

Capt. H. E. Sheppard, assistant in 
idiseae of the federal steamboat inspec- 
tion service, challenged stories that 
American ships are unsafe, asserting 
that despite recent disasters the long 
record of the American merchant marine 
would disprove the charge of unsafe- 
ness, but that nevertheless, with the re- 
cent sea fires in mind the bureau is pre- 
paring, with N. F. P. A. help, govern- 
mental regulations and procedure which 
will eliminate these possibilities of fire 
disaster in the future. In addition there 
will be teeth in the new law that will 
raise the effectiveness of the regulations 
and provide drastic punishment for fail- 
ure to observe them completely, he 
said. 


Bielaski Reports Improvement 


Arson dropped 50 percent in the last 
year, A. Bruce Bielaski, head of the 
National Board’s arson squad told those 
attending the fire marshals’ section. 

“The vigorous ferreting out of fire 
criminals and their rigorous prosecution 
by fire marshals and the program of 
education carried out by the National 
Fire Protection Association have re- 
sulted in a procession of such crim- 
inals to jails in the past year,” said Mr. 
Bielaski. “Our figures show a 50 per- 
cent decrease in arson fires.” 

A. J. McCarthy, general manager 
Panama Pacific Steamship Co., in a re- 
port to the marine section on opera- 
tion of marine terminals, warned against 
protracted storage of cargo on piers, 
saying that if merchandise is allowed to 
accumulate on a pier or wharf it will be 
more or less improperly stored and in 
cases of fire the loss would be excessive 
and far more than that ordinarily an- 
ticipated. 


Memorialize Gov. Lehman 


The N. F. P. A. took the unusual 
step of wiring to Governor Lehman of 
New York and a number of legislative 
leaders asking for action before ad- 








Banquet Speaker 














CLARENCE T. HUBBARD 


Clarence T. Hubbard, assistant sec- 
retary Automobile of Hartford, one of 
the most popular insurance speakers, 
was featured at the banquet of the in- 
surance division of the American Man- 
agement Association at its annual meet- 
ing in Atlarrtic City this week. 





journment on the Buckley bill, which 
would restore fire prevention work in 
New York City to the Bureau of Fire 
Prevention. The appeal had the unani- 
mous approval of the 500 delegates to 
the convention. 

“Unless New York City’s fire preven- 
tion work can be returned to the fire de- 
partment, not only will that city suffer, 
but it may be made a precedent for sim- 
ilar political action in other cities, 
which would seriously set back fire pre- 
vention work in this country,” Percy 
Bugbee of Boston, warned. Mr. Bug- 
bee, with the association’s field en- 
gineering staff, has carried on a three- 
year fight against the disastrous situa- 
tion existing at present, under which 
fire prevention is in the hands of the 
building departments of the five bor- 
oughs. 


Brought Much Confusion 


“This not only killed off the fine work 
the fire department had been doing,” 
said Mr. Bugbee, “but it brought end- 
less confusion, with no correction of 
the fire hazards. Conditions soon be- 
came serious in New York because the 
inspection groups made little effort to 
remove dangerous conditions.” 

S. D. McComb said that the merchant 
marine, the most government-regulated 
of all business groups, is now on the 
way to regulating itself. 

“On the basis of the N. F. P. A. re- 
ports, we believe regulations will be 
promulgated shortly in Washington 
which will assure safety at sea,” he said. 
“We have cleaned up ‘chiseling tankers’ 
for the oil industry. We are on our 
way to improve conditions at marine 
terminals, and we believe we soon will 
see a great drop in fire losses on the 
water and at piers.” 


Savings in Canada 


Fire Commissioner J. Grove Smith 
of the Dominion of Canada said Can- 
adians have saved $380,000,000 in insur- 
ance premiums in the last fifteen years 
because of rapid fire loss reductions, 
while insurance rates have dropped 
from $1.40 in 1921 to 70 cents in 1935. 

C. V. Lane, assistant state fire mar- 
shal of Michigan, said that the fire mar- 
shal’s group felt that the rapid turn- 
over of such official bureaus because of 
politics was one of the influences ham- 
pering good fire loss reduction. The 
fire marshals have, however, done yeo- 
man work against arson, he said, citing 
the case of a firebug in a western city 
who was apprehended after setting 140 
fires causing a loss of $750,000. 

T. A. Fleming, chairman fire preven- 
tion and cleanup campaign committee, 
said that this movement is sweeping the 
country and that thousands of cities are 
now conducting annual campaigns with 
the removal of hundreds of thousand of 
fire hazards. 


Rural Program Outlined 


D. J. Price of the federal agriculture 
department and chairman of the farm 
fire protection committee, estimated 
that farm fires still represent between 
60 and 70 percent of the annual fire loss. 
This committee is working out plans 
for a three point program to reduce 
this loss. First, the installation of tele- 
phones in every farm house; second, or- 
ganized rural fire departments; third, 
available water supplies for fire 
fighting. 

There is need for a model law for 
organization and maintenance of rural 
fire departments and the N. F. P. A. is 
well qualified to sponsor such an un- 
dertaking, Mr. Price declared. 

The American public is becoming in- 
creasingly receptive to the idea of fix- 
ing the cost of fires upon persons dis- 
obeying or ignoring fire department 
orders, according to Managing Director 
Wentworth. This principle, common 
abroad, met with strenuous opposition 
in this country when first advanced but 
is now recognized by state law in Penn- 
sylvania and by ordinances in 20 cities. 

The following were slated for election 
at the closing session: President, G. W. 
Elliott, Philadelphia; first vice-presi- 
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Mutual Underwriters Take 
Up Methods of Cancellation 


WASHINGTON, May 13. — Difficul- 
ties in which the insurance industry 
finds itself because of conflicting court 
decisions in the various states on the 
question of cancellation of policies were 
discussed at the underwriters’ conference 
of the Federation of Mutual Fire Insur- 
ance ‘Companies. 

The subject was opened by Chase M, 
Smith of the National Retailers Mutual 
Fire, in a review of various methods 
of cancellation. He declared that be- 
cause of the difference in the statutes 
and the conflicting opinions of the 
courts, companies find it impossible to 
determine definitely whether a policy 
actually has been cancelled even though 
the holder may have been notified of its 
invalidation by registered mail. 

Frank Bishop, president of the fed- 
eration, in his opening address, said the 
foundation of success of a _ mutual 
company is the individual underwriter’s 
ability competently to judge risks. 

The insurance industry recently has 
been confronted with new problems 
through earthquakes, which were the 
subject of an address by N. H. Heck, 
chief of the division of terrestrial mag- 
netism and seismology of the Coast and 
Geodetic Survey. Mr. Heck outlined 
the government’s efforts to meet this 
type of catastrophe and explained the 
work which is being done to further the 
development of construction which will 
withstand the stresses of earthquakes. 

A number of interesting addresses 
were delivered, including talks on tor- 
nado insurance by Jack Knight of the 
Millers’ Mutual of Texas, an interpreta- 
tion of credit reports by George Roualet, 
head of the insurance division of Dun 
& Bradstreet; an exhibition of fire haz- 
ards in action by W. H. Rodda, man- 
ager of the South Atlantic Adjustment 
Company; a review of automobile in- 
surance by E. W. Sawyer of the United 
Mutual, and a survey of supplemental 
coverage of all types by Everett Van 
Matre of the Indiana Lumbermen’s 
Mutual. 


New Ideas Should Be Eyed 
with Caution, Says Hubbard 


As the guest speaker at the annual 
banquet of the insurance buyers di- 
vision of the American Management As- 
sociation in Atlantic City, C. T. Hub- 
bard, assistant secretary of the Automo- 
bile, brought out the far reaching effect 
of ideas in a semi-humorous talk. Ideas 
leading to inventions have revolutionized 
industry and social conditions. An idea 
can only be successfully applied to in- 
surance or any other business, said Mr. 
Hubbard, if it is directed and supported 
by the ideas of principle, such as good 
management, constructive ambitions, co- 
operative effort, good financing, reason- 
able profits and careful analysis. He 
warned against the acceptance of revolu- 
tionary ideas by an unthinking public. 
Insurance should guard against irra- 
tional proposals by careful analysis and 
by taking a sound stand. Ideas of re- 
search, deductibles, self-insurance, com- 
bined coverage, experience rating, social 
insurance, premium financing, preventive 
loss service, excess covers and a host 
of others are prevalent in the insurance 
business today. No matter how impor- 
tant they may be, they should never 
eclipse the established ideas of secur- 
ity, sound service, experienced manage- 
ment, skillful knowledge and demon- 
strated ability. 




















dent, S. D. McComb, New York City; 
second vice-president, C. H. Haupt, 
Elizabeth, N. J.; secretary-treasurer and 
managing director, F. H. Wentworth; 
chairman of board, A. T. Bell, Atlantic 
City; directors: C. W. Johnson, Phila- 
delphia; F. T. Moses, Providence: C- 
W. Mowry, Boston; D. J. Price, Wash- 
ington; R. E. Vernor, Chicago. 
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HARBISON SPEAKS TO BROKERS 


Hugh Harbison, assistant secretary of , 


the casualty department of the Trav- 
elers, was guest speaker at the monthly 
meeting of the General Brokers Associa- 
tion of New York City this week. He 
detailed conditions that induced the is- 
suance of the standard automobile lia- 
bility policy, and pointed out its many 
advantages over the form previously 
used. 
* ok x 

SUSPEND MINIMUM PREMIUM RULE 


The suburban division of the New 
York Fire Insurance Rating Organiza- 
tion has suspended the minimum pre- 
mium rule on risks written by the Stock 


Company Association for the Home 
Owners Loan Corporation. 
xe 2 
CONFER WITH EASTERNERS 


A. F. Powrie, western manager of 
the Fire Association, and the new presi- 
dent of the Western Underwriters As- 
sociation accompanied by Secretary C. 
F, Thomas is on an eastern trip, con- 
tacting with prominent members, dis- 
cussing with them the problems of the 
organization and creating good will. 

* * * 


SCHAEFER HEADS THE SLATE 


O. E. Schaefer has been nominated 
for president of the New York Board, 
the election to be held at the annual 
meeting May 20. B. M. Culver, presi- 
dent America Fore, is chairman of the 
nominating committee. J. J. Hoey is 
nominated for vice-president; W. E. 
Gildersleeve, Jr., for secretary; K. O. 
Gronau for secretary; W. L. Chambers 
for treasurer and W. C. Howe for as- 
sistant treasurer. 

* £ * 
C. Ss. WESTON IN NEW YORK 

Charles S. Weston, secretary of the 
Norwich Union Fire, is visiting the 
United States head office. 

* * * 

EXAMINERS’ ANNUAL MEETING 


The Fire Insurance Examiners As- 
sociation will hold its annual dinner- 
meeting in New York City May 26. In 
the election of officers members will 
have two slates to select from, one pro- 
posed by the nominating committee 
iavoring J. Stafford, Franklin Fire, as 
president; W. Moore, North British & 
Mercantile, as vice-president; E. Jenser, 
Home, as secretary and D. Howie 
Hanover, as recording secretary. ‘The 
opposition ticket will offer George Senn, 
Yorkshire; E. Wright, Century; H. 
Heuer, Norwich Union, and J. Mahoney, 
Pennsylvania Fire, for the respective 
posts. Mr. Stafford is now vice-presi- 
dent and Mr. Moore recording secretary. 

The guest speaker will be former 
Capt. J. H. Ayers, for several years 
head of the missing persons bureau of 
the New York police department. 

e ££ #8 
GERMAN OFFICIALS ON VISIT 


A group of German company insur- 
ance officials and general agents are on 
a visit to this country, having arrived in 
New York a few days ago and being on a 
tour of investigations. They are visiting the 
home offices of some of the companies such 
as the Metropolitan Life, New York 
Life, American Surety, Natjonal Bureau 
of Casualty & Surety Underwriters, 
Home Fire, Great American Fire, Com- 
mercial Casualty, Metropolitan Casualty, 
Continental Casualty of Chicago, Equit- 
able Life of New York, Federal Life of 
Chicago, Central Life of Chicago, Fidel- 
ity Mutual Life of Philadelphia and 
others. 

They are looking into different phases 
of the business on this side. They are 
Particularly interested in agency work, 
selling methods, commissions and brok- 
erage, pensions, taxes, health and acci- 
dent Insurance, group insurance and the 





FROM NEw YORK 


By GEORGE A. WATSON 





general methods of procedure in differ- 
ent lines. Eleven of the party visited 
Chicago and were under the guidance of 
Otto R. Van Laun of the western de- 
partment of the Hartford Fire, a native 
German, who came to this country a few 
years ago. He acted as host and intro- 
duced them to a number of company 
officials. He entertained them at his 
home last Thursday evening when west- 
ern department otfcials of the Hartford 
Fire and the German consul general were 
present. Walter G. Schues, assistant 
chairman of the board of the North Ger- 
man Life of Hamburg, was the spokes- 
man for the delegation in Chicago. 

The companies represented in the 
delegation were the Silesian Fire of 
Goerlitz, Alliance Stuttgart, Allgemeine 
Krankenversicherungs Gesellschaft of 
Berlin; Deutschen Versicherten-Verein, 
Berlin; Gothaer Life of Berlin, Alte 
Magdeburger; North German Life, 
Gotha Life of Berlin; Deutscher Ver- 
sicherungs Konzern of Berlin. The 
treasurer of the German Labor Front of 
Berlin accompanied the party. In addi- 
tion to New York and Chicago they 
will visit home offices in Philadelphia 
and Washington, D. C. 

8 % 

NEW OFFICES OFFICIALLY OPENED 


The American International Under- 
writers has officially opened its new of- 
fices located at 111 John street, New 
York. The new quarters comprise the 
entire 22nd floor and are ample to house 
the entire organization in the metro- 
politan area. C. J. Smith, vice-presi- 
dent American Asiatic Underwriters in 
Shanghai, G. A. Moszkowski, chairman 
of the A. I. U., and R. J. Chapman, Jr., 
vice-president, were the hosts at the 
housewarming, which was attended by 
about 400. Mr. Smith is visiting this 
country for a few months. 

Formerly located at 80 William street, 
the company has found it necessary to 
enlarge its quarters to accommodate 
their increasing business. The Ameri- 
can International Underwriters Cor- 
poration has affiliations and connections 
in all principal parts of the world. 

* * * 
LOSS EXECUTIVES DINNER, OUTING 

The Eastern Loss Executives Confer- 
ence is to have a dinner at the New 
York Athletic Club May 21 and a golf 
party the next day at the Knollwood 
country club, White Plains. This will 
be the fifth anniversary of the organiza- 
tion. Special guests at the dinner will 
be F. W. Koeckert, U. S. manager ot 
the Commercial Union and president of 
the National Board; P. B. Sommers, 
president of the American and_vice- 
president of the National Board; W. E. 
Mallalieu, general manager of the Na- 
tional Board, and Paul L. Haid, presi- 
dent Insurance Executives Association. 
A. G. Whitelaw, president of the con- 
ference, is in charge of arrangements for 
the golf party. 


A. N. Wallace of Marengo, Ill., was 
host at a chicken dinner to business 
men and representatives of companies 
in his agency celebrating his fifth year 
as sole owner. 








Reciprocal Policyholders 
Sued in Dispute on Claim 





JACKSON, MISS., May 13.— 
The Tallulah Ice & Cold Storage 
Co., Lake Providence, La., has 
filed suit in the Washington 
county chancery court against the 
Reciprocal Exchange of Kansas 
City and some 40 Mississippi as- 
sured of the exchange to collect a 
$30,000 fire loss claim on which 
the Reciprocal Exchange has de- 
nied liability. 
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MINSURANCE COMPANK( 
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SMaGS OF PENNS yaya 


PHILADELPHIA, PA. 





ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums. ..... . .$1,809,635.22 
Reserve for Losses Under Adjustment.. 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 
Contingency Reserve ............. .... 100,000.00 

CASH CAPITAL ... wececeesss 1,000,000.00 
| 





TOTAL ASSETS ................$4,617,735.85 
SURPLUS TO POLICYHOLDERS $2,424,295.41 


| Acquire 


THE OLD “STATE OF PENN” 
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To The Man Who Would 


SUCCEED 


We offer an unusual opportunity to the man who is trying to get 
on his feet . . . to establish himself in a business that will grow 
. » + profitably . . . with the years. Our representatives know 
that the company cooperates with its agents in every respect, is 
financially stable and makes prompt payment of just claims. If 
you are interested in association with the Reliable Fire Insurance 
Company with its sound principles of business, we invite you 
to write... 


Wm. F. Kramer, Secretary 


An Independent Ohio 
Company with a Cur- 
rent Surplus to Policy- 
holders of $1,106,093.39. 





For Indiana 


C. R. Dobbins 


Special Agents 
for Ohio 


Harry J. Favorite 
R. E. Metzger 


For West Virginia 
Fred C. Campbell 
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Standing by the Standards 


AN official of a company that is not a 
member of some of the jurisdictional 
fire insurance organizations takes us to 
task for a recent editorial in predict- 
ing that probably the next important 
step so far as the organization compa- 
is concerned would be to devise 
some plan whereby they could give 
greater recognition to the desirable risks 
of a class and not allow the cream of 
the business to be skimmed off by those 
that give preferential rates or other per- 
quisites. The term “organization com- 
panies” was not necessarily intended to 
refer to those that belong to the com- 
pany organizations but the implication in 
the editorial was that the organization 
companies would probably be more 
flexible so that they could have some 
of the cream as well as the skimmed 
milk and this applied not only to fire 
insurance and its allied lines but to cas- 
ualty as well. There are some com- 
panies not belonging to the organiza- 
tions that are just as orthodox and rigid 
in their underwriting procedure and ob- 
servance of rates as the members of or- 


nies 


ganizations. Some of these outsiders 
are even more circumspect than compa- 
nies in the fold. 

In our comment we were referring to 
the acknowledged fact that companies 
that do follow a _ prescribed course, 
either bound by the rules and regula- 
tions of an organization or by their own 
underwriting policy, which observe the 
standards, are at present placed at a 
disadvantage where snipers are at work. 
Some companies take advantage of 
those that do religiously cling to the 
established rules and rates. So far as 
fire insurance is concerned, ‘organized 
companies” would be regarded as those 
which are members of and uphold local 
board rules or the standards established 
by those who must realize insurance 
cannot be sold below cost and the in- 
dustry thrive. There are certain eco- 
nomic and underwriting principles that 
are regarded as the fundamentals of 
stock insurance. Where these are dis- 
regarded, disorder follows. Local boards 
can be depended on to champion right 
practices. 


George D. Webb—A Constructive Force 


Tue death of Georce D, Wess of Chi- 
cago removes from the active ranks of cas- 
ualty and surety general agents one of the 
most outstanding and useful men in the 
business. Being a profound student of the 
business and mastering its details as well 
as its wider aspects, he spoke with author- 
ity. Mr. Wess kept a broad view of the 
field and had the faculty of looking at a 
subject from various standpoints. There- 
fore he was welcomed into conferences 
with companies as well as general agents. 

In the early days when the Nationat 
AssocIATION OF CasuALTy & SURETY 
AGENTS was organized, there was a group 
of general agents who were pioneers in or- 
ganization work, the most notable being 
Wittram Git_more of Boston, G. ARTHUR 


Howe tt, Atlanta; Jonn M. Morrison, 
Chicago; W. G. Whutson, Cleveland; 
Tuomas F. Daty, Denver; C. H. Hoop, 


Minneapolis; Wapre Ferzer, Chicago; Frep 
L. Gray, Minneapolis; Grorce A. GILBERT, 
Chicago; and Mr. Wess. With the death 


of Mr. Wess, Mr. Fetzer is the last of 
that noble band which contributed so much 
to this organized activity of the busi- 
ness. 

In later years Mr. Wess accomplished 
even more through conferences with his 
fellow general agents and with company 
officials. There was never an important 
call when the NATIONAL ASSOCIATION OF 
Surety & Casuatty AGENTS was to be 
represented that he was not on hand. In 
these later years, aside from Mr. Wess, 
the late W. G. Witson of Cleveland, 
James W. Henry of Pittsburgh, CHARLES 
H. Burras of Chicago, THomas E. Bran- 
IFF, Oklahoma City, WapbE Fetzer of Chi- 
cago, played leading roles. 

Mr. Wexs represented what might be 
called the old-time general agency which 
had a rather extended territory; in fact, it 
was the head office in many respects in 
that his agency did underwriting and in- 
spection work and supervised the business 
in a most efficient way. 


Workmen’s Compensation Conditions 


At THE present time, workmen’s com- 
pensation business, especially that which 
will muster accepted by 
companies with the usual underwriting re- 
strictions. Companies find tlt under pres- 


pass is being 


ent conditions these risks can be handled 
with profit, although the workmen’s com- 
pensation class as a whole for many years 
has been “in the red.” Now companies 


are seeking the better class of business, 
and especially with the increase in pre- 
nium returns and the effects of the more 
rigid requirements that were made in the 
past, it is no longer an accommodation line, 
so to speak. 

However, very condition of im- 
provement lead to its retrocession 
again because with the pressure of compe- 


this 
may 





tition both companies and agents may 
abuse the privilege, grant preferential rates 
and other perquisites so that profits may be 
eliminated. It would be a most desirable 
condition to have workmen’s compensation 
at least break even. Companies then could 
make some profit on their investments. At 
the present time companies with careful 
underwriting departments that are follow- 
ing rather strictly the rules are even mak- 
ing a profit on underwriting. It would 


7? 
seem that a real opportunity exists in the 
agency field to swing compensation into 
the profits column but the moment tunnel- 
ing under the structure begins it is a sign 
of peril. Both companies and agents have 
a responsibility in keeping the compensa- 
tion class on a basis where its offerings 
will be taken on their own merit. 

It has been a nightmare but with its 
present status it has become far more de- 
sirable. Keep it that way! 








PERSONAL SIDE OF BUSINESS | 





B. P. Carter of the Richmond general 
agency of Gordon, Brown & Carter 
after returning home from the annual 
meeting of the American Association 
of Insurance General Agents in Little 
Rock in April, was confined to his home 
until just a few days ago when he started 
visiting his office for a brief period each 
day. He was president of the general 
agents association and presided with 
difficulty, due to a leg infection. Com- 
plications developed following the meet- 
ing. 

R. W. Forshay of Anita, Ia., was in 
Chicago visiting western department of- 
ficials of the companies in his office. He 
is president of the Iowa Association of 
Insurance Agents and is one of the 
younger men in his state, who is coming 
rapidly to the front as a leader. 


B. S. Tipton of the local agency of 
Falconer, Dunbar & Tipton of Toledo 
sailed Tuesday on the “Normandie” for 
England where he will confer with Eng- 
lish authorities on occupational diseases. 
The firm is district manager for the 
Aetna Casualty & Surety and Aetna 
Life. 


The Meade Investment Company of 
Topeka, one of the outstanding agencies 
in Kansas, is celebrating its 15th anni- 
versary and has published a 10-page 
booklet, giving a short history of the 
organization. 

The agency, which has 55 local agents 
in Kansas and which is a leading gen- 
eral agency in the state for automobile, 
public liability and property damage, 
was founded by Holmes and Lakin 
Meade, brothers, May 21, 1921. 


— 


William Quaid, vice-president South- 
ern Fire, and C. Arthur Borg, advertis- 
ing manager Home of New York group, 
after enjoying southern hospitality in 
Birmingham last week are attending the 
Nebraska agents’ convention this week. 
Next week they will be in Hot Springs 
for the Arkansas convention and the 
week following in Fort Worth for the 
Texas meeting. 

Music and photography are the fa- 
vored hobbies of James Wyper, vice- 
president of the Hartford Fire, in both 
of which divisions of art he can qualify 
as an expert. He has been known to 
travel for hours in order to get the right 
setting for a desired picture, sparing no 
pains in developing the negative, with 
the result that his art collection is the 
envy of many professionals. 


Arthur M. O’Connell, manager of the 
Eureka-Security Agency at Cincinnati, 
who among his other achievements has 
been prominent in neighboring theatri- 











cals and is expected to be a bridegroom 
shortly, received an unusual birthday 
present recently. While he was calling 
at the neighboring Thomas E. Wood 
agency, Mr. O’Connell’s secretary ad- 
vised him by phone that three people 
were waiting in his office. Hurrying 
back, he discovered three live ducks and 
a bushel of cracked corn on his desk, 
The ducks are now domiciled at Mr, 
O’Connell’s home and the corn, pre- 
sumably, has been consumed. 


ce 


T. P. S. Brown, 74, one of the most 
prominent insurance brokers of San 
Francisco for many years and promi- 
nently identified with the San Fran- 
cisco Insurance Brokers Exchange, died 
at his home there. He had served as 
vicepresident of the Brokers Exchange 
for several terms as well as chairman of 
a number of the more important com- 
mittees. 


Oscar C. Gleiser, New York City, sec- 
retary in charge of the western depart- 
ment of the Commercial Union group, 
was called to Chicago owing to the 
death of his mother, Mrs. Hannah E, 
Gleiser, 78 years of age, widow of Con- 
rad Gleiser. 


Walter F. Beyer, vice-president Home 
of New York in charge of automobile 
business, has been on a visit to the 
Pacific Northwest, and was the guest 
of W. B. Rasmussen, state agent, with 
headquarters at Portland, 


— 


Matt T. Mancha, president of the 
Matt T. Mancha agency of Los Angeles 
and nationally known as a local agent 
for many years, was presented a gold 
medal by the Continental in recognition 
of 25 years’ representation of the com- 


pany. He is a former president of the 
California Association of Insurance 
Agents. 


Robert E. Israel, head of a prominent 
Wichita (Kan.) agency which he oper- 
ates in his own name, was elected mayor 
of Wichita by his fellow commission- 
ers. Mr. Israel, who holds membership 
in the Wichita Insurors, is serving his 
third year on the city commission. 

Many years ago J. O. (Joe) Dye was 
state agent in Ohio for the Royal, along 
with Henry Fowler of the Home, 
Walter H. Sage of the German Amer- 
ican, W. H. Daniel of the Northern, 
Cyrus Woodbury of the Queen, “Dick” 
Huggard of the Springfield, and others. 
Mr. Dye went to the German American 
when W. H. Sage became western gen- 
eral agent and later went to New York 
as manager of the Rochester German 
Underwriters. Today he is living in 
dignified retirement at his old Ohio 
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home at Urbana, with a trip to Florida 
in the winter time. Once in a while 
“Dick” Huggard, one of the few old 
timers left, drops over to Urbana for a 
visit with his old friend “Joe.” Mr. 
Dye was for many years one of the 
best-posted field men in Ohio, and paid 
particular attention to political matters. 
His brother, T. E. Dye, is still chair- 
man of the state Democratic committee, 
and lives at Urbana. 


Cc. T. Hughes, Hughes & Edwards 
agency, Newport, Ky., recently observed 
his 50th anniversary in the insurance 
business with a reception at the New- 
port Masonic Club which 300 attended. 
He started as a solicitor for Alexander 
Creutz, taking over the agency when 
Mr. Creutz died. He is 72. He has 
represented the Phoenix of Hartford 30 
years. 


The wedding of Albert B. Eckes, who 


is associated with his father in the 
Henry Eckes agency, Cincinnati, and 
Miss Veronica A. Herschede has been 


set for May 19, at the Church of the 
Annunciation, Cincinnati. 


—— 


John §S. Cutter, local agent of Shenan- 
doah, Ia., and secretary of the Iowa As- 
sociation of Insurance Agents, is tak- 
ing a conducted tour to London next 
month. Mr. Cutter for several years 
has been organizing tours to visit vari- 
ous places in this country and through- 
out the world. 


— 


C. C. Jones, chairman of the Kan- 
sas City F. & M., and president of the 
R. B. Jones & Sons agency of Kansas 
City, is planning to leave June 18 with 
Mrs Jones for an extended business and 
pleasure trip to London and Europe. 


— 


Paul McKown, manager of the pro- 
duction department at the head office of 
the St. Paul F. & M., has returned from 
a two weeks’ trip in Alabama, Tennes- 
see and Kentucky. 
annual meeting of the Alabama Asso- 
ciation of Insurance Agents in Birming- 
ham. On his way back he conferred 
with representatives of his company at 
Louisville. 

F. W. Standart, head of the Denver 
general agency of Standart, Main & 
Brewster, accompanied by Mrs. Stan- 
dart, sailed for England on the Beren- 


garia. They expect to return on the 
Queen Mary. 
Frank Yetka, Minnesota insurance 


commissioner, who was injured in an 
automobile accident as he was going to 
his home at Cloquet, Minn., has been 
able to leave the hospital and is now 
at his home. He will not be able to 
be at his office for some weeks. He 
had a very severe jolt. 

Lieut. Col. George L. Dutton, special 
agent Great American fleet, represented 
Governor Charles Martin of Oregon at 
the annual convention of the Reserve 
Officers Association in Portland. 


J. R. Gardner of the Merchants Fire, 
Denver, has returned to the home office 
following a trip to Honolulu. He was 
there and on the coast since Feb. 15. 


John R. Hastie, 53, special agent 
Home of New York for western Massa- 
chusetts, New Hampshire and Vermont, 
died in Springfield, Mass. He was 
always to be found at gatherings of in- 
surance men in his field and usually 
added to the gaiety with Scotch songs. 
A native of Scotland, he came to Amer- 





He has been at the | 





Will Be Host 








ROBERT COLLIER HOSMER 


It would be an odd annual convention 
of the New York State Association of 
Local Agents to be held at Syracuse if 
the Excelsior Fire of that city did not 
act as host at a luncheon. Robert C. 
Hosmer will do the needful this year 
and next Tuesday he will sit at the 
head table and be host to the members 
and guests at a luncheon. 








INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago, at 


close of business May 11, 1936. 
Par Div. Bid Asked 
Aetna Cas. ..6.. 10 3.00* 98 102 
Aetna Fire ..... 10 1.60 53 55 
Aetna Life ..... 19 .SO 4 36 
Agricultural ... 25 3.00 81% 838% 
Amer. Alliance.. 10 1.20* 25 26% 
Amer. Equitable. 5 1.05* 30 32 
American (N. J.) 2.50 .50 14 15% 
Amer. Surety ... 25 2.00 47 49 
Automobile ..... 10 1.20* 26 38 
Boston eccees dO 21.00° 655 675 
Camden Fire ... 5 1.00 21 22 
Contl. Casualty... 5 1.00 24% 25% 
Cont]. Ins. ..... 2.501.45° 38 39 
Crum & For. Com. 10 85 30 32 
Fidelity & Dep.. 20 2.25* 95 97 
Fidelity-Phen. .. 2.50 1.45* 40 41 
Fire Assn. ..... 0 2.50* 75 78 
Fireman’s Fund. 25 4.00 96 98 
Fireman’s F. Ind. 10 acs 30 33 
Firemen’s (N. J.) 5 ais 10 11 
PYOGRMSD -ovccecs 5 1.20* 31% 33 
Glens Falls .... 5 1.60 41 43 
Gl. & Rut. (com.) 25 naa 40 44 
Gt. Amer. Fire.. 5 1.20* 28 29 
Gt. Amer. Ind... 1 15 9 11 
Halifax Fire ... 10 -90%* 22 24 
Hanover Fire ... 10 1.60 38 39 
Harmonia Fire. 10 1.20* 26 27 
Hartford Fire .. 10 2.50* 73 75 
Home Fire & M. 10 2.00 48 50 
Home (N. Y.)... 5 1.20* 35 37 
Ins. Co. of N. A. 10 3.00* 70 72 
Merc. Assur.com. 2.50 1.25* 55 58 
Monarch Fire .. 5 eae 5 6 
pees, Cee acces Oe .80 17 18% 
Natl. Fire ..... 10 2.00 71 74 
Natl. Liberty ... 2 .30* 9 10% 
Natl. Union 20 2.50% 128 131 
New Am. Cas... 2 les 11% 12% 
New Brunsw. F. 10 1.30* 31% 32! 
New Hamp. .... 10 1.60 44 46 
New York Fire 5 .60 19 20 
Northern (N. Y.) 12.50 4.00* 97 101 
North River .... 2.501.00* 24 26 
| N. ., Natl. Cas. 2.50 .10 6 7 
N. W. Natl. Fire 25 5.75% 128 133 
[Onto Cee. «cesses 50 4.00 85 ‘ 
Pacific Fire . 25 4.25* 128 130 
Puss, Ch «+s 36 2.50* 87 89 
Prov. Wash. . 10 1.25* 39 $1 
Republic, Tex. .. 10 1.00 23 25 
BOCUPity ..nceee 10 1.40 37 39 
Southern Fire .. 10 1.20 25 27 
Sprefid. F. & M. 25 4.75* 130 133 
St. Paul F. & M. 25 7.50* 205 210 
TFAVGIGTO 3 .ccces 100 16.00 575 590 
GO eee cece 4 1.70* 50 52 
ute. we OE Gace 2 eat 14 15 
Westchester Fire 2.50 1.40* 35 37 


ica to become a reporter on the Brook- | 


lyn “Times.” He entered the insurance 


field through the New York Suburban | 
Exchange and later was with the In- | 


diana Inspection Bureau. 
New England in 1920 as inspector of 
schedule rating in the New England In- 

surance Exchange and assisted in the 

application of the Dean system. In 1924 

he was appointed special agent of the 
ome. 


He went to | 


*Includes extra. 
**Canadian funds. 


Denver Meetings Scheduled 
DENVER, May 13.—The supervisory 
committee of the Rocky Mountain Fire 
Underwriters Association will meet June 
s-9 and managing committee of 


Mountain States Inspection Bureau June | | 


| 


10. 


| 


the | 
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INSURANCE COMPANY 


Rated A+ 
Policy Holders’ Surplus Over $2,000,000.00 


ATLANTIC 


INSURANCE COMPANY 


Rated A+ 
Policy Holders’ Surplus Over $400,000.00 


Offer Unexcelled Facilities in 


Fire, Tornado, Automobile (including 
Liability), and Plate Glass 


Address the Home Office 
DALLAS, TEXAS 


E. L. Flippen 
President 


G. G. Sheerin 


Vice-President 


T. R. Mansfield 


V. P. and See. 























NORTHERN INSURANCE COMPANY 
OF NEW YORK 
EIGHTY-THREE MAIDEN LANE 
NEW YORK 





STATEMENT AS OF DECEMBER 31, 1935 








ASSETS 
Real Estate .......... ceianeeke Li weatedad $ 32,669.65 
PE GOED i 6cck dt sdeesisanicaanwssuus 63,600.00 
Re ee . 3,940,839.00 
WIHUGNG: sc bsdaeceeas PSE Ce rr er rr Tee 4,960,938.00 
Premiums in Course of Collection 
(Not 90 days overdue).............0... ‘ 675,489.07 
Interest Accrued . TO Te ee 39,919.46 
Cash on Deposit and in Office................. 927,884.84 
Missouri Premiums Impounded............... 79,824.88 
Reinsurance Recoverable on Paid Losses..... 3,897.18 
+$10,725,062.08 
LIABILITIES 

Unearned Premium Reserve................. $ 4,127,240.71 
Re SION C6 dicsecineaésraceseanecene 269,810.50 
Reserve for Taxes and Other Claims.......... 300,000.00 
Missouri Impounded Premiums............... 77,583.16 

GN SEE i ayieceeecsccavsews $1,000,000.00 

oe re Lendestiewean 4,950,427.71 
FOUPHEts tO PORCVMOMIGNS. 0. cc ceccccveveseses 5,950,427.71 
$10,725,062.08 


*Valuations on basis approved by National Convention of In- 
surance Commissioners. ; 
tOn the basis of December 31, 1935, Market Quotations for all 


Bonds and Stocks owned, this Company’s total admitted 
Assets would be increased to..................4-- $10,807,182.08 
and Surplus to Policyholders...................-- $ 6,032,547.71 


Securities carried at $66,090 in above statement are deposited 
as required by law. 
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MIDDLE WESTERN STATES 





License Issue in Wisconsin 





Companies C ned B of Mor- 
tensen’s Demand That Multiple Cer- 
tificates Be Obtained for Solicitors 








The fire companies and the larger 


agency operators in Wisconsin are con- 


cerned because of the demand of Com- ; 


licenses be procured for solicitors for 
every company in the agency to which 
the solicitor is attached. In the past 
the practice has been to have the solici- 
tor licensed by only one company. 

Mr. Mortensen bases his demand 
upon an amendment that was enacted 
last year to Sec. 200.13. This amend- 
ment was obtained by the life insurance 
interests. It was not a departmental 
measure. The intent was to provide for 
licensing of non-resident life insurance 
brokers. Inasmuch as the word “bro- 
ker” was used in designating a non-res- 
ident operator, the word “broker” was 
inserted in the section in another place, 
which now reads: “A separate certifi- 
cate shall be required for each company 
represented by_,an agent ‘or a broker’ 
and for each member of the firm.” Mr. 
Mortensen construes the new wording 
to mean that brokers or solicitors must 
provide themselves with a license for 
each company represented in the agency 
for which they may act as a broker or 
solicitor. 

Would Impose Heavy Burden 


The matter is of considerable impor- 
tance. For instance, an agency that rep- 
resents 20 companies and has 50 solici- 
tors in the office would be required to 
purchase 1,000 certificates. Although 
the fee for solicitor’s license in Wiscon- 
sin is only $1, the actual charge would 
be $2 in most cases because of the re- 
taliatory provision. In about 30 states 
the fee for solicitors’ licenses is $2 and 
companies domiciled in such _ states 
would have to pay $2 for solicitors’ li- 
censes in Wisconsin. 

The companies as a general proposi- 
tion are disinclined to license solicitors 
and give them power to find the com- 
pany inasmuch as the solicitors are 
strangers to the company. Many of 
them are clerks in the agency who bring 
in a little personal business. 





Tekamah Suit Withdrawn 


TEKAMAH, NEB., May 13.—B. R. 
Harris, local agent, who filed suit against 
the city of Tekamah, asking that certain 
insurance policies held by the city be 
nullified, has withdrawn his suit “with- 
out prejudice.” 

He alleged that the city had accepted 
a policy issued by the Employers’ Lia- 
bility, written through Mayor A. M. An- 
derson and Lloyd Lawrence, water com- 
missioner, members-owners of the An- 
derson & Lawrence agency. 

He also alleged that a liability policy 
on the two city fire trucks was written 
by the Tekamah Investment Company, 
represented by E, I. Ellis, city treas- 
urer, and Orville Chatt, city attorney. 
He charged the officials with a con- 
spiracy to prevent other agents from 
getting city business. 





Improved License System 


The Kansas insurance department 
has instigated a more efficient system 
for issuing local agents’ licenses. In- 
stead of requiring a card for each agent 
signed by a company official, the new 
requisition has spaces for 90 agents’ 
names, requiring only one signature. 
The new license cards are small enough 
to be carried in an ordinary billfold. 





Grand Rapids Acts as Host 


Local Agents Will Entertain the Offi- 
cials and Governing Committee of 
the State Body 








The Grand Rapids Association of In- 
surance Agents will be host Friday of 


| this week to the officers and governing 
missioner Mortensen of Wisconsin that 


committee of the Michigan Association 

















J. S. 


CROSBY, JR. 


of Insurance Agents at a banquet. J. S. 
Crosby, Jr., president of the Grand Rap- 
ids Association of Insurance Agents, 
will preside and give the welcome. Jo- 
seph W. Mundus of Ann Arbor, presi- 
dent of the Michigan association, will 
speak to that body. George W. Carter, 
local agent at Detroit, will speak on the 
retrospective compensation rating plan. 


The entertainment committee of 
Grand Rapids agents consists of G. 
Earle McVoy, chairman; H. L. W. 
Bowles, H. P. Hugenholtz, H. L. Janes, 


Chris Ten Broek and Charles Watkins. 





Northeast Kansas Agents to 
Meet in Kansas City, Kan. 





Agents of the northeastern Kansas 
district will meet in Kansas City, Kan., 
May 15. It will be the first in a series 
to be held by the Kansas Association 
of Insurance Agents, according to 
Harry Tinklepaugh of Tinklepaugh & 
Lind, vice-president. 

D. Gilmore, Independence, presi- 
dent of the association; Otto A. Ram- 
seyer, North America state agent in 
Missouri and Kansas; George T. Fisher 
of Salina, executive committee member; 
H. P. Ausherman, Kansas Inspection 
Bureau, and Wade Patton, Hutchinson, 
secretary of the association, will attend 
and speak. 


Other Meetings Planned 


Mr. Fisher will discuss the state man- 
ager plan for the association, with a paid 
executive secretary. Local agents from 
Atchison, Leavenworth, Topeka, Law- 
rence, Paola, Osawatamie and Olathe 
will attend. A similar regional meeting 
will be held May 21 at Independence 
for southeastern Kansas agents. 

A regional meeting of the fourth dis- 
trict of the Kansas Association of In- 
surance Agents will be held in Newton 
May 18-19, the program being spon- 
sored by the Hutchinson Board. While 
a board has existed in Newton for sev- 
eral years, it has not been affiliated with 





the state or National associations and 
only three members belong to the Kan- 
sas association. 


Bureau Heads at French Lick 


The managers of the various inspec- 
tion bureaus from the middle western 
states are gathered at French Lick 
Springs, Ind., this week for their annual 
get-together. 


Feydt Heads St. Louis Group 


ST. LOUIS, May 13. — Julius S. 
Feydt, Jr. was elected president 
of the Associated Fire Insurance 
Agents & Brokers of St. Louis at the 
annual meeting. Other officers are: Vice- 
president, William Eichenser; treasurer, 
G. S. Metcalfe; secretary, R. E. Doer- 
flinger. 


Open Forum at Wichita 


WICHITA, KAN., May 13.—Presi- 
dent John H. Burns, Jr., presided at the 
meeting of the Wichita Insurors, which 
was featured by an open forum dis- 
cussion of various coverages and forms 
led by Charles K. Foote. W. A. Cor- 
rigan, who recently joined the Wheeler, 
Kelly, Hagny Agency following several 
years with the Wichita office of the Em- 
ployers group, was introduced. 

June 18 has been set for the annual 
outing, to be held at Sunnydale Springs. 
As usual all offices will close for the 
afternoon. The committee includes 
Duane T. Stover, Howard Snyder and 
Lee Webb. Over 200 employes, families 
and guests are expected, including a 
number of field men. 


Reports on Hutchinson, Kan. 


In a report on Hutchinson, Kan., the 
National Board states the water supply 
works are adequate and generally reli- 
able. Good amounts are available in 
most centrally-located districts. The 
fire department is generally effective, but 
lacking in men, apparatus and training. 
There is no fire alarm system, the pub- 
lic telephone service being used. 

In the principal mercantile district, 
mutually exposing weak construction in 
large areas makes group and block fires 
probable, but these should not cross the 
wide street. The hazard in industrial 
plants is local but severe. 


Purpose of Milwaukee Group 


A group of Milwaukee agents have 
formed an insurance committee to pro- 
vide insurance information for the Mil- 
waukee Association of Credit Men and 
to assist the insurance educational cam- 
paign of the National Association of 
Credit Men. W. C. Bradt of the Julius 
Bacher agency is chairman and the 
original members include C. J. Schwar- 
ten, G. H. Russell Agency; H. B. Lee- 
dom, Leedom, O’Connor & Noyes; 
George Hoff, Hoff & Goetz; Frederick 
Kasten, Blatz & Kasten, and 5. 
Calhoun, former president of the Na- 
tional Association of Insurance Agents. 


Conditions at Battle Creek 


The engineers of the National Fire 
Protection Association report generally 
favorable conditions at Battle Creek, 
Mich. Fire prevention instruction is pro- 
vided in all the schools and an effective 
home inspection campaign by school 
children is sponsored by the fire preven- 
tion committee of the chamber of com- 
merce. 























Honor Hutchinson Veteran 


HUTCHINSON, KAN., May 13.— 
The Hutchinson Insurance Board has 
voted D. A. Moore, veteran agent who 
has retired after 49'%4 years in business 
here, a life membership and voted Ed- 
ward Fraley, who purchased the Moore 
Agency, into membership. Mr. Moore 
was the dean of Hutchinson agents, fol- 





ee 








Saginaw Fire Station Is 
Held to Be Fire Hazard 


_—. 


SAGINAW, MICH., May 13.— 
This city the past week had the 
somewhat mortifying experience 
of receiving a peremptory order 
from Charles V. Lane, assistant 
state fire marshal, to tear down 
the No. 1 downtown fire station 
because it is a “fire hazard” in 
the business district. The old sta- 
tion has housed the headquarters 
fire company since 1866 but it has 
been in bad condition for years 
and has been the subject of pre- 
vious correspondence with the 
fire marshal’s office. 








lowed closely by Will S. Thompson, 
who paid tribute to Mr. Moore for his 
years of service from the “horse and 
buggy” days to the present. The new 
uniform contents form No. 34 was in- 
formally discussed. President Charles 
Long presided. Plans were discussed 
for the annual “stag” picnic of the board. 
New officers are to be selected from 
a new executive committee of five which 
will be elected at the next meeting. 





Plans for Illinois Meeting 


Pr. a Budelier of Rock Island, presi- 
dent of the Illinois Association of In- 
surance Agents, and Shirley E. Moi- 
sant of Kankakee, secretary of the as- 
sociation, were in Chicago this week 
conferring with Rockwood Hosmer and 
other leaders of the association in that 
city regarding plans for the mid-year 
meeting of the association in Decatur, 
May 26. The program has not yet 
been completed. The Orlando hotel 
will be the headquarters. C. C. Nichol- 
son is in charge of arrangements in 
Decatur. 





Missouri Rate Situation Pleasing 
KANSAS CITY, May 13.—AlIthough 


agents in Missouri are complaining 
about the way in which commissions on 
impounded premiums are being held up, 
they are pleased that the reduction in 
rates has remedied the competitive 
situation so that they no longer have to 
fight for business fuphill against cut 
rate companies. Agents whose com- 
missions are tied up in state court are 
not directing their complaints against 
companies but at the forces preventing 
final action, 





Plan for Missouri Convention 


KANSAS CITY, May 13.—The Mis- 
souri Association of Insurance Agents 
will hold its annual convention some 
time in October, according to L. W. 
Garlichs of St. Joseph, president. Last 
year the group did not hold a conven- 
tion, and this spring an attempt to hold 
a semi-annual gathering was abortive. 
The association is aggressively promot- 
ing local boards, and conducting a drive 
for new members throughout the state 
which is proving successful. Approxi- 
mately 75 new members have been 
added since the beginning of the year. 


Debate State Fund at Appleton 


APPLETON, WIS., May 13.—State 
insurance on county property was de- 
bated at length by the Outagamie county 
board of supervisors, but no action was 
taken. 

Frank Lawton, supervisor of the state 
fund, stressed the solvency of the state 
fund. Questions were asked by George 
Beckley and R. Carncross, local 
agents, and several supervisors. Daniel 
Steinberg, Jr., local agent, maintained 
that the question is not one of solvency 
or procedure, but of state encroachment 
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A [TERRITORY 


THE 
GENERAL AGENTS WAY 


@ An insurance specialist in his 
territory—that's a General Agent. 
He knows every step of it, covers 
it thoroughly, is familiar with local 
conditions, and is always ready to 
help you as a Local Agent, and not 
compete with you. 

Find out today about the General 
Agent's way—write the office near- 
est you or the American Associa- 
tion of Insurance General Agents, 
Travelers Bldg., Richmond, Va. 


ARKANSAS 
Coates & Raines, Inc. 
Little Rock 


Trezevant & Cochran 
General Agents Since 1876 
Little Rock | 
CALIFORNIA | 
Edward Brown & Sons 
San Francisco 
FLORIDA 
Bradfield & Rhudy 
Tacksonville 
KANSAS 
T. W. Garrett, Jr. 
Gen'l Agcy., Inc. 
Kansas City 
Kansas Underwriters 
Wichita 
KENTUCKY 
Bradshaw & Weil Gen. 
Agcy. Co. 
Incorporated 
Louisville 
LOUISIANA 
Trezevant & Cochran 
General Agents Since 1876 
New Orleans 


OKLAHOMA 


Trezevant & Cochran 
General Agents Since 1876 
Oklahoma City 


SOUTH DAKOTA 
John M. Cogley, Inc. 
Sioux Falls 
TEXAS 


Trezevant & Cochran 
General Agents Since 1876 
Dallas 








Like a family doctor the General 
Agent nearest you is worth know- 
ing. It will pay you to become 
acquainted with him. 




















a 


| icy writing 


on private business. John Balliet, lo- 
cal agent, contended that it was unjust 
for the state to set the rates for private 
companies and then underbid them. 

Supervisor Long, chairman of the in- 
surance committee of the county board, 
said the question of justice is involved 
since the local agents are taxpayers of 
the county, adding that there is no as- 
surance that the state will not go into 
competition with other businesses as 
well as insurance, and that home rule 
must be cherished. 


Wisconsin Me Meeting Set 


MILWAUKEE, May 13.—The exe- 
cutive committee and officers of the Wis- 
consin Association of Insurance Agents 
have selected Kenosha as the place and 
Oct. 14-15 as the dates for the annual 
convention. 


Range Association Meets 


HIBBING, MINN., May 13.—Ways 
in which incendiary fires are started and 
the methods the state fire marshals use 
in investigating them and obtaining con- 
victions were described by Floyd Far- 
nand, deputy state fire marshal, in an 
interesting talk before the Range As- 
sociation of Insurance Agents. 

The meeting was well attended by in- 
surance men all over the Iron Range 
and in addition several field men were 
present, including P. F. Clark, Paul 
Zoelzer, George C. Maxwell and George 
W. Blomgren, all of Minneapolis. 

Plans are being formulated to or- 
ganize an association consisting of 
agents for territories west of Hibbing 
as far as Deer river. The next meeting 
of the Range Association will be held 
July 11 at Ely, Minn., and will be an 
outing. 


Milwaukee Board Hears Laflin 
MILWAUKEE, May 13.——The Mil- 


waukee Board at its monthly meeting 
heard an address by H. N. Laflin, as- 
sistant counsel Northwestern Mutual 





Life, on plans of the $85,000 business | 
development program of the Milwaukee 
Association of Commerce. Milwaukee 
fire companies and agents are closely 
allied to the association through its fire 
prevention division, which has accom- 
plished nationally recognized results in 
prevention work. and reduction of fire 
losses in Milwaukee. L. C. Hilgemann, 
president of the board, is one of the 
association speakers and addressed the 
Cooperative Club at a luncheon today. 


Valparaiso Outing June 11 


The annual outing of the ae 
agents association of Valparaiso, Ind., 
to be held June 11. 


Opens Life Department 


The Mann, Barnum, Kerdolff & Welsh | 
Agency of Kansas City has established | 
a life department with C, F. Edwards 
as manager. Mr. Edwards has been 
connected with the Kansas City agency 
of the Columbian National Life. 











Honored for Long Service 


Walter M. Burke, treasurer Kenosha 
Realty Co., Kenosha, Wis., was pre- 
sented a gold watch fob in honor of 25 
years of service with the Continental by 
Cc. E. Hayne, Milwaukee, Wisconsin 
state agent for the company. 


Middle Western Notes 


A. Ben Jones, Western 
Company manager at St. 
father of a baby boy. 

J. L. Walls, 67, Cincinnati insurance 
and real estate man and prominent in 
suburban Fruit Hill civic affairs, died. 

The Baker Service Co., Dayton, O., has 
been incorporated by_N. S. Talbott, R. E. 
Cowden, Jr., and E. B. Harrison. 

Cc. M. Thomas, secretary Home Sav- 
ings & Loan Association, Norborne, Mo., 


Adjustment 
Louis, is the 





and for 30 years a local agent, died | 
there. His son-in-law, Jack Keller, will | 
continue the agency. | 

Perey Dudley of Dearborn, Mich., | 
former bank cashier and at one time a | 
prominent agent at Cheboygan, Mich., | 


killed himself with carbon monoxide in 


Howell park, Howell, Mich., last 


week. 


city 








IN THE SOUTHERN STATES 





New Oklahoma Requirements 





Stricter Regulations for Applicants for 
Agency Licenses Announced by 
State Insurance Board 








OKLAHOMA CITY, May 13 
and casualty agents must devote at least 
one-third of their time to the insurance 
business to be licensed, according to 
new agency qualification requirements 
of the Oklahoma Insurance Board. A 
soliciting agent must office with or be 
in the sole employ of a policy writing 
agent and if his status is changed his 
license is automatically canceled. Pol- 
agents must report such 
changes immediately to the insurance 
board. Policy writing agents must 
maintain a regular insurance office open 
to the public where the public may ob- 
tain proper service in regular business 


hours. If an applicant has not been li- 
censed for one year or more as an 
agent, he will have to take an examina- 


tion covering all kinds of insurance con- 
tracts, which the license if granted will 
permit him to solicit. Examinations will 
be conducted at least four times a year 
and a waiting period of not less than 
30 days will be required between the 
date of application and the date of ex- 
amination. If the applicant has not 
shown an aptitude in his previous em- 
ployment or if the license calls for lines 
upon which he has not had a full year’s 
experience, the board may require an 
examination. 

The insurance board can deny li- 
censes to those it believes contemplate 
writing insurance principally to secure, 
commissions on personal property or 
that of relatives or employers. During 
the year preceding the application for 
renewal of license, 


the applicant must |! 





| 


have placed or written a total volume | 
of premiums for other persons in ex- | 
cess of the total volume placed upon | 
his own, relatives’ or employer’s risks. 


Dates for Oklahoma Agents’ | 
Meet Same as Blue Goose 


OKLAHOMA CITY, May 13.—The 
annual convention of the Oklahoma As- 
sociation of Insurors is to be held in 
Oklahoma City Oct 13-14, concurrently 
with the Blue Goose grand nest meet- 
ing here Oct. 13-15. The meeting was 
arranged as a joint good will movement 
and to stimulate the association’s in- 
terest in the Blue Goose, according to 
John D. Saint, manager. 

The executive committee officially ap- 
proved the retrospective rating plan for | 
compensation insurance and decided to 
launch a campaign immediately for the | 
adoption of a more rigid driver’s license 
law in Oklahoma. A committee of 55 
was appointed to conduct the drive. 

Paul L. Haid, president Insurance 
Executives Association, and W. L. Braer- 
ton, president American Association of 
Insurance General Agents, will be in- 
vited to speak at the convention. 





Dual Agency Violations in 
Birmingham Are Cleared Up 


BIRMINGHAM, ALA., May 13.— 
Since the Birmingham Association of 
Insurance Agents voted to retain its 
rule against dual agencies, violations of 
the ruJe are gradually being cleared up. 





Arthut Adams, chairman of the griev- 
ance committee, reported at the April 
meeting. In some cases agencies have | 


dropped one of their companies in order 
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When you deliver a renewal of a Fire 
Policy, solicit Rent and Rental Value 
Insurance. Open your sales talk by 
stressing the fact that the 
are delivering covers the 
damage hazard—and that 
only that. Then fire away wi 
Rent and Rental Value barrage 


* 


Next month is the month of brides. 
That makes May the month in which 
you should start a drive for insurance 
covering engagement rings and wed- 
ding presents. Boston and Old Colony 
agents will use the folders ‘Alluring 
- « » Coveted” and “Here Comes the 
Bride’’ advantageously. Would you 
like to see these folders and compare 
them with the ones you are now 
using? Write us. 


Ww 


The opening of the golfing 
means not only a chance 
some welcome spendable 
in addition, provides th 
to demonstrate your type 
service to the class of 
would like to have on your books. 


* 


This month offers rare possibilities for 
selling side lines. Side lines can’t be 
sold, you say. There is only one way 
for you to know whether they can or 
cannot be sold. That is, visualize their 
need and call on five or six people 
who you think should carry the insur- 
ance. Any other method is unfair to 


T 


MAY 









you and to your customers. Mcke 
this test. 
In today’s highly competitive r 





you need fighting helps—if you 
out-fight competition. Boston and Old 
Colony agents are supplied with s 
help. One example is 
tor,” our monthly magazine. It is 
written for alert, aggressive age 
Every issue carries practical, tir 
forcible sales campaigns. Ex 
ideas on salesmanship and office 
agement. Small newspaper ads wv 
a big punch. Sales letters that r 
agents say are “knock outs." ‘Service 
cards” that score big with automobile 

















owners. Offers of folders that ring the 
bell and forecast victory. A sample 
copy of “The Accelerator’’ convinces. 
Sent without charge or obligation. 
Write us. 








BOSTON INSURANCE COMPANY AND 


OLD, COLONY "INSURANCE COMPANY 
87 KILBY STREET, BOSTON, MASSACHUSETTS 









COCHRAN 
ESTIMATING TABLES 


The TENTH EDITION of the Cochran 
Estimating Tables, used by agents for 
the quick valuation of BUILDINGS, is 
now available. 

This convenient, pocket size booklet has 
stood the test of time, and is in use by 
thousands of agents in the U. S. and 
Canada. 


Price $2.09 each. Discount for quantities. 


D. G. Hatmaker & Co., Inc. 


Cincinnati, Ohio 
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to comply with the rule. A few viola- 
tions are still being handled by com- 
munication with the companies. 

At the request of the local board the 
city of Birmingham has diveded its bond 
business equally among all board agen- 
cies representing bonding companies. 
The city specified, however, that all of 
the business be placed with the United 
States Fidelity & Guaranty, which main- 
tains a branch office in Birmingham. 

The association has collected informa: 
tion as to the combined purchasing 
power of its members to be used in com- 
batting competition from out-of-town 
brokers, mutuals and cut-rate com- 
panies. Twenty-two agencies report- 
ing so far to E. P. Rosamond, Jr., sec- 
retary, have a combined purchasing 
power of $403,440 per year and pay out 
$242,292 annually in salaries. These 
same agencies provide a livelihood for 
544 persons, 261 of them directly em- 
ployed, and the total amount paid in 
business and home rent per year is $87,- 
598. A few agencies are yet to report. 





Official Changes Made in 
Texas Inspection Bureau 





DALLAS, May 13.—W. Scott Clark, 
Travelers Fire, Dallas, was promoted 
froma secretary to president of the Texas 
Inspection Bureau at the annual meet- 
ing held here. He succeeds W. E. Bon- 
ner of the Commercial Union. J. O. 
Smith of Trezevant & Cochran was 
made vice-president and Don L. Chap- 
man, Fireman’s Fund, secretary. 

Messrs. Smith and Chapman were 
added to the executive committee to 
succeed Mr. Bonner and O. F. Grover, 
formerly vice-president, who asked to be 
relieved of executive duties with the 
bureau because of the pressure of busi- 
ness, while Mr. Clark, and M. G., Jar- 
reau of the Great American and Eugene 
Bullock of the New York Underwriters 
were continued as members. Only one 
change was made in the governing com- 
mittee. C. J. Williams of the North 
British & Mercantile was elected to suc- 
ceed W. A. Dailey of the same com- 
pany. 





Buy Louisville Bank Interest 


Albert Reutlinger, president of the 
Liberty Fire of Louisville, and his asso- 
ciates have purchased the interest of 
the Liberty National Bank & Trust Co. 
of that city in the Liberty Fire, amount- 





| New President 

















L. J. THOMAS, Dothan, Ala, 


L. J. Thornas, president of the Thomas 
Insurance Agency of Dothan, Ala., new 
president of the Alabama Association of 
Insurance Agents, is one of the live 
wires in his organization. Alabarna al- 
ways gives a good account of itself 
through its state association. 





ing to 30 percent. This will give Mr. 
Reutlinger and his associates working 
control. The Liberty Fire is an old 
company organized in 1854. It conducts 
a local agency also at Louisville. 





Policy Wafted 70 Miles 


An interesting story relative to a 
Phoenix of Hartford windstorm policy 
issued by the Bass agency of Tupelo, 
Miss., is being told by Harold M. 
Grant, special agent for the company 
in Mississippi and Louisiana. 

The policy covered the assured’s 
dwelling and garage, both demolished 
by the tornado in Tupelo, April 5. At 
the time the claim was adjusted the as- 
sured did not have the policy, as it had 
been blown away with his personal ef- 
fects when the storm hit. Nevertheless, 
the loss was paid at once, Agent Bass 
obtaining the customary lost policy re- 
ceipt. 

Two days later the assured walked 
into the Bass agency and handed in 
a letter from a man in Tuscumbia, Ala., 
70 miles distant from Tupelo by air line. 
In the letter was the lost policy, slightly 
tattered and torn, and showing the ef- 
fects of drenching, but still a sturdy con- 
tract. 





Arkansas Supplemental Contract 


The supplemental contract which has 
now been authorized for use in Arkansas 
is the same form that is found in the 
middle western jurisdictions. There was 
some discussion as to whether the east- 
ern or the middle western form should 
be used. The Arkansas people decided 
that they wanted coverage against smoke 
damage which is given in the western 





form, rather than rental value which is 
given in the eastern form. 





Mississippi Meet at Greenville 


The Mississippi Association of Insur- 
ance Agents will convene at Greenville, 
Miss., the latter part of June, meeting 
in the Delta for the first time in its 30 
years’ existence. 

President M. W. McLaurin of Laurel 
and Vice-president H. E. Walton of 
Ruleville will go out of office at this 
convention. Ramsay Roberts of Jackson 
is executive secretary of the association. 





Finance Companies Hit 

A bill is pending before the South 
Carolina legislature to prohibit finance 
companies from participating in insur- 
ance on chattels bought by installment. 

A delegation of automobile dealers 
appeared before the insurance commit- 
tee of the house to oppose the bill. 
The measure is being favored by a 
good many insurance people. 





Southern Notes 


W. M. Irvine, veteran Lexington, Ky., 
local agent, died there of a heart attack. 

Miss Mary Bean, for the past ten years 
control clerk for the Kentucky Actuar- 
ial Bureau, will be married June 20. 


The Alexandria Underwriters Associa- 
tion, Alexandria, Va., has changed its 
name to the Northern Virginia Under- 


writers Association. John G, Graham is 
president. 
W. G. Powell, 61, of the Powell & 


Maryin agency, Henderson, Ky., died 
there. He was a brother of H. J. Powell, 
Louisville general agent Equitable Life 
of New York in Kentucky, southern In- 
diana and southern Ohio. 








PACIFIC COAST AND MOUNTAIN 





Dividend Policies Are Barred 


Wyoming Supreme Court Upholds Rul- 
ing Against Them by Commissioner 
Ham of That State 








The Wyoming supreme court has 
handed down a decision upholding the 
ruling of Commissioner Ham of that 
state in denying the right of the Gen- 
eral of Seattle to issue participating poli- 
cies in Wyoming. The supreme court 
reversed the lower court. 

The decision held that if the General 
were permitted to issue participating 
policies, it would be violating both the 
standard policy law and the rate regu- 
lation act. It was pointed out that the 
legislature prescribed the form of pol- 
icy to be used, to which might be at- 
tached riders, providing they had the 
approval of the commissioner. The 
commissioner had a rider presented pro- 
viding a participating policy of an un- 
known amount of participation, which 
he refused to accept. The court up- 
held his right to make this refusal, the 
General held that this was an illegal 
delegation of authority to the commis- 
sioner, 


Called Means of Rebating 


The commissioner dovetailed the 
standard policy law into the rate regula- 
tion act by stating that a participating 
policy is actually nothing but a means 
of rebating. The rate regulation act 
provides for uniformity of all rates in 
the class where they are made, which is 
impossible under any form of rebating. 

This case has been in the courts for 
about 1% years. The former commis- 
sioner originally refused to admit the 
company to the state because it wanted 
to issue a participating policy. The com- 
pany later gained admittance under the 
standard policy law by going into the 
supreme court. After the present com- 
missioner came into office, the company 
submitted a participating endorsement. 
When the commissioner turned it down, 





mandamus action was brought in the 
lower court on the rider. The attorney- 
general demurred and the appeal went 
to the high court on the demurrer. 


Want the Fallen Building 


Waiver in Mountain States 








DENVER, May 13.—The Mountain 
States Inspection Bureau is considering 
the possibility of providing for the 
waiver of the fallen building clause in 
standard policies and the establishment 
of proportionate rates. Many requests 
for such action have been received since 
the Montana earthquake scare. The 
same earth fault which caused the He- 
lena quakes is said to extend into Wy- 
oming and a good deal of earthquake 
insurance has been sold there receiutly. 
In cases where the same company 
writes both fire and earthquake insur- 
ance on a building, the fallen building 
clause is automatically waived but if 
only fire is carried, under present regu- 
lations, coverage automatically ceases 
when a wall collapses. Some policy- 
holders want the privilege of having 
coverage after a wall collapses and are 
willing to pay an increased premium for 
the protection. 


Officials Visit New Mexico 


O. M. Thurber, R. M. Cole and W. 
J. Cunningham from the head office of 
the General of Seattle are spending two 
months in New Mexico on some special 
work. Mr. Thurber is manager of 
public relations and safety engineering 
departments and Mr. Cole and Mr. Cun- 
ningham are associated with him. They 
will not return to Seattle until the end 
of June. 








Bring in Outside Speakers 

SAN FRANCISCO, May 13.—In- 
augurating a program designed to broad- 
en.the scope of activity and service of 
the Fire Underwriters Association of 
the Pacific, President H. L. Simpson 
has announced a series of “mid-year 
meetings,’ which will be devoted to dis- 











Is Made Sole Manager 
for the Pacific Coast 


——$—— 











GEORGE V. LAWRY 


George V. Lawry of San Francisco 
now becomes sole Pacific Coast mana- 
ger of the Travelers Fire. Carl N. Ho- 
mer has been co-manager but leaves the 
Travelers to become manager of the 
fire department of Swett & Crawford 
at San Francisco, they being coast gen- 
eral agents for the Charter Oak Fire, 
a Travelers Fire affiliate. Mr. Lawry 
had been superintendent of the fire un- 
derwriting department in the San Fran- 
cisco branch of the Travelers Fire be- 
fore taking the managerial job. He is 
a former president of the Pacific Fire 
Underwriters Association. At one time 
he was connected with the Pacific Board 
as surveyor, served in Vancouver and 
Victoria, B. C., and then went to Salt 
Lake City as district secretary of the 
Pacific Board. Ten years later he joined 
the Hartford Fire as special agent and 
later was assistant general agent in San 
Francisco. He went with the Travelers 
Fire there in 1927. 








cussion of business “other than insur- 
ance” with executives of prominence in 
other lines as speakers. The first meet- 
ing of the new program is being held 
May 14. Roy L. Pratt, vice-president 
California Packing Corporation in charge 
of sales, will discuss ‘“Salesmanship,” 
followed by a showing of his organ- 
ization’s film “The Spirit of °49” de- 
picting the processes of growing, pack- 
ing, canning and marketing its products. 





Avery Idaho Vice-Chairman 

SAN FRANCISCO, May 13.—Inad- 
vertently it was reported that T. J. 
Craig of the North America was named 
vice-chairman of the Idaho advisory 


committee of the Pacific Board. That 
post is held by Frank M. Avery, Pa- 
cific Coast manager of the Fire Asso- 


ciation group, who was unanimously re- 
elected at the meeting here. Mr. Craig, 
who has been a member of the com- 
mittee for a number of years, was re- 
elected a member but not an officer 
of the committee. 


Tri-State Meet Projected 


The Colorado, New Mexico and Wy- 
oming insurance agents associations are 
considering holding a joint convention 
this fall, Frank England, Jr., president 
of the Colorado group, reports. A Rocky 
Mountain conference committee follow- 
ing a parley of Colorado and Wyoming 
leaders in Denver now is being tenta- 
tive formed. The object would be to 
handle agents’ association affairs from 
Denver through the Mountain States 
Inspection Bureau and the Rocky Moun- 
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tain Fire Underwriters Association, Mr. 
England said. 

Postelle Cooper of Deming, N. M., 
president of the New Mexico Associa- 
tion of Insurance Agents, suggested to 
Mr. England the idea of a joint annual 
convention. It was previously proposed 
that the three states cooperate in hold- 
ing regular meetings of a special execu- 
tive committee. No decision has yet been 
reached on which plan will be carried 
out. 





J. S. Suydam Ret:ring 


James S. Suydan of Los Angeles, as- 
sociate manager Home of New York, 
will retire from active service June 1. 
He has been with the company about 
38 years. His successor will be R. P. 
McGuire, special agent of the Home in 
southern California for several years and 
now promoted to assistant manager of 
the Pacific Coast department. Mr. Suy- 
dam has represented the Home in south- 
ern California since 1909. 


Get Piedmont Fire on Coast 


Matthews & Livingston, one of the 
largest marine general agencies in San 
Francisco, have entered the fire insur- 
ance field and have been appointed gen- 
eral agents of the Piedmont Fire. 








San Diego Adjusters Elect 


At the monthly meeting of the Insur- 
ance Adjusters’ Association of San 
Diego, Cal., these officers were elected: 
C. P. Linley, associated with E. H. Le- 
Barron, independent adjuster, president; 

. E. Elwood, West American, vice- 
president, and Roy Rice, secretary-treas- 





urer. Dr. R. C. Lounsberry spoke on 
industrial dermatology. 





Southern Fire in Colorado 
DENVER, May 13. — George W. 
Beck & Co. has been appointed general 
agent for Colorado for the Southern 
Fire of North Carolina, one of the Crum 
& Forster companies which has just 
entered Colorado. 





Rush on Coast Trip 


O. P. Rush, vice-president Kansas 
City Fire & Marine, is on the west 
coast, commuting between San Fran- 
cisco and Los Angeles. He will be 
there another three weeks on a com- 
bination business and pleasure trip. 


Son Continues Goddard Agency 


The agency operated in Ogden, Utah, 
since 1886 by B. H. Goddard, its found- 
er, who died recently, will be continued 
by his son, F. K. Goddard, who had 
been associated with his father for some 
years past in the conduct of the agency. 


The elder Goddard was one of the' 


organizers of the Heber J. Grant & 
Co. general agency of Salt Lake City 
before he started his own agency in 
Ogden. 





Resigns as Special Agent 
W. J. Shoemaker, special agent of the 


John D. Boyle & Co. general agency, 
Los Angeles, has resigned. He has 
been with the agency for several years. 
A. B. Wadley has 
agency in the Union 
Walla Walla, Wash. 





opened his own 
Bank building, 








EASTERN STATES ACTIVITIES 





Warns on Deals with Lloyds 





DeCelles Says That Producers Must 
Make Choice Between Massachu- 
setts License and Lloyds Contract 





SPRINGFIELD, MASS., May 13.— 
Commissioner DeCelles, addressing some 
200 western Massachusetts agents at 
the annual dinner of the Springfield 
Board, appeared to find something sin- 
ister in the simultaneous departure of 
James Roosevelt, eldest son of the 
President; H. W. Fairfield, former presi- 
dent of the Boston Board, and some 
half dozen other prominent insurance 
men of Boston and New York, for a 
summer vacation trip in England and 
on the continent. 

“I have observed with considerable 
interest,” said the commissioner, “that 
several of our large producers simul- 
taneously have disappeared from the 
scene in Boston and New York, and it 
seems quite peculiar that they have all 
turned up in London at the same time. 
I do not know whether they are deal- 





ing with Lloyds, but, if they are, I warn 
them to make their choice between a 
license in Massachusetts and a Lloyds 
contract. I am serving fair warning in 
advance. I shall revoke the license of 
any producer, no matter how big he is, 
who attempts to write this sort of busi- 
ness.” 

Commissioner DeCelles said he had 
become alarmed at the inroads of non- 


—. 


admitted companies in the field of 
legitimate insurance. He had found 
some finance companies have been 


placing Massachusetts finance premiums 
in non-admitted reciprocals and Lloyds. 
Also that some of the regular brokers 
had been placing business through rep- 
resentatives of London Lloyds. 

“If the Massachusetts department 
considered Lloyds of London was a 
legitimate company,” said the commis- 
sioner, “and could offer the same kind 
of coverage as our admitted companies, 
then I am certain that the department 
and the legislature would be only too 
willing te admit it to Massachusetts.” 

Other speakers at the dinner were 
President Carroll K. Steele of the 





Massachusetts Association of Insurance 
Agents, Gloucester; Past President Ed- 
win J. Cole of the National association, 
Fall River, and Vice-president Schuyler 
B. Eddy of the Springfield Board. 





Diamond Jubilee Celebrated 


Armstrong-Roth-Cady Have Repre- 
sented the Liverpool & London & 
Globe at Buffalo 75 Years 








The Liverpool & London & Globe’s 
75th anniversary in the Armstrong- 
Roth-Cady agency of Buffalo was prop- 
erly celebrated. This firm was estab- 
lished in 1861 by C. B. Armstrong, who 
formed the firm of Fish & Armstrong. 
Later it became C. B. Armstrong & Co., 
including the late C. N. Armstrong and 
A. D. Husted. Later A. B. Armstrong 
joined the agency and the firm name 
was changed to Armstrong & Husted. 
In 1907 a merger of Armstrong & Hus- 
ted with Edward C. Roth and Cady & 
Perkins created the present agency firm 
of Armstrong-Roth-Cady Company. 


Company Honors Agency 


F. W. Fiske is president of the 
agency; E. C. Roth, Manson Fiske, A. 
Burt Armstrong and L. R. Bissel, vice- 
presidents. The L. & L. & G. gave a 
dinner in their honor and Harold War- 
ner, United States manager of the com- 
pany, presented President Fiske with 
an illuminated scroll commemorative of 
the diamond jubilee. 

Accompanying Mr. Warner’ were 
Eastern Manager C. L. {Purdin and 
Frank E. Jenkins, vice-president of the 
Queen. Mr. Roth of the firm is an ex- 
president of the National Association of 
Insurance Agents. 





Resident Law Is Under Fire 





N. Y. Measure Is Before Governor— 
Attacked by Magrath—Constitu- 
tionality Is Being Questioned 





Although the resident agency law 
was passed by the New York legisla- 
ture without causing much of a ripple 
in the business, since its enactment it 
has been a subject of considerable con- 


troversy. The bill is now before the 
governor. New York has been the 
only state without a resident agency 
law. 


Magrath Criticises Law 


In addressing a meeting of agents 
in Long Island, J. J. Magrath of the 
New York department opened fire on 
the law by saying: “The agency busi- 
ness comes to a sorry pass when it 
champions compulsory payment of 
commission to resident agent laws.” He 
also said: “Agents should avoid the 
temptation to legislate themselves into 
the exclusive medium through which 





Will Preside | 











FOLLETT L. GREENO 


F. L. Greeno of Rochester, N. Y., 
president of the New York State Asso- 
ciation of Local Agents, will preside at 
the annual meeting at Syracuse Tues- 
day and Wednesday of next week. Mr. 
Greeno is prominent not only in his 
state organization but at National asso- 
ciation conventions. 








the public may buy insurance or the 
companies sell it.” 

There has been some comment to the 
effect that the New York bill may be 
unconstitutional particularly since it 
does not specify that it applies to com- 
panies licensed in New York state. 
Resident agency laws are not favored 
by the companies and at present a test 
is being conducted of the Georgia resi- 
dent agent law. 

The New York legislature has passed 
and sent to the governor the bill amend- 
ing the insurance law in relation to the 
requirements, qualifications and fees of 
applicants for brokers’ licenses. 





Somerville Asks Rate Cut 

BOSTON, May 13.— Representatives 
of the city of Somerville came before 
the Massachusetts board of fire insur- 
ance appeals in the first instance of an 
entire community askifig for a revision 
of rates. The city authorities asked that 
the 5-cent conflagration charge be elimi- 
nated, in view of the compliance of the 
city with recommendations of National 
Board engineers and the completion of 
a broad artery of traffic through the 
city and consequent removal of many 
old buildings. Secretary Sweetland of 
the New England Exchange declared 
the city still had many areas of con- 








FIRE 
CASUALTY 


MINNEAPOLIS 
PITTSBURGH 
NEW YORK 
BUFFALO 
DETROIT 
BOSTON 








MARSH @ MCLENNAN 


Insurance 
LIFE 


MARINE 


164 West Jackson Boulevard, CHICAGO 


INDIANAPOLIS 
MILWAUKEE 
CLEVELAND 
COLUMBUS 
LONDON 


VANCOUVER 
MONTREAL 
WINNIPEG 
PHOENIX 
DULUTH 


AUTOMOBILE 


BOND 


SAN FRANCISCO 
LOS ANGELES 
PORTLAND 
ST. LOUIS 
SEATTLE 
TULSA 























24 


THE NATIONAL UNDERWRITER 





May 14, 1936 





gested frame buildings and was handi- 
capped by the local building ordinance 
which allowed buildings to be erected 
five feet from the property line and ten 
feet irom other buildings. The hearing 
was continued to May 19. 





Miller Ocean City Speaker 


Walter Miller of the North America 
will be guest speaker at the meeting 
of the Ocean City (N. J.) Insurance 
Club May 18 on “Comprehensive Con- 
tracts.” The organization is planning an 
all-day outing early in July. A number 
of prominent insurance executives will 
be invited. 


Kill Tax Extension Bill 
BOSTON, May 13.—The Massachu- 


setts house after much discussion and 
controversy refused to accept the “uni- 
form tax law” which would have sub- 
jected the full premiums of fire and 
casualty mutuals to taxation. The joint 
taxation committee of the house had 
previously reported adversely on the bill. 

At the outset there appeared to be 
strong sentiment in the house in favor 
of discarding the present law, which ex- 
empts mutual company dividends from 
taxation, and the bill, adversely reported, 
was recommitted but finally the adverse | 
report was accepted. 











New Buyers’ Organization 


The Insurance Buyers Exchange of | 
New England is in process of forma- 
tion. About 30 insurance buyers at- | 
tended the organization meeting in Bos- 
ton. Alexander Whiteside of the 
Massachusetts Hospital Life Insurance | 
Company presided. T. E. Brown, in- 
surance manager of Wellington-Sears 
Company, was elected secretary for or- | 
ganization purposes. The proposal is to 
hold monthly meetings. 





Favor Mutuals in Portland | 
PORTLAND, ME., May 


city manager of Portland has added 
$130,000 to the mutuals’ share of the 
city’s fire insurance schedule because, as 
he says, “they worked hard for it and 
their action brought about a reduction 
in rate from 87% to 72% cents.” The 
new rate was immediately met by the 
agents of the stock companies, it is 
understood. Three-year term policies 


13.— The | 





for $1,500,000, representing a third of 
the city’s schedule, came due May 1. 
Some of the city’s insurance was placed 
with the mutuals last year. 





Washington Assurance in Boston 


BOSTON, May 13.—The Washington 
Assurance of New York has appointed 
\W. H. Brewster & Co. of Boston gen- 
eral agents in this city, with Samuel J. 
Ginsburg, Inc., formerly representing 
the company here, as agent for the 
Washington Underwriters Department. 





Supervisory Set-up Given 
E. E. Heins, general manager of the 
eastern department of the Fire Com- 
panies Adjustment Bureau, announces 
the supervisory set-up for the branch 
offices under his jurisdiction. 

J. McGovern of Pittsburgh will 
supervise the offices of Pittsburgh, 
Erie, Altoona and DuBois. 

E. F. Rath, Boston, will supervise 
New Bedford and Worcester, Mass., 
and Providence and Manchester, N. H. 


| and Reading, Pa. 


Wilfred Garretson will continue to 
supervise the offices of Newark, Jersey 
City, Paterson and Asbury Park, N. J. 





Connecticut Agents’ Meeting 


The mid-year meeting of the Connecti- 
cut Association of Insurance Agents will 


| be held at Norwich, June 10. 





Receive Long Service Awards 


A 25-year “long service” gold watch 
fob has been presented Eber A. Hodge 
of Danbury, Conn., by the Continental. 

Melville A. Taff of Stamford, Conn., 
has received from the Fidelity-Phenix, a 
gold watch fob in recognition of 25 
years with the company. 
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L. C. Owrey, Baltimore, will super- 
vise Hagerstown and Salisbury, Md., 
and Charleston, Huntington, Clarks- 
burg and Wheeling, W. Va., in addi- 
tion to Baltimore. 

J. B. Tally, Buffalo, will supervise 
Buffalo, Rochester, Elmira and Niag- 
| ara Falls, N. Y. 
| E, C. Niver, Albany, will supervise 
Albany, Utica, Syracuse, Malone and 
| Binghamton, N. Y. 

J. A. Forsythe, Jr., Harrisburg, Pa., 
will supervise Harrisburg, Allentown | 
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IN THE CANADIAN FIELD 





Holding Off on Separation 





No Effort Will Be Made to Enforce 
the Rule on the Hail 


Business 





There will be no chance to enforce 
separation in Canada until the end of 
the hail season, Sept. 15. The outlook 
was not very bright for a while. The 
Phoenix of Hartford group, giving no- 
tice of its retirement from the Canadian 
Hail Insurance Association, has decided 
to remain in the fold and await develop- 
ments. The Home of New York has 
been out of the organization for the last 
couple of years or so. Separation was 
to be enforced with general agents. 
Some general agents are representing 
both organization and non-organization 
companies. The dyed in the wool Ca- 
nadian organization people are endeav- 
oring to have companies belong to ali 
the underwriting organizations or none. 


That is, if they are members of one 
they must be members of all. The hail 
outlook in Canada this year is more 
hopeful. 





Credit Losses Tax Exempted 


OTTAWA, ONT., May 13.—The de- 
partment of national revenue has ruled 


| that insurance agents will be exempted 


from payment of income tax on losses 
sustained in the regular course of busi- 
ness through extension of credit to pol- 
icyholders. Formerly the department 








permitted deduction of the commission 
item only. It now takes the view that 
it is an established custom for insur- 
ance companies to require full settlement 
of all premiums on all policies issued 
by them, from their agents, and that 
it is a universal practice for agents to 
make settlement. 


Reconsider Mooted Questions 


TORONTO, May 13.—The meeting 
of the Canadian Underwriters Associa- 
tion May 20 at Lake Placid, N. Y,, 
will be the first outside of Canada, and 
will be a friendly gesture to American 
members of the association. 

Some of the points in the constitu- 
tion and regulations, dealt with at the 
meeting in Montreal last December, will 
be up for reconsideration, in view of 
objections made by some companies, 
The Home group gave notice of resig- 
nation shortly after the December meet- 
ing, but has held it in abeyance. The 
Dominion of Canada General withdrew. 





Agency Elects Officers 


The Union Society of Canada, an 
agency firm representing life, fire and 
casualty companies in Quebec and east- 
ern Ontario, with offices at Montreal 
and Hull, Que., has elected T. Lambert 
of Hull as president; Lt. Col. Joseph 
Gravelle of Hull, vice-president, and 
Joseph Moyueur of Ottawa, a director. 
W. W. Wilson is managing director, and 
J. G. Watson, assistant manager. 








MARINE INSURANCE NEWS 





Issue Legal Liability Form 





I. M. U. A. Approves Endorsement to 
Furrier’s Customer’s Policy Effective 
Immediately 





The Inland Marine Underwriters As- 
sociation of New York has sent to mem- 
bers an approved form of legal liability 
endorsement for furrier’s customer’s 
policies. Rates must be secured from the 
organization, members being requested 
in submitting to advise the furrier’s 
customer’s committee as to peak values 
reported during the year by respective 
assured, as well as catastrophe limit and 
limit per garment required under the 
endorsement. The form is for use on 
accounts not subject to merit or judg- 
ment rating. 

The endorsement covers common law 
or statutory liability as bailee for direct 
loss or damage to the property insured 
but only while in location or during 
transportation covered by the policy. It 
is agreed there is no coverage for lia- 
bility assumed by the assured under 
special agreements. It also does not 
cover gradual deterioration, moths, etc.; 
war, invasion, rebellion, etc., or loss or 
damage to fur stock, that is, new furs 
held for sale belonging to any subsidiary 
or affiliate of the assured. In event of 
loss or damage or any suit brought 
against the assured under the policy, the 
assured must give written notice to the 
company and not admit liability. 


May Operate as Excess 


If there is any other legal liability 
insurance, whether prior, subsequent to 
or simultaneous with the endorsement 
which in absence of the endorsement 
would cover the loss, the company 
would be liable under the endorsement 
for no more than the excess over and 
above the other insurance. 

It is intended to fit situations such 
as the customer leaving furs with a fur- 
rier and valuing at less than actual 
value, then when loss occurs claiming 
the furrier was negligent and the limits 
in the customer’s receipt not applicable. 





For instance, an employe having access 
to the furs or delivering them might not 
have been bonded or might be a minor; 
premises might be left unlocked or any 
one of a number of causes occur which 
might give the customer cause of action 
at law. 





War Risk Rates Are Cut 

NEW YORK, May 13.—War risk 
rates have been lowered since the close 
of the Ethiopian war. Shipments to or 
from or via the Mediterranean or Red 
Sea except those loaded or discharged 
at Italian ports are scheduled at 5 per- 
cent for war waterborne only and 2% 
percent additional for strikes, riots and 
civil commotions. The former rate was 
15 percent. Shipments from the Far 
East via the Cape of Good Hope to 
North America are now 1 percent. This 
same rate applies to all other shipments 
except those from Italy or Italian pos- 
sessions where 10 percent and 2% per- 
cent are quoted. Additional charge for 
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ALABAMA 


CALIFORNIA 


CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 





BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 


Fresno, Cal. 
Equi for Investigation, Adjustments, 
Tass and Settlement of all Claims. 





KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial insurance cases m State and 

Federal courts. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 











LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








Preston D. Richards 


650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 
Trial of all Insurance Cases in State and 
Federal Courts. 








HENRY C. MEADER 


First National Bank Bldg. 
Montgomery, Ala. 


Equipped for Investigations and Adjustments, 
Settlement_of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 





























ARKANSAS 


HERBERT W. KIDD 


735 I. N. Van Nuys Building 
LOS ANGELES 
Eugene 8. Ives Victor C. Rose 
Fred Aberle John 8. Bolton 
Benjamin 8S. Parks 
Equipped Investigations, Adjustments 
Trial All Cases. 





JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Representing Associated Indemnity Corp., 
General Reinsurance Corp., and others. 
Former vice-president and general counsel of Asso- 


ciated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 











REA, FREE & JACKA 


804 Commercial Building 


San Jose, California 
Representing Fidelity & Cas. of N. Y. 
London & Lancashire 
Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 

all claims. 











Cable Address—Herki 











WARNER & WARNER 


Merchants Bank Bldg. 

Fort Smith, Arkansas 
Representing U. S. F. & G. Co.; Standard Acc. 
Ins. Co.; American Surety Co.; Continental Cas- 
ualty Co. 
Equipped for investigation, adjustments and settle- 
ment of all claims. ‘Trial of all cases in State and 
Federal courts in western Arkansas. 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





CONNECTICUT 


BUTLER. HOWARD & 
CAMPBELL 


75 Pearl St. 
Hartford, Conn. 
Representing Firemen’s Fund of San Francisco 
United States Guarantee and others. 
Equipped to handle investigations and settle claims. 
Trial of al! insurance cases in Federal and State 








CLARENCE W. HEYL 
8th Floor Central! National Bank Bldg. 
Peoria, Illinois 
Trial of Imsurance cases; representing 
MARYLAND, FIDELITY & CASUALTY 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 











JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 








INDIANA 








courts. 











DIST. OF COLUMBIA 





Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 











COCKRILL, ARMISTEAD 
& RECTOR 


Southern Building 

Little Rock, Ark. 
Representing the ‘Travelers Ins. Co., Employers 
Group, Boston, Continental Cas. Co., Chicago. 
Equipped for investigations, adjustments and settle- 
ment of all claims. ‘Trial of all cases in State and 
Federal Courts. 








WILLIAMSON, RAMSAY & 
HOGE 


Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 





HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 


Manufacturers Casualty Ins. Co. 


Trial of Cases 


IOWA 











ARIZONA 








FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 
Phoenix, Ariz. 


F. M. OSTRANDER 


Bank of America Bldg., 
Merced, Calif. 


Companies represented: 
Home Ind. 
American Auto Ins. 
Hartford Acc. & many others 
Investigations, Adjustments, Settlements 
nsurance Claims 


GEORGIA 


DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Equipped for Investigations, Adjustments and 
Trial of All Insurance Cases 




















ALSTON, ALSTON, FOSTER 
& MOISE 


1219 Citizens & Southern Natl. Bank Bldg. 
Atlanta, Georgia 

Equipped for investigations, adjustments, set- 

tlement of claims, trial of all insurance cases 

State and Federal courts. Western Georgia. 


BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 
Des Moines, lowa 
Soon ye Pore el by way— Logue Group— 


ed for investigations and adjustments of Insur- 
ance Claims. 























Sloan, McKesson & Scott 


Phoenix, Arizona 


Representing Globe Indemnity Co., Royal Ind. Co., 
Ragle Ind. Co., Hartford Acc. & Ind. Co., Fire 
Companies’ Adjustment Bureau, Ine. 

pl all line of insurance cases State and Federal 





Dunn, White & Aiken 


Sixth Floor, Syndicate Bldg. 
Oakland, California 





Bryan, Middlebrooks & Carter 
LAW OFFICES 
‘ Suite 924 
Citizens & Southern National Bank Building 
Bonneau Ansley 
Shepard Bryan John A. Ounaway 
Grover Middlebrooks 
Chauncey Middlebrooks 
olauitt Carter 


ATLANTA, GEORGIA 


M. H. Meek 
Yantis C. Mitehell 





Jepson, Struble and Sifford 
735 Francis Building 
Sioux City, Iowa 
pa ope ag = thie yem Seatinat Continental Cas- 
uaity & Maryland Casua 


Equipped a  tventhaatioan, adjustments, trial of all 
Insurance cases in all courts in Northwestern Iowa. 

















Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
Beoresenting New York Casualty Co., Travelers, and 
oy ‘ot cases in State and Federal 


Courts. 
Equipped for investigations, adjustments and settle- 
ments of all insurance claims. 
— 





Hugh A. Sanders Jacques 


SANDERS & JACQUES 
920 Bank of America Bldg. 
San Diego, California 
oT & Cas. Co. of N. Y¥., Ocean Acc. & A 
Trial of All Insurance Cases in Sta and 
Federal Courts. 





Hitch, Denmark & Lovett 


17 Drayton Street 

Savannah, Georgia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co.. National Surety 
Corp., and numerous others. 
Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in State 
and Federal Courts in Southern District of Georgis 





Equipped for investigation and adj in 
surrounding territory. 

















ILLINOIS 


KANSAS 








TINCHER, RALEIGH & 


CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Celumbia Casualty Co., Metrepolitan Casualty Ins. 
Co. (Loyalty Group). Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 








512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto., Connecticut 
Indemnit idelity & Casualty, The Massa- 
chusetts “headin: The Travelers and other 
leading companies. 
General Insurance Practice 











HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 








Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








KELLER, MALCOLM & BURNETT 
204-208 National Bank Building 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman's Fund and others. 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over South- 
eastern Kansas. 
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KANSAS (Cont.) 


MASS. (Cont.) 


MISSISSIPPI (Cont.) 


NEW MEXICO 








NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 
Insurance Companies eugonaeaned: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, American 
Surety, Hardware Mutual and many others. 


Equipped for investigations, adjustments and trial 
of cases in Northwest Kansas. 





WILLIAM C. MELLISH 
604-7 Slater Bidg. 
Worcester, Mass. 


Rep Globe Ind 
others 





Co., New York, and 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federa] and Stste Courts. 








WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 


Equipped for investigations, adjustments, settlement 
of claims, wriel of all insurance cases in State and 
ts in Eastern Mississippi. 





$$$. 


RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 
State counsel for various life, casualty and fire in- 
surance companies. Trial of cases in all courts of 
New Mexico, State and Federal. Insurance client 


references given on request. Adequate) ul, 
for adjustments and investigations. 7 











Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 


Topeka, Kansas 
Equipped for investigation, adjustment, settlement 
= trial of Insurance business of all kinds in 
ansas. 


at 





MICHIGAN 


MONTANA 














BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
Counsel Senta Fe Trail System, Traders 


Genera! 

& Gemeral, American Fidelity and others. Investi- 
gations, adjustment of claims, and tris! work South- 
@m and Southwestern Kansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 


Randolph 5160 





BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 


Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 
eral courts in the south-central parts of 
Montana. 





WILSON & WATSON 
Sena Plaza 
Santa Fe, New Mexico 
American Surety Co. of New York, Maryland Cas, 


Co., Trial of = in all courts of New Merico, 
State and Federal ™ 


Mombers of Firm: 
Francis C. Wilson 


Johan C. W: 
John T. Watson = 











NEW YORK 














KENTUCKY 





Davis, Boehl, Viser and Marcus 


(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 








Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 





LOUISIANA 


PAUL H. SCHULZ 
522 Michigan Building 
Detroit, Michigan 
Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 


CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
Representing American Surety Co., Fidelity . De- 

posit Co. of Md., New York Casualty and others. 


Equipped for investigations, adjustments and trial of 
insurance cases in all courts in Montana. 


JOHN C. LOOBY 


74 Chapel Street 


Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
& ncashire 
Equipped for investigations and adjustments 
in this territory and trial cases in Federal 
and State Courts. 











EARL P. TROBERT 
405-6 Dryden Building 
Flint, Michigan 


Phoenix Indemnity Company, Zurich-General 
Accident & Liability Insurance Company, 
Western Adjustment & Inspection Company 
and others. 














HOWARD. TOOLE 
507 Montana Building 
Missoula, Montana 
vy. &._F..& GG. Maryland Grenrty Co., 
Fidelity & Casualty Co. of N. 

Equipped to handle investigations, Setetion and 
trial of all insurance cases in state and 
courts in entire Western Montana including Missoula 
Powell, Granite, Saunders, Mineral, Ravalle and 
other counties. 


David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 
310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 


Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 











Mason, Alexander, McCaslin 
& Cholette 


1107 Peoples National Bank Bldg. 
Grand Rapids, Mich. 
Maryland Casualty Co., qe Cas. Co., 
New Amsterdam Cas. Co., Underwriters Adj. 
Co., etc. Trial of Cases and Adjustment of 
Claims. 


NEBRASKA 














COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 
ly go a eo 


southern states. Specializing in casualty and surety. 
Triai of all cases in State and Federal courts. 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


STEWART, STEWART & 
WHITWORTH 


1412 Sharp Bldg., Lincoln, Nebraska 
Insurance Companies represented: Standard Accident 
ns. Co., Bankers Indemnity, Indemnity Ins. Co. of 
N. America, General Group of Seattle, Car & Gen- 
eral Ins. Co. 

Equipped for investigations, adjustments, settlement 
of claims and tr‘sl of cases in this territory. 


VanDuser, Liebschutz & Curran 
425 Genesee Valley Trust Building, 
Rochester, New York 
Representing London & Laneashire, Glens Falls, 

Firemans Fund, Aetna and many others. 
a of all Insurance Cases, State and Federal 


—-—— for Investigations and Adjustments in 
Rochester and Surrounding Territory. 




















MARYLAND 











Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


ROSENBURG & PAINTER 


801-6 Reynolds Bldg. 

Jackson, Michigan 
Represent Zurich, London & Lancashire, Western 
& Southern, Provident Life & Accident, Michigan 
Mutual, Ohio Casualty, Citizens Mutual and others. 
Investigations and adjustments in central and south- 
ern Michigan. 
Trial of ail insurance cases. 





Rosewater, Mecham, 
Shackelford & Stoehr 


1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 


BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 














NEVADA 

















MASSACHUSETTS 





THIBODEAU, YONT & 
MARTIN 
Park Square Building, Boston, Mass. 
Investigations, adjustments and trial of lia- 


bility insurance cases in Eastern Massachu- 
setts 


FOSTER & CAMERON 


769 American State Savings Bank 
Building 
Lansing, Michigan 


Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 

















PHIPPS, DURGIN & COOK 
arg 


Standard Accident, United 
G mdon Guarantee & Acc. 


Representing 
States F 
and others. 


Investigations—Adjustments. 


NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


Ayres, Gardiner & Pike 
1st National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 


ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 





NORTH CAROLINA 











NEW JERSEY 


SMATHERS, MARTIN & 
McCOY 


Jackson Building 
Asheville, North Carolina 
Seorcoenting Aetna, Travelers, Ind. Ins. Co. of 
A., American Surety Co. and many others. 
Sintetes for investigations, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal Courts in Western North Carolina. 














MISSISSIPPI 


ANDREW J. WHINERY 


744 Broad Street 
Newark, New Jersey 








EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in State and Federal Courts. 


—— 











GURDON W. GORDON 
Suite 539, 546, 541 Court Square Bldg. 
Springfield, Mass. 


GENERAL COUNSEL Monarch Acc. Ins. Co., Mon- 
arch Life Ins. Co. 

Equipped for Investigations and Adjustments, trial 
of Insurance Cases in Federal or State Courts. 








WELLS, WELLS AND LIPSCOMB 
%th Floor Lamar Life Building 
Jackson, Mississippi 


Representing Flartford Acc. & Ind. Co., Fireman’s 
Fund Ind. Ce., Continental Cas. Co., Markel Serv- 
ice, Inc., Loyalty Group and many others on request. 
Equipped for investigations, adjustments, and trials 
all over state. 








WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


Representing Exchange Mutual, Indemnity & 
Ins. Co. 








a 
BURGESS, BAKER & ALLEN 


The Raleigh Building 
Raleigh, North Carolina 
Sun. Ind. Ce., Royal Ind. Co., Globe Ind. Oo. and 
others. 


Investigations, adjustments and trial work in Central 





and Eastern North Carolina. 








—— 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


OKLAHOMA (Cont.) 


PENN. (Cont.) 


TEXAS (Cont.) 





Waters, —- Wise, Roetzel 


Maxon 
1110 First Central Tower 

Akron, Ohio 
Representing Aetna Life Ins. Co. U. & PB. 
& G. Many others given on request. 
Trial of all kinds insurance cases in State 
and Federal Courts and in surrounding terri- 
tory. 


GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Cremer Chief Justice of Supreme Court of Okla- 
pa all insurance cases in State and Federal 





LEO A. NUNNINK 


1513 Berger Building 
PITTSBURGH, PA. 
Phone Court 2265 
Attorney-at-Law 
Facilities for Investigations, Adjustments and Trial 
Work over Western — Clieats given on 
reques' 





HART, PATTERSON AND HART 
624-630 Littlefield Building 
Austin, Texas 
Representing F. & D., Baltimore, Zurich 


Ins. Co., 
Home Ins. Co. of N. Y., American National Ine. 
Co., and others on request. 


Equi for adj Central Texas and 
trial 4 in all mw B- and Federal. 

















JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & C., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped tor investigation, adjustments, 
settlement of all insuranee claims. Trial of all 
insurance cases. 


RHODE ISLAND 




















Charles T. Warner 


35 East Gay St., Columbus, Ohio | 
(Former Judge of Common Pleas Court and Super 
tendent of Insurance of Ohio from Tosi to “Pss5), 
nares Practice in Courts and 
Insurance Department 
Investigation and Adjustment of Claims 
General Insurance Matters 


OREGON 


SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations— Adjustments 


KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
R =~ ng Employ Group, Bosten, ethers on 
Tria! ot all insurance cases State and Federal Courts 


Eastern District of Texas. 
Equipped for investigations. 




















IMMEL & EVANS 
First National Bank Building 
Eugene, Oregon 
Companies represented: U. 8S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped ter investigation, adjustment 
and Federal 


and trial all insurance cases, State F 
Courts, this territory. 


SOUTH CAROLINA 


HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 














MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio fegmeere. Ohio Farm 
Bureau, Indemnity Co. Col 








G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, gen 
Travelers, Indemnity Ins. Co. of Nerth America, 
American Motorists Ins. we hi. - Indemnity Co., 

General Accident F. & L. Ai Corp., q 
Investigations, adjustments = ‘trial of all 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


Specializing in Ee Casualty. Suey and Life. 
Trial ef all cases 

Equipped for Seventigetiens and adjustments all over 

South Carolin 


Ref : Maryland Casualty Company, American 
Fidelity & Casualty Company, Traders & General 
Insurance Company 
Specializing in Insurance Law 
Equipped for Investigation and Claims 














SOUTH DAKOTA 





claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 














CABLE & CABLE 


Masonic Building 
Lima, Ohio 


Representing American Surety, Fidelity & Cas. of 
N. Y., General Acc. Fire & Life, Phila. 
Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 








Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 





BAILEY & VOORHEES 
Charles O. Bailey one ) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell ell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 


SIOUX FALLS 
INSURANCE PRACTICE 


COKE & COKE 
First National Bank Building 
Dallas, Texas 


Henry C. Coke 
1856—1933 
Alexander S. Coke Henry C. Coke, Jr. 
Rosser J. Coke Julian B. Mastin 


Richard W. Coke Thomas G. Murname 
John N. Jackson 




















HOLLOWAY, PEPPERS & 


ROMANOFF 
921 Board of Trade Building 


Toledo, Ohio 
United States Fidelity & Guaranty Co. 
and others. 
Trial of Cases. Surety and Casualty, complete in- 
vestigation and adjustment service. Insurance trial 
work in all courts. 


TENNESSEE 











DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 





PLEASANTS & HICKOX 


1715 Exchange Building 
Memphis, Tennessee 


Several years engaged in trial of all Insurance Cases 

in State and Federal Courts. Equipped for Investi- 
gation, Adjustments and Settlement of all Insurance 
claims in Western Tennessee, Northern Mississippi 
and Eastern Arkansas. 


SANER, SANER & JACK 
Twentieth — Republic Bank Bldg. 


E. & Saner 
= no. Saner 
Wm. Hn ‘Jack, Jr. 


DALLAS, TEXAS 











R. A. D. MORTON 
555 FIRST NATIONAL BANK BUILDING 


PASO, TEX 

REPRESENTING: 

Metropolitan Life Ins. Co. in West Texas. 

Royal Indemnity Company, 

Indemnity Ins. Co. of North America, and others. 
SPECIALIZE: 

In Trial Work, all Courts. 

Adequately equipped for adjust 

tions in Southwest Texas and Southeast N. Mes, 

















Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 
Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision— Liability 
Property Damage—Marine—Burglary 














OKLAHOMA 





MAGUIRE, SHIELDS & 
MORRISON 
1113 Public Service Building 
Portland, Oregon 
Representing Maryland Cas. Co., Employers Reins. 
Corp., Yorkshire Ind. Co., Sun Ind. Co., American 
Auto Ins. Co., Associated Ind. Co., United Pacific 
Cas. Co., Canadian Ind. Co., Canadian Fire Ins. 
Co., Great Lakes Cas. Co., and others. 




















Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


Equipped for investigation, adjustments, trial of all 
Insurance cases in the State of Oklahoma 





PENNSYLVANIA 


AUST, McGUGIN & SPEARS 
American Trust Bldg. 
Nashville, Tenn. 
Representing Firemen’s Fund, Lumbermans, Ameri- 
ean Motorist, and many others. 


Equipped for investigations, adjustments, trial of all 
insurance cases in State and Federal courts in Cen- 
tral Tennessee. 


Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 

Samuel B. Cantey Samuel B. Cantey, Jr. 


(1882-1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
B. K. Hanger 


Investigations, Adjustments, Trial All Cases 











TEXAS 








a 


HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for ee. adjustments and 
trial of all cases in Southeastern Pa. 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 


Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases 











V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Promnting, As Aetna Cas. & Sur. Co., Aetna Life, 
Co. of Amer., Car & General, 


Employers Rei 
and others einsurance Co., Pacific Indemnity Co., 


Bauipped. tor Investigations, Adjustments and Trial 
All Insurance Cases 











GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 


Representing Employers Group, Loyalty 
Group and many others given on request. 
Equipped for Investigations, Adjustments in 
Southwestern Pennsylvania. 








WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 


Ragreenting Associated Ind. Corp.; Traders & Gen- 
eral Ins. Co.; American Fidelity & Cas. Co. of 
New York. Equipped to handle claims, adjustments, 
and investigations Panhandle territory. Practice in 
all State and Federal Courts. 





COLE, COLE, PATTERSON & 
BELL 


Citizens State Bank Building 
Houston, Texas 
Galveston, Texas 
Standard Accident Insurance Company of Detroit 
Chicago Lloyds. 
United States Casualty Co. of New York City. ete. 
Equipped for investigation, adjustments, trial of 
all insurance cases and oil cases. 














BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 
Edward S. Boyles 
Norman Atkinson 
{. S. McCorquodale 


E. F. Gibbons 
Willard L. Russell 
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® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


TEXAS (Cont.) |= WASHINGTON (Cont.) 














SIMMONS & ARNOLD mage sie ggg 
824-29 First Natienal Bank Building a — 
ek, Sane United States Fid. & Guar. Co., Maryland 

New Amsterdam Cas. Co., Allemannia Fire of Pitts- Casualty Co., and others. 
re eee eee oe Trial of all insurance, cases in State and Federal 

BLEDSOE, CRENSHAW & N. A. PEARSON 

DUPREE 403-04 Fourth & Pike Bldg. 

merece ty at Scat, Wash 
a y Ah National. Ins. “ yo 3 mans eee mg Pe By nd London 
— ‘of ell insurance cates in sll courts. Equipped Equipped for investigations and adjustments and 
for Investigations—Adj Settlement of claims } dl all Insurance Cases in State and Federal 


in plains Country. 











BIRKHEAD, BECKMANN, ROBERTS, SKEEL AND HOLMAN 


Insurance Buildin 


STANARD & VANCE John W. Roberts W. B. MeReivy 
E. L. Skeel Wm. Paul Uhimann 
800-811 Gunter Building Frank ftunter We Brenton 
in yre H. Hollan ert H. Grace 
‘ Laurence Booth, Jr. 
San Antonio, Texas irae 











JOHN McGLASSON RYAN, ASKREN & RYAN 


608-9 Amicable Building Suite 1903, Northern Life Tewer 


Ww T Seattle, Wash. 

c 

i es at a Pee for semen i = gg 
Equipped for investigations, adjustment and set- dents—Commercial Casualty, a itan, don 

tlement of claims and trial of cases in State and Guarantee & Accident and other 

Federal Courts. Trial all insurance cases in “tate and Federal 


Courts in Western Washington. 














T. R. (DAN) BOONE POST, RUSSELL, DAVIS & 


City National Bank Building PAINE — 
Wichita Falls, Texas Exchange Building 


Spokane, Washington 
Representing: Home of New_York—Loyalty — — Mut. Cas. Co., Phoenix 
Group—Hartford Accident—Many others. Investigations, adjustments and trial of all insurance 
cases in Eastern Washington and Northern Idaho, 




















ee WISCONSIN 
Stewart, Stewart & Carter 


1105 Continental Bank Building WOLFE & HART 
Salt Lake City, Utah . ' , 
First Wisconsin Nat. Bank Bldg. 


Equipped for investigations, adjustments, . 
settlements of claims and trial of all insur- Milwaukee, Wisconsin 
ance cases State of Utah. 








Special attention to the Law of Fire Insurance 




















WASHINGTON 


F. A. KERN 
WM. B. COBB 


Washington National Bank Bldg. Consolidated-Royalty Building 


Ellensburg, Washington Casper, Wyoming 


U. S. F. & G. Co., Sun Life Assurance Co. Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls and _ others. 





WYOMING 





Equipped for investigations, adjustments and 
trial of all insurance cases. 

















BATTLE, HULBERT, 
HELSELL & BETTENS Y, 
1001 Exchange Bldg. 


Seattle, Wash. T .. ° 
Representing Standard Accident Ins. Co \ e¢ Ww ill appreciate 


and others. Trial of all Insurance Cases and 








others in State and Federal Courts. it if you will men- 
tion THE NA- 

BAYLEY & CROSON TIONAL UNDER- 
900-907 Insurance Bldg. WRITER when 


Seattle, Wash. as ‘ 
writing advertisers. 


Frank S. Bayley Burton J. Wheelon 
Carl E. Croson f. Bartow Fite, Jr. 
O. H. Johnson George W. Martin lf 














shipments by Italian steamers may be 
made at the discretion of the under- 
writer. It is expected that these rates 
will stand unless the situation in the 
League of Nations becomes more seri- 
ous, when an entire new schedule will 
be promulgated. 





Form St. Louis Navigators 


ST. LOUIS, May 13.—Lester Eipper 
of the St. Paul Fire & Marine is master 
of the recently organized St. Louis 
Navigators, an association of marine in- 
surance men. George Shaw, Hartford 
Fire was named first officer and Harold 
Knebel, Home of New York, quarter- 
master. 

Other charter members are William 
Mitchell, North America; Reg Billin, 
Hartford Fire; D. O. Layton, Home; 
Arthur Bitter, Fireman’s Fund, and Joe 
Ryan, Aetna Fire. 





Flood Loss to Matzoths 


A shipment of matzoths, worth $300 
and destined for New York City before 
the Day of Atonement, was watersoaked 
in the flood near Pittsburgh. When they 
were finally brought through to New 
York, the consignee refused them and 
they were eventually sold for $75. 





Deering Joins Fire Association 


Thomas S. Deering has joined the 
head office of the Fire Association to 
assist in the supervision of marine and 
inland marine affairs. Mr. Deering has 
had broad experience, being stationed 
in important capacities at various times 
in San Francisco, Mexico, Chicago and 
New York. 

Appleton & Cox, New York City, will 
continue to administer the marine de- 
partment of the Fire Association. Mr. 
Deering’s appointment will enable the 
Philadelphia head office to enjoy a closer 
relationship with its marine activities 
than heretofore. 


Would Allow DeCelles to 


Regulate Financing Plans 





BOSTON, May 13.— The insurance 
committee of the Massachusetts legisla- 
ture gave an adverse report on a bill 
of Commissioner DeCelles which would 
give him power to regulate insurance 
premium financing but the lower branch 
of the legislature refused to accept the 
report and has passed a substitute bill, 
which still has to go through the sen- 
ate. Under the house substitute: “No 
broker or agent or other person or or- 
ganization shall engage or continue in 
the business of financing automobile in- 
surance premium payments except under 
plans, rates and charges approved by 
the commissioner as equitable and non- 
discriminatory. The commissioner shall 
make and may amend or repeal rules 
and regulations for the establishment, 
maintenance and enforcement of such 
plans, rates and charges and for the 
proper control and regulation of said 
business.” 


Many Obstacles to Meet 
in Broadening Coverage 





(CONTINUED FROM PAGE 3) 


ranty must increase the risk of loss or 
damage. That law has been in force in 
Massachusetts for some 40 years. As 
applied to the comprehensive forms, such 
a statute would work injustice to the 
policyholder if it gives a defense to the 
insurer in case of a breach of warranty 
which is wholly irrelevant to some of 
the hazards covered by the policy, said 
Mr. Patterson. To meet this difficulty it 
may be suggested that the statute should 
provide that a breach of warranty gives 
a defense only if it materially increases 
the probability of the occurrence of 
the loss or damage for which the re- 
covery is sought. 

State regulation and standardization 
is impractical in case of all risk or com- 
prehensive forms in early settlement. 
There must be some freedom to experi- 





—= 


ment with newer types of Coverages, 
new exceptions, new warranties, in or. 
der that the best and most economical 
form of contract may eventually be 
evolved. It may be necessary to permit 
the use of certain provisions and Of re. 
quiring others as is now done in the 
case of accident and health insurance, 
One thing that can be done is to abolish 
the rule that an immaterial breach of 
conditions voids the policy and to pro. 
vide that every breach must be material 
to the particular risk in order to be an 
effective part of the policyholder’s claim, 


Modification of Powers 


The development of more compre. 
hensive forms of insurance coverage will 
also lead to the modifications in the 
statutory definitions of insurance powers, 
and in the statutory financial require- 
ments imposed upon insurance carriers, 
The charters of insurance companies to 
insure all kinds of property against all 
kinds of risks and to insure all persons 
against legal liability arising in any 
manner will open a Pandora’s box of 
troubles. Workmen’s compensation and 
automobile liability are now regarded as 
protecting not only the assured, but a!so 
the injured person and hence are special 
objects of the state’s soticitude. [t would 
be difficult to combine these forms of 
insurance with others, said Mr. Patter- 
son. 

In combining the powers of various 
insurers, the specialized institutions 
which have been built up over a period 
of half a century or more must be taken 
into consideration. In addition to this 
the financial requirements which should 
be imposed on the carriers writing all 
risk coverage must be determined. 


Easy Transition Urged 


Insurance legislation which looks to 
the future should be drafted to permit 
an easy transition from the present 
specialized forms to more comprehensive 
forms. It should not be necessary to 
go to the legislature for an amendment 
to the statutes in order to legalize every 
slight extension of company powers. 

The insurance contract is and must 
be at its best one of the most compli- 
cated documents invented by the brain 
of man, said Mr. Patterson. One cannot 
expect slot-machine insurance service. 
But as in the case of other compli 
cated mechanisms, further simplification 
should be made. The American policy- 
holder will probably get such simplifi- 
cation if he keeps on demanding it. 


Insurance Under Section 102 


Insurance companies and banks, al- 
though exempted in the new income tax 
law which penalizes undistributed cor- 
poration earnings, are specifically 
brought under the old section 102, which 
permits of a penalty tax on earnings 
that are retained for the purpose of 
enabling stockholders to escape the per- 
sonal tax they would have to pay if the 
income was distributed in dividends. In 
section 102 the penalty depends on intent. 
The old section 102 covered “every cor- 
poration” while the new law specifically 
enumerates banks and insurance com- 
panies and some other corporations. 

It is not believed that any insurance 
companies now operating are expose 
to the penalties of section 102. There 
was a possibility that capitalists might 
form insurance companies, in which the 
retention of surplus is ordinarily de- 
sirable to take advantage of the exemp- 
tion. Evidently the administration is plug- 
ging all visible loopholes in order to 
prevent what it regards as improper ac- 
cumulation of surplus. 


Can’t Write City Insurance 


Attorney General Bailey of Arkansas 
has rendered an opinion that agents 
who hold city council memberships of 
other municipal offices, are barred from 
writing insurance for the city. The 
opinion was prepared for Mayor Me 
Cloy of Monticello, who is a local agent. 


J. L. MeDowall, active in the insur 
ance business in St. Louis for the past 
40 years, is retiring and has turned over 
his agency to Daniel Graef, a former 
employe. 
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ARIZONA 


INDIANA 


A * DIRECTORY ° OF RESPONSIBLE 


INDEPENDENT ADJUSTERS. 





OHIO (Cont.) 





TENNESSEE (Cont.) 





Lyle Adjustment Co., Inc. 


Home office Branch office 
Ellis Bldg. Central Bldg. 
PHOENIX TUCSON 


Casualty—Surety—Inland Marine—Fire 
Health Accident — Life Investigations 
Representing over 40 a. 

General Service All Lines 











CALIFORNIA 


Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 


Fire, Cargo, Automobile, Collision, Theft, 
Single Interest and Allied Coverages 
R t Adjusters at 
Evansville, Fort Wayne, mw J Indianapolis, 
New Albany, South Bend, and Terre Haute. 


M. M. WELSH 


With associate staff and legal a; 
1216 First National Bank Bldg. 
CINCINNATI, OHIO 


Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 














TJ. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 oy companies— 
ines. 


H 
Since 1915 


Indiana Casualty Claim Service 


H Office, 130 E. W: Bldg. 
ome - . ~ Idg. 


Personal Injury, Propert a, Compen- 
sation, Health and foe Pry General Lis 
bility, Surety and Inland Marine. 

60 Offices—Day and Night—One Hour Service 
Anywhere in Indiana. 








JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities Fay Investigations, Adjustments and 
rial work over Northern Ohio 


TEXAS 














R. F. SCHELL 


Adjustment of all lines for insurance com- 
panies. Specializing in automobile and 
casualty. 


Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 
INDIANAPOLIS 





Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 


Territory Covering Northern Ohio 
Day or Night Phone Republic 1259W 








9412 LAMONT AVE., CLEVELAND, OHIO 





ALTON E. STEWART 
Member Texas Bar 
Republic Bank Building 
Dallas, Texas 
Practice before Industrial Accident Board and In- 
surance Commission at Austin 


Settlement Claims trial insurance. 
Cases State Federal Court. 








WASHINGTON 











F. H. NOTTBUSCH 
Commonwealth Building 
San Diego, California 

Now Representing: Loyalty Group, St. Paul 
Mercury Ind. Co., London Guar. & Acc., 
Lumbermens of Chicago, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 


Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 

Sootiiies in automobile aad casualty claims. 
mmediate service NORTHERN INDIANA and 
SOUTHERN MICHIGAN 


Representing the companies for over 10 year: 
Phones: Office—3-9712. Night—3-3522, 3. 2287, 


OKLAHOMA 








KENTUCKY 








DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing ge Only—All Lines 

Woodward Building, xg - toa 
Mutual Building, Rekeee 

110 W. Pall Mall St., Waukee. “Va. 
Title Building, Baltimore, Md. 


J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., 
Louisville, Ky. 


Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


Attorney-Adjuster 


Davidson & Krueger 
1622-23 Petroleum Building 
Oklahoma City, Oklahoma 


Formerly staff adjusters. Members of 
oma Bar 





E. R. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 


410 INSURANCE BUILDING SEATTLE 








OREGON 


WISCONSIN 








MARYLAND 











Prompt and Efficient Service ‘Since 1921 





ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Repr ting C ies Only—All Lines 
Title Building, Baltimore, Md. 
Woodward Building, } x wg a Cc. 
Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Prompt and Efficient Service Since 1921 





J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
Adjusting and investigating all automobile 


and all casualty and surety claims. 
Member Oregon Bar 





Nurnberg Adjustment Co. 


iia it _ anol Adjusters 
ire, Windstorm, Hail, Automobi \ 
ire, ini = : a - omobile, Casualty, 
Underwriters Exchange B 
MILWAUKEE 
828 N. Broadway Phone Daly 5628 
BRANCH OFFICE 





TENNESSEE 








NEBRASKA 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 

version, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


J. H. BALL 


Independent Adjusting Office 
GROWING CROPS HAIL LOSSES 
FIRE, WIND, AUTOMOBILES 
Twenty Years Experience 
Grand Island, Nebraska 
P. O. Box 815 Phone 1873 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 


Fire, Tornado and Inland Marine... 
Liability . . . Property Damage . . . Automo- 
bile, Fire, Theft, and Collision . . . Serving 
Tennessee, North Georgia and North Alabama 


Public 











JOSEPH RICE & CO. 


etna sy & peas 
SUALTY LIN. 
A. M. ‘Rice, ~o Milwaukee , 
Milwaukee Office Chicago Office 
601 Guaranty Bldg. 958 Ins. Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 


























The NATIONAL The Natl. Underwriter—(Fire and Cas) $4.00 

















M. J. OBRIEN & COMPANY 


Insurance Exchange 
Chicago 


JUDD W. CROCKER 


CLAIM DEPARTMENT 
Grain bry Bidg. 


LINCOLN 
PLATTE 


Stuart Bidg. ri Ay py oot gets. bar Bldg. 
ND Is NORTH 





NORTH CAROLINA 








es 
ee 





Adjusters ; 
All Casualty Lines 3) 

. 
Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 











GAY & TAYLOR, INC. 


Insurance Adjusters 


Branch 501, Security + - Bidg.. Greensboro, N. C 
Branch 715, First Nat 





1 Bank Bldg., Charlotte, N. C. 


Branch 813, Central Union Bldg., Columbia, 8. C. 
Casualty, Automobjle, Surety, Fire, Inland Marine. 





OHIO 





J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, Ill. 


Fire. Automobile - 





Casualty 





INSURANCE SERVICE 


of CANTON, INC. 


si. 20 Renkert ‘Building 
A. Anderson, Manager 
3. R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 
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SAFE DRIVING 


KANSAS CITY 
NEW YORK 
CHICAGO 

LOS ANGELES 
SAN FRANCISCO 


LET'S NOT ASSUME THAT 
THE “MY BROTHER'S KEEPER” 
IDEA IS OUTMODED! 


WE STILL HAVE ALL OUR 
RESPONSIBILITY TO THE 
OTHER FELLOW—BOTH 
MORAL AND LEGAL 


OUR OBLIGATION IS TO 


DRIVE SAFELY 


EMPLOYERS 
REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
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Retrospective Rate 
Test Data Is Given 


Vice-President Randall of Trav- 
elers Talks to Management 
Group 


FAVORABLE EXPERIENCE 


Interstate Application of New Com- 
pensation Rating Plan Essential 
to Its Success 


Fortified with facts and figures, J. 
W. Randall, vice-president of the Travel- 
ers, gave an optimistic presentation of 
compensation retrospective rating at the 
American Management Association’s in- 
surance conference in Atlantic City. The 
plan advocated by stock companies adop- 
ted in Massachusetts represents the result 
of considerable study and research over 
a period of years, said Mr. Randall. 

Three years ago the Travelers had a 
number of distinctly unprofitable risks 
on which it decided to apply the princi- 
ple of retrospective rating. Over several 
years these risks had produced a_ loss 
ratio of approximately 80 percent, where- 
as for the first year under the retrospec- 
tive rating plan the loss ratio was only 
41.4 percent, exclusive of any additional 
premium required by the retrospective 
plan. Mr. Randall feels that the key 
to the success of the retrospective 
plan is the premium it places on effec- 
tive accident prevention and safety work. 
For every dollar in reduction of losses 
the assured saves not only the dollar, 
but 15 cents loading charge to cover 
claim adjustment expenses and taxes. 
The 15 percent rate which has been 
adopted in Massachusetts would vary in 
other states if the plan is adopted. 


Next Step to Extend Plan 


The next step, according to Mr. Ran- 
dall, is to extend the plan to other im- 
portant states. In order that the full 
effectiveness of the retrospective rating 
procedure may be obtained, it is obvious 
that the plan should be permitted to 
apply to the countrywide operations of 
an assured, said Mr. Randall. Although 
the operations in any one state may not 
be sufficient to produce a qualifying 
Premium of $5,000 for the assured to 
come under the retrospective rating, he 
should be given the benefit of the total | 
countrywide premium. This is a major 
point according to Mr. Randall and one 
which must be given serious considera- 
tion, 

_ Although so-called inter-state rating | 
Is not permitted under the present ex- 
perience rating plan, there is a sub- | 
stantial difference between prospective | 
and retrospective determination of prem- | 
lums. There is no logical reason why | 
state lines should operate to break up | 
the actual experience into small units | 
and thereby deny to the assured the ad- 
Vantageous results produced by the ap- 
Plication of retrospective rating. 

(CONTINUED ON PAGE 46) 
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Three Compulsory Views 


Insurance Department Executive, Buyer and Company Executive Pre- 
sent Angles on Auto Liability Problem at Management Conference 





Compulsory automobile liability insur- 
ance was considered from three different 
angles at the American Management 
Association’s insurance conference in 
Atlantic City. J. J. Magrath, chief of 
the New York insurance department’s 
rating bureau, presented the insurance 
department executive’s viewpoint. A. 
Van Court Miller, chief accountant of 
the New York “Herald Tribune,” fav- 
ored the compulsory principle as an in- 
surance buyer, while Henry S. Ives, 
special counsel Association of Casualty 
& Surety Executives, was flat against it. 

Public sentiment concerning desira- 
bility of compulsory automobile insur- 
ance laws is not truly reflected because 
the subject has not been completely 
presented to the public so that it can 
be discussed, said Mr. Magrath. Legal 
liability insurance is poorly suited to 
serve the social purposes of public in- 
demnity and security. The extent to 
which voluntary insurance covers auto- 
mobile injuries is substantial. The finan- 
cial laws should be materially enlarged, 
said Mr. Magrath. In case of com- 
pulsory laws abusive governmental and 
political intrusion would follow. 


Not Adapted to Social Plan 


Mr. Magrath objected to using legal 
liability coverage to provide social 
security. It does not lend itself to 
prompt payment of benefits and the 
questions of legal liability, negligence 
and valuation of damages must be 
settled which frequently leads to years 
of litigation. The benefits must usually 
be shared with lawyers, and what is left 
being a single sum is often quickly dis- 
sipated. Compensation coverage offers 
a basis which eliminates practically all 
of these objections but in some re- 
spects is not readily adaptable to the 
automobile problem. In regard to per- 
sons not gainfully employed, the com- 
pensation payment basis would be diffi- 
cult to determine. 


Urges Installment Sales 


Mr. Magrath estimated that approxi- 
mately 3742 percent of the automobiles 
operated in New York state are insured, 
representing $45,000,000 in premiums. 
Under compulsory personal injury lia- 
bility law an additional $75,000,000 
would be charged against car owners, 
of which one-half would be paid in 
claims and probably not more than one- 
third would reach the injured people. If 
property damage liability is added the 
cost would be increased by another $19,- 
000,000. Under the present New York 
financial responsibility law, the 1924 
licenses were suspended in the fifth year 
of operation for failure to satisfy a 
judgment. This seems to indicate the 


statements concerning unpaid damages | 
grossly exaggerated or may | 


have been 
mean that attorneys do not bring action 
unless collection is assured. It is prob- 
ably a combination of both, said Mr. 
Magrath. 

Mr. Magrath considered the problem 
of what insurance companies can do to 
avert the threat of compulsory auto- 
insurance. They scarcely need 


to be told to enlarge the sales of volun- 
tary coverage as they do strain to ac- 
complish this, he said. They can take a 
more friendly attitude toward the sale 
of coverage on the installment plan. 
Although installments are permitted, 
they are not frankly encouraged for 
fear the annual business will be changed 
to that basis. 

Mr. Magrath feels the remedy to the 
guest situation is to make a benefit simi- 
lar to personal accident coverage avail- 
able to passengers and the driver, on 
condition that all parties be released 
from liability, including other motor 
vehicle owners. 





PREDICTS ADOPTION 





The time is not far distant when pub- 





lic opinion will force the enactment of | 


compulsory automobile 
laws, predicted Mr. Miller. He quoted 
a survey of the American Institute of 
Public Opinion which showed that 83 
percent of the people favor compulsory 
automobile liability insurance, ranging 
from 61 percent in the mountain states 
to 79 percent in the east central states. 


compensation | 


Mr. Miller likened the situation in re- | 


gard to automobile situation with the 
workmen’s compensation liability. 
Although there are no comprehensive 
Statistics available of the economic 
burden being borne by society as a re- 


sult of injuries and deaths caused by | 


automobiles on the highways, the bur- 
den is very large and those responsible 


for its creation should be assessed for | 
the cost in the same manner that in- | 


dustry is assessed for compensating in- 
jured workmen. 


Should Be Provision 


In line with the governmental regu- 
lation of the operation of motor vehicles, 
there should be provision for the finan- 
cial ability of the driver to meet the 
reasonable cost of any damage he 
causes. Mr. Miller criticised the finan- 
cial responsibility laws operating on the 
locking the stable door after the horse 
is stolen principle. 


| John S. 


Outlaws Blanket 
Bonds in Illnois 


Palmer’s Action Seen As New 
Move in Behalf of Insurance 

Code 

ISSUES 


MANY INVOLVED 





Attorney - General Gives Supporting 
Opinion—Company People Confer 
on Course to Be Followed 


NEW YORK, May 13.—Surety com- 
panies are instructing their Illinois 
representatives to cease writing bank- 
ers blanket bonds in the state in com- 
pliance with the recent order of Insur- 
ance Director Palmer. A_ special 
managerial committee is considering 
the general situation. 

Fortified by an opinion from the at- 
torney-general, Insurance Director Palm- 
er of Illinois has outlawed the issuance 
of bankers blanket bonds in the state. 
Copies of his ruling were sent “to all 
stock casualty and surety companies and 
Lloyds authorized to transact business 
in the state of Illinois.” 

This ruling has caused consternation 
among surety people. Special meetings 
of the executive committee of the Surety 
Association of Chicago were held Mon- 
day and Tuesday to discuss the situation 
and the Association of Casualty & 
Surety Executives is considering the 
problem in the east. Tuesday Attorney 
Lord of Chicago, who is at- 


| torney in fact for London Lloyds, had 


| an interview with 


Mr. Miller cited the National Safety | 


Council’s figures to show the stagger- 
(CONTINUED ON LAST PAGE) 








Bond Indemnity Week Is 


to Be Celebrated in 89, Pa. 





EIGHTY-NINE, PA., May 13. 
—Reading in the paper where 
New York is to have a bond in- 
demnity week, Joe Futz, the in- 
surance agent here, has _ pro- 
claimed Aug. 8-15 bond indem- 
nity week in Eighty-nine. In that 
week, Joe says he will sell Bill 
Deininger, the local saloonkeeper, 
a bond where it says Bill has to 
go to jail if he ever sells beer of 
a Sunday. 











Mr. Palmer. 
Issue Raised in January 


In January of this year Mr. Palmer 
issued a statement challenging the right 
of the companies to issue blanket bonds. 
His main point then was that the policy 
was improper because among other 
things it covered against loss or damage 
to money and securities by fire. 

The attorney-general, in his opinion, 
does not pass on this feature. He con- 
cludes that blanket bonds may not be 
written under the law on another theory. 

The act of 1899 governing stock casu- 
alty insurance divides the kinds of in- 
surance which such companies may en- 
gage in into eight classes. Class 1 is 
accident and health; class 2, liability and 
compensation; class credit; class 4, 
burglary and theft; class 5, plate glass; 
class 6, steam boilers, etc.; class 7, au- 
tomobile, and class 8, additional risks. 

There is a provision that “no policy 
shall embrace more kinds of insurance 
than are specified in one of the eight 
sub-divisions.” The  attorney-general 
analyzes the bankers bond and finds that 
it covers three or four hazards from dif- 
ferent sub-divisions of the 1899 act. 

“It follows,” the attorney-general’s 


2 
ov, 


| opinion concludes, “from what has been 


said herein, that bankers blanket bonds 
(CONTINUED ON PAGE 46) 
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Better Agents and 
Service Necessary 





Stricter Qualifications Are Needed 
to Safeguard the Local 
Agency System 


SURVEY PLAN SUGGESTED 


C. G. Hallowell, Secretary Aetna Cas- 
ualty, Addresses Alabama Agents 
Association at Birmingham 


Stricter qualification requirements for 
agents, better salesmanship and service 
and closer cooperation between agent- 
company associations are necessary to 
safeguard the future of the local agency 
system, declared C. G. Hallowell, secre- 
tary Aetna Casualty, before the Alabama 
Association of Insurance Agents at 
Birmingham. 

Mr. Hallowell warned that the insur- 
ance business must not relax its efforts 


to serve all other industries and the 
insuring public in general as ably and 
economically as possible. In order to 
preserve the agency system, service must 
be constantly improved and although 
many agents have kept up with the 
times and improved their knowledge of 
the business, many others have not kept 
pace with changing conditions, par- 
ticularly with newer developments in 
the business. 


' Survey Plan Is Best 


He stated that one of the best an- 
swers to the sales problem is the ef- 
ficient and intelligent use of the survey 
plan. “Single line selling still has its 
place in our business,” Mr. Hallowell 
stated, “but we know that most agents 
who have made the greatest advance- 
ment in recent years are those who make 
a careful study of all insurable hazards 
of their clients and recommend a defi- 
nite program of protection to cover 
those hazards.” 

Agents using the survey method have 
not only developed satisfactory volume 
of new business, but have also en- 
hanced the value of their services in the 
minds of their clients. This is the type 
of service, he said, which will make the 
agency system competition proof. The 
agent must develop himself so his client 
will look upon him as a real insurance 
counselor and good will and favorable 
publicity will be the result. He stated 
the average individual’s insurance is 
bought in a hit or miss fashion and the 
proper use of individual surveys will 
correct this situation. 


Stricter Qualifications 


Mr. Hallowell declared that stricter 
qualifications for agency licenses are 
vitally necessary. “The state, in general, 
has made only a beginning in this di- 
rection. It would be to the lasting benefit 
of the insurance business if all states 
would require thorough examination of 
all applicants and, if granted licenses, 
their qualifications should be checked 
upon application for renewal.” 

Serving an apprenticeship in an 
agency, he pointed out, does not neces- 
sarily guarantee an applicant’s fitness. 
Likewise, high license fees have no bear- 
ing on a man’s knowledge and ability 
and they place an unwarranted tax on 
agents and companies. 

Mr. Hallowell made reference to the 
increased premium volume of some of 
the mutuals and stated that as a result 
the local agent is “on the spot” and 
must therefore exert unusual effort to 
demonstrate the value of agency service. 
This will require that those who are a 

(CONTINUED ON PAGE 46) 


Necessary 





Small Bank Coverage Is 
Being Modernized Today 





The changes in rules and rates gov- 
erning blanket bond forms 8 revised and 
2 as to provide more elasticity in cover- 
ing the needs of smaller banks have been 
received enthusiastically by fidelity ex- 
perts and agents who follow the fidelity 
business. About the only word of 
criticism is that the changes were not 
made before this and some feel that the 
Towner Bureau might even have been 
more liberal. 

The fidelity experts are now engaged 
in reviewing all of their smaller bank 
risks, with the idea of adjusting the 
coverage in the light of the new equip- 
ment, either effecting a rate reduction 
or providing more complete coverage at 
no extra cost. Great opportunities are 
now provided for giving real service to 
the smaller banks and providing them 
with just as airtight and tailor made 
coverage as the big banks possess. 


Advantages of Form 8 


In the past blanket bond No. 2 was 
the only such instrument available to 
banks with less than 25 employes. Now 
form No. 8 revised is available to all 
banks, no matter how small. Form 8 
revised is the broadest coverage. It 
contains seven important features which 
form No. 2 does not contain. For in- 
stance, form 8 revised gives coverage 
when property is being voluntarily de- 
livered, whereas form No. 2 does not 
give such protection. There is auto- 
matic restoration for prior losses under 
form 8 revised and not under form 2. 

Form 8 revised covers loss due to any 
dishonest or criminal act on the part of 
an employe while form No. 2 specifies 
merely any dishonest act. Misplacement 
is covered under form 8 revised where- 
as in order to get misplacement cover- 
age with form No. 2, there must be an 


Taken by Death 











EDWARD B. FINNEGAN 


Edward B. Finnegan, special repre- 
sentative of the Glens Falls group in 
Chicago for the last seven years, died 
at St. Joseph’s Hospital. He was known 
throughout Cook county and northern 
Illinois where he traveled and was ac- 
tive in the Cook County Field Club. He 
started in insurance with the Globe In- 
demnity at New York, later being 
transferred to the Chicago office. Then 
he was connected with the old Metro- 
politan Plate Glass in Chicago, joining 
with H. S. Slipner in the partnership 
of Slipner & Finnegan, managers for 
the Metropolitan Casualty. 
up a large plate glass business. 
firm separated in 1928. 


The 





They built | 


In transit, form 8 revised 
covers misplacement and destruction 
whereas form No. 2 does not. Form 8 
revised covers anywhere in the world 
whereas form No. 2 covers only within 
50 miles of office. Forgery is covered 
under 8 revised and not under 2. 

Accordingly, it is obvious there is a 
real advantage to the small banker in 
being able to purchase form No. 8 re- 
vised. The recommendation is being 
made to many of the small banks, in 
view of the changed rules and rates, that 
a limited amount of coverage under form 
8 revised be carried as primary insur- 
ance and that an additional amount of 
form No. 2 be carried as excess insur- 
ance, This will reduce the overall cost, 
since the rate for form No. 2 is con- 
siderably less than for form 8 revised. 

Since making the changes in rules 
and rates, the Towner Bureau has an- 
nounced a certain restriction in the 
writing of this combination. ‘The rule 
has been issued that for a bank with six 
or less employes, form 8 revised must 
be written in the amount of at least 
$10,000 as primary where form 2 is to 
be carried as excess. From six to 10 
employes, form 8 revised must be written 
in the amount of at least $15,000; from 
10 to 15 employes, form 8 revised must 
be written at least in the amount of 
$20,000 and over 15 employes, form 8 
revised must be written in the amount 
of at least $25,000. 


Minimum Rate Situation 


In the past the minimum rates for 
form 8 revised were based on 25 em- 
ployes. A bank with less than 25 em- 
ployes might purchase form 8 revised 
but it would have been charged on the 
same basis as a bank employing 25 per- 
sons. Now rates are quoted for form 8 
revised for banks with six employes and 
less and then separate rates are set forth 
for banks with seven employes, eight, 
nine, 10, etc., up to 25. 

The rates are set forth on the same 
basis for bond No. 2. In the past rates 
were quoted for bond No. 2 for banks 
with six and less employes. Then there 
was a set of rates that banks having 
from six-ten employes had to pay; an- 
other set for banks with 15-20 and an- 
other set for banks with 20-25 employes. 
Therefore, the new rate set up is more 
elastic and precise in connection with 
form No. 2 as well. 

To give an example of the extent of 
the rate reduction so far as bond No. 2 
is concerned, the old rate for a bank 
with six employes or less for a bond in 
the amount of $10,000 was $550, whereas 
the new rate is $460. 


Practical Effects Shown 


Here are some actual examples of 
how the new rates and rules have been 
applied to modernize and improve the 
protection of accounts already on the 
books: 

One bank had carried bond No. 2 in 
the amount of $10,000 and under the 
new setup its coverage was increased to 
$20,000 for the same cost. 

Another bank had been carrying an 
individual named schedule bond. Its 
coverage has now been converted to 
the blanket bond type at no increased 
charge. 

Another bank has purchased excess 
burglary and robbery coverage, with the 
saving effected in the cost of the No. 2 
blanket bond which it has been carrying. 


Much Better Protection 


Another bank with 23 employes has 
been carrying form No. 2 in the amount 
of $150,000 and $25,000 misplacement 
coverage. For that setup, the premium 
was $2,337. The cost for the same cov- 
erage under the new rules and rates 
would be $2,092, but this bank decided 


endorsement. 


| to apply the saving to an improvement 


(CONTINUED ON PAGE 46) 
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Compensation Rate 
Level Is Stabilized 


Greene Says Occupational Disease 


and Medical Costs Are Main 
Problems 








ATLANTIC CITY SPEAKER 





New Rating Plan Working Satisfactorily 
— Criticizes Contingency Loading 
Principle—Opposes State Control 





Trends in workmen’s compensation 
insurance and their implications for the 
future were discussed by W. W. Greene, 
vice-president General Reinsurance, at 
the American Management Association’s 
insurance conference at Atlantic City, 

After many years of rate level in- 
creases, the tendency now appears to be 
towards comparative stability or even 
toward decline in the rate level, said 
Mr. Greene. The rating plan adopted in 
December, 1934, by the National Con- 
vention of Insurance Commissioners ap- 
pears to be working out satisfactorily, 
The principle of the 2.5 percent con- 
tingency loading, however, is not con- 
sistent with sound business principles, 
as under it the stock companies can ac- 
cumulate underwriting profits only when 
actual loss costs are rather sharply de- 
clining. The main idea of the new rat- 
ing plan is to provide for systematic 
long range adjustments between pre- 
miums and losses and undoubtedly rep- 
resents an improvement warranting 
perpetuation. A_ substantial part of 
the difficulties hitherto encountered by 
the companies in connection with rate 
level problems has been due to lack of 
formula which could be justified to 
public officials and at the same time 
could be safely followed by the com- 
panies through prosperity and depres- 
sion. Improved general business condi- 
tions have been reflected in the com- 
pensation experience. With the excep- 
tion of medical and occupational disease 
amendments the additional cost due to 
legislation has just about run out. In- 
dustrial boards are acting more unt 
formly, assuming a more judicial atti- 
tude. 


Occupational Disease Factor 


The uncertainty as to the cost of oc- 
cupational disease has been disturbing 
to compensation carriers, said Mr. 
Greene. The trend appears to be in the 
direction of bringing all occupational 
diseases under the compensation sys- 
tem except possibly in those states 
which are not highly industrialized. In 
spite of the catastrophic accumulations 
of loss which have presented themselves 
in certain states on certain risks, oc- 
cupational disease cost in the aggregate 
still remains but a minor element in the 
total compensation cost. It is likely 
that this element will stabilize itself in 
common with the others. This, how- 
ever, will not be accomplished as far as 
the dust diseases are concerned with- 
out a considerable further period of 
stress, characterized by further medical 
investigation and the application of en- 
gineering methods to minimize an 
eliminate the dust hazards. 

Actual compensation for disability due 
to silicosis, although vastly important, 
is by all means subordinate to the prob- 
lem of eradication. Until methods of 
diagnosis are improved, it seems neces 
sary to limit compensation to some 
stated amount. One way in which in- 
surance companies can help is through 
a merit rating severely penalizing the 
assured who does not go as far as 38 

(CONTINUED ON PAGE 47) 
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frowns on “Hold 
Harmless” Pacts 





Risk Research Institute Launches 
Crusade to Eradicate Grow- 
ing Practice 


SEES VICIOUS CIRCLE 


Buyers, in Forcing Sellers to Assume 
Liabilities by Contract, Are Causing 
Confusion and Waste 


The recently organized group of in- 
surance buyers known as Risk Research 
Institute of New York has started a 
crusade against what it asserts is the 
growing practice of buyers exacting so- 
called “hold harmless” agreements from 
sellers. The institute has issued a 
pamphlet “Hold Harmless—a Vicious 
Circle,” in which communications are 
printed from S. K. F. Industries of 
Philadelphia, from Milton Acker of the 


National Bureau of Casualty & Surety 
Underwriters, from the American Mu- 
tual Liability and Liberty Mutual. 

Mr. Acker explains that these hold 
harmless agreements require indemni- 
tors (sellers) to assume the liability of 
the indemnitees (buyers) with respect to 
bodily injury and property damage re- 





sulting from the operations performed | 


by sellers including the consumption, 


handling or use of products or mer- | 


chandise sold by the sellers, regardless 
of sole or partial negligence on the part 
of the buyers. A bodily injury may be 
suffered by employes of buyers, em- 
ployes or sellers or outside members of 
the public. The imposition of such lia- 
bilities on sellers is considered to be 
unfair and unreasonable. A fair busi- 
ness policy should provide that each 
business organization be responsible for 
the conduct of its individual enterprise 
and assume all liabilities which may be 
imposed on it under the law in connec- 
tion therewith, with respect to bodily 
injury to persons or damage to prop- 
erty. Such liability should not be shifted 
to others. 
Sees Vicious Circle 


It has been correctly stated that a 

continuation of the practice of impos- 
ing hold harmless agreements on sellers 
will undoubtedly induce an extension of 
the practice and will result in the im- 
position of similar agreements on buy- 
ers by their customers. A vicious circle 
will be produced, the result of which is 
only to add unnecessary burdens on 
business organizations and will involve 
additional and unnecessary increases in 
surance costs. 
“Coverage for assumed liability may 
v€ provided but insuriance carriers must 
be advised specifically with respect to 
cach type of hold harmless agreement,” 
Mr. Acker said. “The carrier must an- 
alyze these agreements in order to de- 
termine the extent of liability assumed 
and obtain complete information con- 
cerning the hazards involved. The in- 
surance problem with respect to de- 
‘ermination of the specific additional 
liabilities to be covered and the proper 
Premium charges therefore will be made 
dificult and become extremely involved. 
urthermore, the provisions in hold 
harmless agreement may be of a char- 
acter which impose liabilities on sellers 
to an extent as to materially lessen the 
desirability of the entire risk from an 
surance standpoint.” 

fany buyers have complete and ade- 
quate protection for their legal liabili- 
tes by having in force compensation 
and the necessary forms of liability in- 

(CONTINUED ON PAGE 47) 








George D. Webb’s Death Means 
Big Loss to Insurance » ¢ u. carwrish 





The death of George D. Webb, head 
of Conkling, Price & Webb of Chi- 
cago at his home in Oak Park, IIL, 
Monday afternoon, brought to a close 
a career remarkable, useful and out- 
standing. Mr. Webb was not only a 
spotlight figure in insurance but he was 
just as conspicuous in his community. 
He was active in the First Methodist 
Church of Oak Park, he had served as 
trustee of its public library, was a 
director of the Oak Park Trust & Sav- 
ings Bank, and was prominent in phil- 
anthropic and civic activities. Mr. Webb 
was indefatigable in his interest and 
labor in whatever he undertook. Aside 
from the work he did in business and 
his community, he was intensely de- 
voted to his family. He was affected 
by any untoward circumstance which 
confronted any member. The death of 
one of his daughters some years ago 
was a severe jolt and he never referred 
to her but in terms of deep reverence. 
Some weeks ago another daughter, 
Mrs. Sampson Rogers, was operated on 
for appendicitis. Mr. Webb was poig- 
nantly concerned about her condition. 


Strenuous Activities 
Served as a Strain 


On his winter trip to Los Angeles 
he desired one of his grandchildren to 
see the sights of California and adja- 
cent regions and he was very earnest 
in his endeavors. He returned to Chi- 
cago, had strenuous duties confronting 
him and with the condition of his 
daughter preying on his mind he suf- 
fered what seemed to be a nervous 
breakdown, leaving his office three 
weeks ago. He was able to be taken 
home in an automobile and in a day or 
so suffered a slight stroke. There was 
a recurrence but seemingly he was re- 
covering satisfactorily but on Monday 
afternoon had a third severe attack and 
died. 

Funeral services were held from the 
First Methodist Church in Oak Park, 
Wednesday afternoon. Mr. Webb is 
survived by Mrs. Webb, two daughters, 
Mrs. Sampson Rogers, Jr., and Mrs. 
Thomas P. Carpenter, both of Oak 
Park, and John Webb, who is an office 
agent in Conkling, Price & Webb’s of- 
fice. Lew H. Webb, a brother, is a 
member of the firm and his son Robert 
is in the underwriting department of 
the office. A nephew, William H. Wal- 
lace, is head of the surety department 
of the Hartford Accident & Indemnity 
in Chicago. His father, the late Bert 
L. Wallace, was a member of the firm 
of Conkling, Price & Webb and was a 
brother of Mrs. Webb. 

Firm Was Known as 

a National Agency 


Mr. Webb was born at Anamosa, Ia., 
May 9, 1866, and thus was nearing his 
70th anniversary. His people moved 
to Oak Park 55 years ago. 

The firm of Conkling, Price & Webb 
was nationally known largely on ac- 


count of Mr. Webb’s versatile person- | 
ality and work with the National As- | 


sociation of Casualty & Surety Agents 
and the company organizations. Mem- 
bers of the firm were Benjamin H. 
Conkling, Fred A. Price and Mr. Webb. 
Mr. Price was killed in an automobile 
accident at Banning, Cal., last Novem- 
ber. Mr. Conkling retired from the 
firm several years ago and left Monday 
morning on an automobile trip for 
Washington, D. C. Mr. Price had not 
been active for a number of years ow- 
ing to his health and left Mr. Webb as 
the general in the agency. 

During their day the three members 
of this firm made a mighty team, who 
worked well in harness although they 
were of diverse characteristics and tem- 
perament. Mr. Webb had been con- 











GEORGE D. WEBB 


nected with the Hartford Steam Boiler 
and later the American Steam Boiler 


in Chicago, the latter having been taken | 
over by the American Casualty Insur- | 


ance & Security Co. of Baltimore, 
which was familiarly known in its day 
as the “Baltimore Whale.” 


The American Casualty had an office | 


in Chicago with the late James Warren 
Nye as manager. 
taken over by the American Casualty 


and became office manager for Mr. Nye. | 


Mr. Conkling and Mr. Price were 


agents, being the two main business | 


getters. Thus the three subsequent 
partners were brought together in the 
same organization. Mr. Price was a 
great mixer, a man about town, a fa- 
mous yachtsman, a Bohemian, sports- 
man, who liked the bright lights. Mr. 
Conkling was much of a family man, 
dignified, urbane, quiet, not much in- 
terested in outside activities. Mr. Webb 
was the real student of the business, a 
profound analyst, a man who read 
widely and intelligently the literature 
of insurance. 


tions. He knew the contracts, the by- 
roads, the by-paths, the open ways, the 
danger points and he always spoke with 


the voice of authority. In the old Amer- | 


ican Casualty office at Chicago were 
Lew H. Webb, brother of George D., 
and the late Bert L. Wallace, both be- 
ing clerks. W. G. Kress, now head of 
the surety department of Conkling, 


Price & Webb was an office boy in the | 


American Casualty. 

The Baltimore’s “Great Whale” col- 
lapsed in 1893. 
tee 
United States the year before and es- 

(CONTINUED ON PAGE 47) 











Uniform Liability Rates 
Are Sought in Oklahoma 


OKLAHOMA CITY, May 13. 
—With a view toward equitable 
adjustment of automobile liability 
and property damage insurance 
rates, the Oklahoma insurance 
Board has issued a call to 46 com- 
panies, asking for their experience 
in Oklahoma. The combined ex- 
perience will be taken as a basis 
for determining the manual rate 
which all companies will be com- 
pelled to use without deviation, 
according to S. W. Philpott, board 
secretary. 





Rating System Is 
Getting Attention 


Retrospective Plan Is Being Sup- 
ported by Several Important 
National Organizations 


MAIL VOTE BEING TAKEN 


Rates Committee of National Council 
on Compensation Insurance to 
Study Subject May 21 


NEW YORK, May 13.—The rating 
of large premium workmen’s compensa- 
tion risks under the retrospective expe- 
rience plan engage the 
earnest attention of casualty company 
Officials and agents the country over. 
Championed by member companies of 
the National Bureau of Casualty & 


continues to 





George D. Webb was | 


He became an expert in | 
casualty insurance in all its ramifica- | 


The London Guaran- | 
& Accident had just entered the | 








Surety Underwriters, approved by 
Commissioner De Celles of Massa- 
chusetts for a year’s trial in his state, 
and endorsed by the National Associa- 
tion of Casualty & Surety Agents and 
by the executive committee of the Na- 
tional Association of Insurance Agents, 
a mail vote among the state organiza- 
tions composing the last named body is 
now in progress. 

The plan formed the subject of a 
lively meeting of the actuarial commit- 
tee of the National Council on Compen- 
| sation Insurance recently, and is to be 
considered at a gathering of the rates 
| committee of that organization May 21. 

Randall Gives Talk 

J. W. Randall, vice-president Travel- 
ers, who has given intensive study to 
retrospective rating and whose company 
has made tests of the plan, spoke on the 
subject before the American Manage- 
ment Association at Atlantic City. Ex- 
tracts from his speech appear elsewhere 
in these columns. 

The National Bureau filed with the 
National Council a short time ago a 
| proposal for adoption of a retrospective 
| rating plan. While stock company rep- 
resentatives on the actuarial committee 
of the latter body at a meeting May 7 
| endorsed the suggestion, representatives 
of the non-stock group on the other 


| hand were united in opposition; thus 
resulting in a tie vote upon the sub- 
| joined resolution. 
| Goes to Rate Committee 

The question now goes to the 
rates committee, membership on 
which is as follows: Aetna Life; 
| Employers Liability; Fidelity & Cas- 
}ualty: Globe Indemnity; Hartford 


Accident & Indemnity; Maryland Cas- 
ualty; Ocean Accident; Travelers; U. 
| S. Casualty; U. S. Fidelity & G.; Amer- 
|ican Mutual Liability; Casualty Reci- 
| procal Exchange; Employers Mutual 
| Casualty; Employers Mutual Liability; 
| Hardware Mutual Casualty; Interboro 
| Mutual Indemnity; Liberty Mutual; 
| Lumbermen’s Mutual Casualty; Mich- 
| igan Mutual Liability; Utica Mutual. 

In the event of the rates committee’s 
vote proving a tie, decision will rest 
| with C. W. Hobbs, representative of the 
| National Convention of Insurance Com-- 
missioners, whose ruling will be final. 


| New Kentucky Law Effective 
LOUISVILLE, May 13.—The new 


| 

| automobile drivers financial responsibil- 
| ity law becomes effective May 15. Under 
| this law a driver who has an accident 
| and does not settle any judgments 
| against him cannot secure a drivers’ 
| license unless he can secure insurance or 
bond. 
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London .Lloyds Operations 
In Illinois Much Expanded 





LIST 52 REPRESENTATIVES 





All But One of Licensed Offices Plac- 
ing Abroad Are Located in 
Chicago 





A list of licensed direct representa- 
tives of London Lloyds in Illinois made 
public this week shows 51 outlets in the 
state. A cable received by another 
agency last week increased the number 
to 52. These representatives are: 

In the Insurance Exchange, 175 West 
Jackson boulevard—Albert H. Grupe, 
Osborn & Lange, Moore, Case, Lyman 
& Hubbard, Roger M. Simpson, A. F. 
Shaw & Co., Schiff, Terhune & Co., 
Rollins-Burdick-Hunter Co., John M. 
Timmons, Strom, Carlson & Lauer, 
Stewart, Keator, Kessberger & Lederer, 
Starkweather-Shepley, R. M. Redmond, 
Robert H. Beard, Bartholomay-Darling 
Co., Associated Agencies, Inc., Edw. 
H. Walters, Wineman Brothers, Critch- 
ell, Miller, Whitney & Barbour, R. N. 
Crawford & Co., H. E. Cotter & Co., 
Childs & Wood, J. M. Hogle Agency, 
R. W. Hosmer & Co., R. W. Hyman 
& Co., Goddard & Co. L. A. Rose & 
Co., Homer Gwinn, P. R. Engelhard, 
Eliel & Loeb Co., Fred S. James & 
Co., Underwriters Exchange, Ltd., Eu- 
gene Polhamius, John Broderick & 
Son, Moses Baum. 


Representatives Are Listed 


The National Stock Yards National 
Bank of National City, National Stock 
Yards, Ill; R. L. Muckley, 435 N. 
Michigan Ave.; Jas. R. Montgomery, 
122 S. Michigan Ave.; Miles & Miles, 
209 W. Jackson Blvd.; Henry Scar- 
borough, Jr., 33 S. Clark street; The 
Rockwood Co., 1 N. LaSalle street; 
Marsh & McLennan Agency, Inc., 164 
W. Jackson Blvd.; James S. Kemper & 
Co., 4750 Sheridan road; Associated 
Underwriters, Inc. 135 S. LaSalle 
street; W. A. Alexander & Co., 135 S. 
LaSalle street; Joyce & Co., Inc., 105 
W. Adams street; Gilbert & Gill, Inc., 
208 S. LaSalle street; Bowes & Co., 


Inc., 135 S. LaSalle street; Bolton- 
Schiltz Company, 166 W. Jackson 
Blvd.; Reed, 101 Browning 


building, Benton, Ill; All Service Ins. 
Agency, 411 S. Wells street. 

Cable advice from London last week 
added another Chicago agency to the 
list, the General Insurance Agency, 176 
West Adams street, accredited by the 
Stickland, Luck & Co. underwriting 
group. 

Undergoes Rapid Expansion 


For the many years that London 
Lloyds has operated in Illinois until re- 
cently it had only a few direct repre- 
sentatives, most of these being large 
offices. The growth has been rapid, 
having started when the London under- 
writers began to get virtually a “cor- 
ner” on bankers blanket bond business 
in Illinois. 

Following that came passage of the 
dram shop act, imposing broad liability 
on proprietors of places selling liquor 
and also on owners of property used for 
such purposes, as well as on receivers 
and trustees handling the property. 


Liquor Liability Profitable 


American companies apparently feared 
the potentialities under this admittedly 
severe law, for virtually none of them 
arranged to write this coverage. Lon- 
don Lloyds and the Equity Mutual of 
Kansas City entered the field early, 
with signal success. Actual paid loss 
has been virtually nil and premium vol- 
ume quite large. 

When the profits on liquor liability 
became assured, the London  under- 
writers began to push the sale inten- 
sively, appointing a large number of of- 
fices in Chicago to swell premium vol- 
ume. hese offices for the most part 








Auto Liability Policy Designed 
to Meet Public’s Needs 





The new standard automobile liability 
policy was analyzed from the buyer’s 
standpoint by E. W. Sawyer, assistant 
general counsel of the Liberty Mutual, 
at the American Management Associa- 
tion’s insurance conference in Atlantic 
City, N. J. There is greater recognition 
of the principle that the insuring public 
must get first consideration in plans for 
insurance protection, he said. 

Insurance eliminates risks and spreads 
losses, but it does not and cannot elim- 
inate or reduce losses, said Mr. Sawyer. 
The cost of insured losses is the same as 
the cost of uninsured losses and can be 
reduced only by a decrease in the num- 
ber or the severity of accidents. Auto- 
mobile liability rates must produce pre- 
miums equal to the losses plus a rea- 
sonable expense loading. The broader 
the coverage of a liability policy, the 
greater will be the aggregate losses and 
consequently the higher the premium 
rate. Restricted coverage conversely will 
reduce the cost of the insurance. The 
breadth of the cover matters little to 
the carriers, so long as the rates pro- 
duce a sufficient premium volume to 
meet the resulting losses. 


Sell Nothing But Service 


Insurance companies sell nothing but 
service. They can provide as broad a 
coverage within reason as the public can 
afford or as narrow coverage as the 
public is willing to accept. 

Protection should be limited to the 
needs of prudent and responsible per- 
son—the average automobile owner, 
said Mr. Sawyer. He should not be 
required to pay losses due to hazards 
which he does not create. He should be 
protected against hazards from which 
his prudence cannot protect him. The 
manual rules eliminate certain hazards 
to which a person of ordinary prudence 
and responsibility is not subject, while 
the protection of unknown or unantici- 
pated hazards is broad. 

Every restriction on coverage serves 
a two-fold purpose. First, it protects 
the carrier against the payment of 
losses for which it has not charged a 
premium, and second, it protects the 


policyholder against an increase in his 
premium due to losses arising from 
hazards which he does not create. 

The National Dureau of Casualty & 
Surety Underwriters and the American 
Mutual Alliance have appointed perma- 
nent committees to keep the standard 
policy abreast of changing conditions 
and changing concepts in automobile 
liability insurance. These committees 
will review periodically suggestions for 
changes considered desirable due to 
changes in standard forms, interpreta- 
tion by the courts of changes in under- 
writing concepts. 

Among the subjects which are now 
being considered is the extension of 
uses of commercial vehicles to other 
than those in connection with the busi- 
ness of the policyholder. 

Some feel that the omnibus coverage 
should be restricted and the coverage of 
others should be eliminated from the 
basic insurance. The argument is ad- 
vanced that under such a plan a policy- 
holder who creates the additional ex- 
posure by allowing others to use his 
automobile should pay for the added 
losses. Under this plan the named 
assured only would be covered for the 
basic rate. The addition of his wife and 
other members of his family would re- 
quire an additional premium. The theory 
is that the additional premium would 
pay for the additional exposure, and that 
the cost would be apportioned more 
equitably. 

Opposes Guest Limitation 


The liability to guest occupants has 
contributed measurably to the cost of 
insurance. Mr. Sawyer feels that the 
optional exclusion should not be per- 
mitted although some policyholders aid 
guests to recover and abuse this part of 
insurance protection. The guest hazard 
is a live hazard common to all policy- 
holders. The policy which does not 
cover it is inadequate to meet the needs 
of the buyer, said Mr. Sawyer. The 
remedy is through legislation, possibly 
by statutes imputing the negligence of 
the operator of the vehicle to his 
guests. 








also were authorized to write special 
risks, various liability forms, and in 
many cases workmen’s compensation. 
This latter was a development that was 
logical, for compensation had undergone 
complete reversal from deep in the loss 
column to well out on the profit side. 

The London Lloyds groups, always 
astute and keenly aware of underlying 
conditions affecting underwriting, saw a 
chance to profit greatly in this country 
on compensation alone, and pushed this 
line extensively through their Illinois 
license and licensed direct representa- 
tives in Illinois. Recently the insur- 
ance department issued an order for- 
bidding London Lloyds to write com- 
pensation. However, it is reported 
authoritatively the sale has not been 
entirely stopped. It is difficult for the 
department to check on London Lloyds’ 
departure from the fields to which it is 
officially restricted. 


Much Liability Assumed 


Many insurance men believe some of 
the London Lloyds underwriting groups 
which have gone aggressively after vol- 
ume, departing from the old policy to 
select with great care, will regret this 
extreme expansion. London Lloyds 
takes many risks which are rejected or 
avoided by American companies, and 
by some feat of underwriting legerde- 
main manages to pull out with a profit, 
this being due to lower commission paid 
brokers and other factors. But, Ameri- 
can insurance men, who know the con- 
ditions here better than the Londoners 





Aetna Casualty Proposed 
Title Company Deal Is Off 


NEW YORK, May 13.—Superinten- 
dent Pink has withdrawn his applica- 
tion to the supreme court for approval 
of the offer of the Aetna Casualty for the 
purchase of the plants of thei New 
York Title, Lawyers Title and for the 
stock of the Home Title Guarantee, all 
of this city. When the Aetna Casualty 
offered $1,376,282 for the three institu- 
tions early last March, it reserved the 
right to withdraw its bid unless approval 
was given by the 25th of that month. 

The Aetna Casualty believed title con- 
cerns could be used to advantage in con- 
nection with its real estate transactions, 
but will now get along without them. 
Until sale of the title companies is ef- 
fected, their affairs will be directed by 
the department which “will foster their 
successful development in every way 
possible.” 








Ace Mutual Holds Meetings 


The Ace Mutual of Des Moines, writ- 
ing automobile full cover, is holding a 
series of sales meetings in various parts 
of Iowa. F. L. Long, sales promotion 
manager, is in charge of the meetings, 
assisted by C. F. Swanson, secretary, 
and field supervisors. 








feel the inevitable loss due to accumu- 
lated liability cannot indefinitely be 
postponed. 





Announce Full Program for 
H. & A. Conference Session; 
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Agency, Legal Sessions Featured 
Huebner, Doolin, Metcalf ang 
Weaver Outside Speakers 





The completed program for the an. 
nual meeting of the Health & Accident 
Underwriters Conference, to be held at 
the Edgewater Beach Hotel, Chicago, 
June 3-5, was announced this week by 
Harold R. Gordon, executive secretary 
The conference golf tournament wil] be 
held all day Tuesday, June 2, prior to 
the opening of the convention Proper 
The program for the business sessions 
follows: | 


‘ 


Wednesday, June 3, 10 a. m. 


Address of welcome, H. A. Behrens 
president Continental Casualty, ’ 

“Thirteen Keys to Success,” Ernest W 
Owen, Detroit manager Sun Life of 
Canada. 

President's address, Clyde W. 
president Monarch Life. 

Annual report, Harold R. Gordon ex- 
ecutive secretary. : 

“An Investment Policy for Today and 
Tomorrow,” David W. Gordon, invest. 
ment secretary Monarch Life. 

Announcements and greetings. 


Young, 


Wednesday Afternoon 


Agency Management Session, Col. J. 
W. Blunt, vice-president and agency 
manager Monarch Life, presiding. 

Theme: Results from Research. 

Chairman’s remarks, Colonel Blunt. 

Accident and Health Insurance Week 
in 1936, Harold R. Gordon, chairman. 

“The Philosophy of Customer Re- 
search,” H. G. Weaver, director cus- 
tomers’ research bureau, General Motors 
Corporation. 

“What Do We Know for Sure?” L, J. 
Doolin, head service department Life 
Insurance Sales Research Bureau. 

“Be Your Own Boss,” a _ dramatic 
presentation. 


Thursday morning 


Legal session. 

Theme: Relationship of Agent to Com- 
pany. 

Chairman’s remarks, Thomas Watters, 
Jr., general counsel, Inter-State Busi- 
ness Men’s Accident. 

“The Agent—His Relation to His Com- 
pany in the Solicitation of Business,” H. 
N. Lukins, general counsel Washington 
National. 

General discussion. 

“The Agent—His Relation to His 
Company in the Acceptance of Pre- 
miums and Handling of Losses,” J. F. 
Kutak, home office counsel Federal Life. 

General discussion. 


Thursday Afternoon 


“Creative Conservation,” Charles H. 
Munsell, vice-president Monarch Life. 

“We Go Investigating,” Robert K. 
Metcalf, president International Claim 
Association and manager claim depart- 
ment Connecticut General Life. 

“Uniform Phraseology,” George F. 
Manzelmann, vice-president North 
American Accident. 

Executive session, open to active mem- 
bers only; committee reports. 


Thursday, 7 p. m. 

Annual conference C.. W. 
Young, presiding. 

Presentation of golf and bridge prizes 
by Henry E. McCurry, Detroit. 

Dinner entertainment. 

Dancing in Marine dining room fol- 
lowing dinner. 


banquet, 


Friday Morning 


“The Economic Aspects of Accident 
and Health Insurance,” S. S. Huebner, 
professor of insurance and commerce, 
Wharton School of Finance and Com- 
merce, University of Pennsylvania. — 

“House Organs,” Dr. W. A. Granville, 
Washington National. 

General discussion. 

Deferred business. 

New business. 

Resolutions and memorials. 

Report of nominating comimttee. 

Election of officers. 

Date and place of next meeting. 
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Organized 1875 


ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


United States Branch 


Statement January 22, 1936 


ASSETS 


U. S. Treasury Bonds and Notes. . . . . . $1,390,291.54 
etre. = < eo & % Ace em N 484,505.00 
sk eee ee ee He SO &S © Bre 137,543.87 





pee ee ee ee ee ee ee ee 16,519.07 
Cogbtm Meeks. . « «© ew we wo we oe ow ew te ARTE 
$3,065,940.30 


All Securities taken at Market Value January 22, 1936. 


LIABILITIES 
Voluntary Contingency Reserve . . - $ 565,940.30 
Statutory Deposit, New York. 850,000.00 
Net Surplus above Deposit . .  1,650,000.00 
Surplus to Policy Holders . . . . . ~. ~ 2,500,000.00 
$3,065,940.30 








NEAL BASSETT 


United States Manager 
111 JOHN STREET, NEW YORK 
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New York Shows Division of 


Casualty Premiums in 1935 





In the statistical tables, issued by the 
New York department in advance of 
the full report for the year, New York 
stock casualty companies are shown to 
have had premiums in 1935 of $146,- 
997,722 and losses of $66,009,220; New 
York mutual companies had premiums 
of $35,298,344 and losses of $16,365,- 
544. Other state stock companies had 
premiums of $335,943,688 and losses of 
$145,508,666. Other state mutual com- 
panies had premiums of $81,392,875 and 
losses of $33,555,529. U. S. branches 
of companies of other countries had 
premiums $84,857,381 and losses $39,- 
684,833. 


Claim Men and Engineers Meet 


Field claim division managers and 
safety engineers of the Maryland Cas- 
ualty were called into the home office 
for the annual group conferences. Two 
sessions were held each of three days 
with officials and department heads dis- 
cussing the latest developments in the 
various lines. The conferences were 
opened with a joint session of the two 
groups addressed by E. J. Bond, Jr., 
senior vice-president. 

The sessions were conducted by T. N. 





Bartlett, manager claim division, and 
Holger Jensen, manager engineering 
and service bureau. 

Safety engineers in the New York 
territory headed by N. K. Howard, were 
awarded the accident reduction cup for 
1935 by Mr. Jensen. The cup is a per- 
sonal award made by Mr, Jensen to the 
engineering staff achieving the highest 
average of accident prevention. The 
winner’s average was 93.9. 

Cleveland and Oklahoma City were 
tied for second place with an average of 
92.7. Philadelphia, winner of the cup 
in 1934, took third place. 


McCord Elected President of 
Florida Agents at Ship Meet 


(CONTINUED FROM PAGE 5) 
party. General Manager W. F. Dunbar 
of the association was not able to make 
the trip. 

For the first time in many years there 
was no National association represen- 
tative present. Sidney Smith, who it 
was hoped would be present, was tied 
up in handling borderline cases follow- 
ing the big storm in Gainesville, Ga. 

Commissioner Knott, accompanied by 
Tom Elmore of Jacksonville, newly ap- 
pointed departmental investigator, hur- 
ried back via Tampa and left at once 
for Tallahassee. 

About 75 percent of those in attend- 
ance returned to Tampa on the ship, the 





remainder staying over in Havana and 
taking other routes home. Vice-presi- 
dent L. L. Sertel was in this group of 
other route takers, having transferred 
to the Florida for his home town, Miami. 


Organization Is Essential 
for Agents, Davis Argues 





(CONTINUED FROM PAGE 11) 


than a lack of intelligent cooperation. | 


“By cooperation through organiza- 
tion, we are constantly building a plat- 
form for principles that are right and 
against practices that are bad.” 

Mr. Davis said too little attention has 
been paid to the parasite, the accommo- 
dation “fee agent.” Most of the prob- 
lems in the agency ranks can be solved 
by intelligent cooperation with repre- 
sentatives of companies which have 
shown in the past a disposition to work 
with agents. This list is growing, he 


said. It behooves agents to select the 
right companies and go along with 
them. 


Equity Mutual in Nebraska 
The Equity Mutual Casualty of Kan- 
sas City, Bruce Dodson carrier, has 
been entered in Nebraska. It has made 
a general agency arrangement for the 
entire state with the Midwest Truckers 
Insurance Agency of Omaha. 




















the sponsor. 
for your community. 


It Pays-Two Ways 


Activity in street and highway safety 
work not only benefits your townspeople 
but brings gratitude and good-will toward 
Be a leader in safety work 


o 


BANKERS INDEMNITY 


INSURANCE COMPANY 


Newark, New Jersey 


Casualty Affiliate of The American Group 























Over 2,000 Enroll for Home 
Study Course of the F. & p, 





Well over 2,000 have enrolled in the 
home study course which has _ beep 
started by the Fidelity & Deposit unde 
the immediate supervision of O. Atkin 
director of education. The course jj 
being enthusiastically received and the 
booklet containing the first lesson which 
is on individual and schedule bonds, has 
been mailed to the students. Originally 
the plan was to have those enrolled jp 
the course answer questions which 
would accompany the lesson and send 
the answers to the home office for cor. 
rection. However, when the enrollment 


| became so great, this idea was aban. 


doned and the plan has now been jp. 
stituted of sending a set of mode 
answers to those enrolled, whereby each 
can judge for himself. 





Pacific Board Decides to 
Join in the Utah Program 


(CONTINUED FROM PAGE 4) 





the past persons and firms engaged in 
the insurance business in the city, ona 
non-board basis, have obtained an 
agency for a board company in their 
suburban city or residence or that of 
one of their employes, in order that 
they might be in a position to place 
business with board companies, thus 
evading the regulations of the board and 
the two brokers’ organizations as to 
the placing of business. 

The proposed amendment to the con- 


| stitution taking care of the recent rec- 





ogniticn of the Insurance Brokers So- 
ciety was also adopted. 

The proposal dealing with the aboli- 
tion of the special dwelling house policy 
was referred back to the executive com- 
mittee as was also the special dwelling 
house form, without any recommenda- 
tion. 

While the Los Angeles situation came 
in for a generous share of the discus- 
sion, there was no action taken, the re- 
port of the executive committee contain- 
ing more a recital of happenings in this 
regard than any specific recommenda- 
tions as to its immediate solution. Dis- 
cussion of the Montana situation did 
not develop. 

The supervisory committee reported 
that for the first time in the past six 
years there was a decrease in the oper- 
ating expense ratio of the board and an 
increase in premiums for the six months 
period compared with the same period 
of the previous year. Another encour- 
aging sign was the increase in requests 
for new fire engine tests by engineers 
of the board, indicating the addition and 
replacement of apparatus in various 
communities. New interest is being 
shown in fire protection, according to 
reports submitted at the meeting. Re- 
rating of many towns was reported with 
most of them. 

Ray Decker, Pacific Coast manager 
Royal-Liverpool, was elected president 
with R. H. Griffith, vice-president Glens 
Falls, as vice-president. H. F. Badger 
was returned to the post of secretary- 
manager. Members of the executive 
committee elected for the two year term 
were: R. R. Chapman, Corroon & Reyt- 
olds; C. A. Colvin, Providence Wash- 
ington; R. L. Countryman, Norwich 
Union; Ray Ellis, Rolph, Landis & El 
lis; A. Louis, New Zealand, and 
Phil Grossmayer of Portland. McClure 
Kelly, North America, was elected to 
the committee for the one-year term, 
with alternates as follows: A, J. Chap 
man, A. J. Chapman Co.; A. N. Lind- 
say, California-Commercial Union, and 
Edwin Parrish, America Fore. 

George R. Jardine of Balfour, Guth- 
rie & Co., San Francisco, won the Pa 
cific Board trophy in the golf tourna 
ment at the annual meeting. Winners 
in the Calcutta pool were H. E. Oviatt 
Sanborn Map; Mr. Jardine; E. C. Fox 
Cravens, Dargan & Fox; E. T. King, 
Rathbone, King & Seeley; Clifford L. 
King, Crum & Forster, and W. Leslie 
Miller, William General Agency, 10 
Angeles. 
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WITHOUT BENEFIT 
OF PUBLICITY 


MBEZZLEMENTS usually don’t get 

much publicity. Many are hushed 

up. When money or securities are stolen, 

there are no sirens, clanging apparatus, 
or newspaper stories of heroism. 


Everybody hears about a fire, but few 
realize the disastrous proportions which 
embezzling has assumed. It is up to the 
agent or broker to show employers the 
hazards of employee dishonesty. Ideas 
and complete information to help you 
sell Mercantile Fidelity are available 


at your nearest U.S. F. & G. office. 


U.S.)F. & Gq. 


UNITED STATES FIDELITY & GUARANTY COMPANY 


with which is affiliated 


IF, Ge @. PURE 


FIDELITY & GUARANTY FIRE CORPORATION 


Home Offices: BALTIMORE 


Originators of the Slogan: 


‘Consult Your Agent or Broker as You Would Your Doctor or Lawyer” 
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A FLEET OF TRUCKS 
a@t. YOUR SERVICE 

















RELIABILITY 
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Glass with its fleet of speedy, reliable trucks, 
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AMERICAN GLASS CO. 


1030-42 N. Branch St. CHICAGO 





TELEPHONE 
OHAWK 1100 











W ORKMEN’S COMPENSATION 





Cut on Self-Insurers Excess 





Reduced Rates Filed by National Coun- 
cil in Michigan for Single Acci- 
dent Coverage 





LANSING, MICH., May 13.—Dras- 
tically reduced rates have been filed 
with the Michigan department by the 
National Council on Compensation In- 
surance for single accident excess cover 
for self-insurers. This variety of cov- 
erage, which constitutes virtually ca- 
tastrophe insurance, is the only excess 
line for self-insurers countenanced in 
the state, as the council has never 
made a filing for aggregate excess, al- 
though there has been considerable de- 
mand for such coverage and some 
Michigan employers have obtained it 
from non-admitted carriers. Aggregate 
excess is usually written in London 
Lloyds. Reinsurance companies are 
afraid to write it because it competes 
with their patrons, the direct writing 
companies, while the latter feel it en- 
| courages self-insurance and competes 
| with their agents. 

The new rates for single accident 
coverage represent a slash of 33% to 
40 percent from the original schedule 
filed with the department last October. 
The new schedule applies as of April 
1 for all member carriers. 

An exception is made to the effect 
that in no event shall the rate exceed 25 
percent of the manual rate for full cov- 
erage, exclusive, however, of additional 
loading for unusual hazards. It is ex- 
plained that the rates filed are the mini- 
mum for risks without special hazards. 

This form of coverage is provided 
only on a “per accident” basis over 
specific limits for self-insurers duly au- 
thorized by the department of labor 
and industry. There are no stipulated 
upper limits. The coverage is, of course, 
direct written basis and is not construed 
as reinsurance. 

Filing of the original rate schedule 
resulted in little business under this 
form. So far as the department has 
been informed coverage of this type 
has been provided in only about a 
dozen cases. It is thought possible, 
however, that the broad rate reduction 
| may have an effect of stimulating busi- 
| ness although demand for the catas- 
trophe coverage has been much less 
noticeable than that for aggregate ex- 
cess. 


| Hearing This Week on Wind 


Claims in Gainesville, Ga. 














GAINESVILLE, GA., May 13.— 
Hearing before the industrial commis- 
sion on all compensation claims filed by 
injured employes and dependents of 
dead employes of the Cooper Company, 
pants manufacturers, whose building 
was destroyed in the recent tornado 
with heavy loss of life, is to be held to- 
morrow morning. 

The insurance carrier is the Lumber- 
men’s Mutual Casualty, which has em- 
ployed Wheeler & Kenyon and E. 
Smyth Grambell as counsel. The big 
question is whether injuries and death 
caused by wind arise out of and in the 
course of employment under the com- 
pensation act. 


District of Columbia Rates 
WASHINGTON, D. C., May 13.—A 


study of the revised workmen’s com- 
pensation rates issued by the National 
Council on Compensation Insurance, ef- 
fective in the District of Columbia from 
July 1, reveals an over-all increase of 
4.4 percent, compared with the rates 
now in force. The general advance, it 
is understood, was induced wholly 
through the loss experience on contract- 











ing risks. Manufacturing and all other 
classifications secured a modest rate re. 
duction. 





Kansas Compensation Rates 


The revised rates for workmen's com- 
pensation insurance in Kansas, issued 
by the National ‘Council on Compensa- 
tion Insurance effective April 30, present 
a 2.3 percent over-all increase compared 
with former tariffs. 





State Fund Payments 


Benefits paid by the workmen's com. 
pensation fund of Pennsylvania in 1935 
totaled $12,616,521 according to A. L, 
Staley, director of the bureau of work- 
men’s compensation. 





To Study Dust Hazards 


The New York assembly has passed 
and sent to the governor the Schwartz- 
wald bill authorizing expenditures from 
the vocational rehabilitation fund for the 
study and disseminating of information 
on control and prevention of diseases 
caused by the inhalation of harmful dust. 


Accident-Health | 








Field News 














Greig Head of Continental 
Casualty Railroad Division 





Walter B. Greig has been advanced 
to superintendent of the railroad acci- 
dent and health department of the Con- 
tinental Casualty. He has been with 
the Continental for 20 years and has 
a wide acquaintance among men in the 
railroad department. He will have as 
his assistants K. M. Shankland and 
Emil S. Sus, both veterans of that de- 
partment. 

Mr. Greig was born in Chicago in 
1893, was educated in Waukegan, III, 
high school, Lake Forest University 
and the University of Wisconsin. A 
team mate in his school days of Bob 
O’Farrell, veteran major league base- 
ball player and until last year with the 
Cardinals, Mr. Greig showed so much 
baseball ability that he was picked as a 
probable big leaguer, but went into 
business instead, starting in 1916 as an 
agent in a railroad ticket office. He 
joined the Continental the next year as 
stenographer to Vice-president W. H. 
Betts and served in that position for 
three years. He left to try his hand at 
selling in other fields, but after a year 
returned to the Continental as agency 
supervisor in the railroad department, 
traveling the entire country in that 
capacity. He became assistant to Mr. 
3etts in 1930. 





Minnig to Sioux City 
H. L. Minnig, district manager at 
Bismarck, N. D., for the past year and 
a half, has been promoted to manager of 
Sioux City, Ia. by the Mutual Benefit 
Health & Accident and United Benefit 
Life of Omaha. 


Philadelphia Officers Installed 


PHILADELPHIA, May 13. — The 
new slate of officers, headed by John 
F,. Leibig, Continental Casualty, was 
inducted‘ into office at the May meeting 
of the Accident & Health Club of Phila- 
delphia. An outstanding program of ad- 
dresses together with an educational 
course is being planned for the coming 
season. 

Anxious to get an early start for next 
year’s observance of National Accident 
& Health Week, President Leibig has 
selected this 1937 Accident & Health 
Week committee: E. A. Kenney, U. S. F. 








atin Gf fat Ge Geax. 


ae ee 








May 14, 1936 


THE NATIONAL 


UNDERWRITER 


CASUALTY 39 





= 





& G., chairman; W. A. Howland, general 
Accident; E.S. Banks, W. G. Payne, Em- 
ployers Liability; R. Whitehead, Mary- 
land Casualty; G. Walker, United Bene- 
ft Life, and Mr. Leibig. 

J. H. O'Rourke, Philadelphia insur- 
ance investigator, was to have been the 
speaker but was disabled by a broken 
leg and his appearance was deferred un- 
til fall. 


Boston Claim Men Elect 


BOSTON, May 13.—The Boston Life 
& Accident Claim Association at its 
closing meeting of the year had as guest 
speaker R. K. Metcalf, manager claim 
department Connecticut General Life 
and president International Claim As- 
sociation. Mr. Metcalf made a plea for 
closer cooperation between underwriters 
and claim departments and exchange of 
ideas which he maintained would furnish 
many leads for new business. 

Harry W. Munn, Loyal Protective, 
was elected president; W. E. Robinson, 
Employers Liability, vice - president; 
George Bacon, Massachusetts Accident, 
treasurer, and John Ayers, New Eng- 
land Mutual Life, secretary. The ex- 
ecutive committee includes J. S. Whitte- 
more, Eastern Commercial Travelers; 
H. B. Fowler, General Accident, and 
H. J. Waters, Hooper-Holmes Bureau. 





R. L. Smith’s Twentieth 


R. L. Smith, assistant superintendent 
of agencies of the Travelers in charge 
of the life, accident and group depart- 
ments for the greater New York terri- 
tory, observed his 20th anniversary with 
the Travelers and received several floral 
tributes and congratulatory messages. 


North American L. & C. Meeting 


At the annual meeting of the North 
American Life & Casualty of Minne- 
apolis, W. E. Donley, Menomonie, Wis., 
was added to the board. President 
H. P. Skoglund reported gains in busi- 
ness in the various departments ranging 
from 30 to 70 per cent. 








Lebby Agency Going Strong 

W. E. Lebby, Los Angeles, general 
agent Massachusetts Indemnity, has re- 
turned home after an eastern trip of 
several weeks. During his absence Mrs. 
Lebby was in charge of the agency, 
and March and April showed a gain 
of 3314 percent in new business. New 
written business for the first third of 
1936 is 60 percent of the total for last 
year. 





New Little Rock Company 


The Dixie Life & Accident, organized 
by a group of Little Rock, Ark., men 
to specialize in industrial insurance, will 
begin operations as soon as its $100,000 
capital is sold. Former Mayor Ben D. 
Brickhouse is chairman and G. : 
Burden, general contractor, is president. 








Casualty Company 
Activities 








F. & D. Texas Experience 


In the table showing the casualty ex- 
perience by lines in Texas for 1935, the 
Fidelity & Deposit figures were incor- 
rectly set out. Below is the proper ex- 
hibit for the F, & D. 


vo Prems. Losses 
BE Nick cdseonateas $144,719 $ 36,774 
el a ckae nus non ke'tae 112,492 41,523 
BER BIGGS 6 ccc cccass 1,340 901 
iS eR ee 15,478 4,764 

Motor Vehicle Casualty’s Gain 


The Motor Vehicle Casualty of Chi- 
cago shows as much increase up to 
ay 1 as it recorded all of last year. 
The company is writing full cover auto- 
mobile insurance in Iowa, Ifinois, In- 
diana and Ohio. For some time it has 
en cultivating the territory outside of 
Icago and has found the business 


automobile insurance, it is able to study 
carefully the needs of agents and as- 
sured. 





George Kraft Named Director 


George Kraft of Winter Park, Fla., 
has been elected a director of the 
oo Fire & Casualty of Orlando, 
‘la. 


Car & General Man on Visit 


A. W. Hood, submanager of the Car 
& General of London, is in New York 
City, visiting the company’s chief of- 





ficers, Arthur Waller, United States 
manager and R. E. Stevens, assistant 
manager. The Car & General is the 
casualty subsidiary of the Royal Ex- 
change, of which corporation Mr. Waller 
is likewise United States manager. 





Massachusetts Plate Glass Gains 


President John H. Eddy of the Mas- 
sachusetts Plate Glass of Boston, 
who was reelected with other of- 
ficers, reported at its annual meeting an 
increase of 43.5 percent in business for 
the first quarter. R. S. Hoffman, presi- 





dent of the Boston Board, was elected a 
director. 





The Pennsylvania Indemnity has been 
admitted to Virginia to write general 
casualty lines. 


Refuse Cab Companies Policies 


Six Oklahoma City taxicab companies 
have been notified that the city will not 
accept liability insurance policies with 
the Tower Mutual as required by ordi- 
nance, since that company has had its 
license revoked by the state insurance 
board. 








Profitable. Giving all its attention to 


There are No Lark St 


\VVINCENT CULLEN, PRESIDENT 


© n.s.c. 


) 


react in unexpected ways. 

But employers and employes who live in National 
Surety Town, whether on Bank Street, Commerce Street 
or Railroad Avenue, live in the day-lit security provided, 
by Fidelity Bond protection. Only those with honorable 
records are bonded. There are no dark streets in 
National Surety Town. 

Fidelity Bonds are a tribute to employer and employe, 
alike. National Surety representatives everywhere, 
themselves picked men, are selling Fidelity protection, 
plus safeguards against forgery, burglary and many 
other dangers. 
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WTA ON EST analenie 





CIENCE has told us much about the physical world we 
live in. It is man himself—the individual—who is the 
last frontier. Under the stress of modern life he may 





A York 

















40 CASUALTY 


THE NATIONAL 


UNDERWRITER 








May 14, 1935 








Rose Is Elected President 
of Excess in Staff Change 





REPLACE GIBBS, McLOUGHLIN 





Koppang New Secretary-Treasurer; Ac- 
counts of Haines, Former Official, 
Being Audited 





NEW YORK, May 13.—Changes in 
the executive staff of the Excess of 
America, rumored as pending for some 
days, occurred at a board meeting Mon- 
day when Robert N. Rose was elected 
president, succeeding James Gibbs. re- 
signed, and Lewis F. Koppang. was 
chosen to replace W. D. McLoughlin, 
also resigned, as secretary-treasurer. 

The extent of the loss sustained 
through manipulations of former As- 
sistant Secretary H. S. Haines will not 
be known until a thorough audit of ac- 
counts now in progress is completed. 
He is bonded for $25,000. The New 
Jersey department has been examining 
the company for some time and its repre- 
sentatives are still in the office. 


Financial Structure 


The Excess is a New Jersey corpora- 
tion with executive offices in this city. 
It began business in 1927 with $100,000 
capital and $200,000 surplus, its reported 
assets at the end of 1935 were $5,670,- 
400, with $750,020 capital and $722,040 
net surplus. Premium income last year 
was $3,195,756. 

The company has a number of treaty 
contracts and writes excess lines as 
well. 

Its directors include several notably 
strong financial and underwriting fig- 
ures. 

Mr. Rose, the new chief executive, 
was formerly vice-president and coun- 
sel, having assumed the post March 1, 
when he resigned as counsel of the New 
York department. Following  grad- 
uation from Fordham University, he 
practiced general law for several years, 
when he was appointed in the liquida- 
tion division of the department, being 
named counsel in December, 1933. His 
work with the department, Superin- 
tendent Pink said, was outstanding. Mr. 
Koppang was previously with the 
North America. 


Had Many Special Deals 


The Excess has not been as much of 
a factor in the regular treaty reinsur- 
ance business as are other casualty re- 
insurance companies. It has made spe- 
cial deals with a good many very small 
companies whereunder the Excess has 
been assuming 100 percent of the liabili- 
ties of these concerns. Mr. Gibbs has 
helped organize a number of small in- 
stitutions and has. thus been in on the 
ground floor so far as reinsurance is 
concerned. 

The Excess has had dealings with a 
number of companies handling long haul 
truck business and has specialized to 
some extent in that end of the business. 
Mr. Gibbs developed quite an excess 
business for self insurers and he was 
one of the first to.arrange with brokers 
to sell excess covers of one kind and 
another over primary insurance so as 
to reduce the overall cost. It was largely 
because of the activities of the Excess 
in this respect that the New York de- 
partment about three years ago regu- 
lated the rates for excess covers: Mr. 
Gibbs has always been regarded as a 
very resourceful operator and one who 
has pursued an individualistic course. 
He is an artist and has gained recogni- 
tion for many of his paintings. 

Haines has been placed under 
arrest, charged with having stolen be- 
tween $100,000 and $250,000 from the 
Excess within the past three years. 
The thefts were made known to the 
police several weeks ago, according to 
Mr. Rose’s. statement, since which 
time detectives trailed Haines in an ef- 
fort to learn what he did with the 
money. Haines, who is 35 years of age, 








Sharp Division Is Found 
on Retrospective Rating 





Reports received so far on the refer- 
endum conducted by the National As- 
sociation of Insurance Agents, in con- 
nection with the retrospective rating 
plan for workmen’s compensation, in- 
dicate a decided division of opinion on 
the subject. The proposal excited es- 
pecial discussion at the mid-year meet- 
ing of the National association, the ma- 
jority members of its compensation 
committee submitting a report favoring 
the retrospective rating idea, while a 
minority report was also brought in in 
opposition to the plan. Reports pre- 
viously published showed the Texas 
and Michigan state associations and the 
Detroit local board as being opposed 
to the plan, while the Kansas City lo- 
cal board voted in favor of it. 

INDIANA IN OPPOSITION 


INDIANAPOLIS, May 13—At a 
well attended meeting of the official 
board of the Indiana Association of 
Insurance Agents in Indianapolis, all 
officers and directors being present as 
well as a number of district chairmen, 
the majority voted against the resolu- 
tion on workmen’s compensation as re- 
ported by the majority of the compen- 
sation committee at the Atlanta mid- 
year meeting, upholding the minority 
report of that committee. Secretary J. 
W. Stickney reported the vote of the 
Indiana association to National asso- 
ciation headquarters. 


INDORSED IN MINNESOTA 


MINNEAPOLIS, May 13.—Indorse- 
ment of the National association com- 
mittee’s proposal on retrospective rat- 
ing for compensation insurance was 
voted by the executive committee of 
the Minnesota Association of Insurance 
Agents, meeting the past week. 


APPROVED BY OKLAHOMANS 


OKLAHOMA CITY, May 13— 
The executive committee of the Okla- 
homa Association of Insurors, meet- 
ing here, voted approval of the retro- 
spective rating plan for workmen’s com- 
pensation submitted by the National 
association. 


OBJECTIONS POINTED OUT 


LANSING, MICH., May 13.—Mich- 
igan agents are marshalling arguments 
against consideration of a retrospective 
rating plan for workmen’s compensa- 
tion business in this state. The state 
association’s governing committee is 
already on record against the proposal. 

It is pointed out that the average loss 
ratio for compensation business writ- 
ten in Michigan the past six years is 
approximately 75 per cent, with only 
1935 business showing a low enough 
loss experierce to return a profit to 
the companies. 

Establishment of the state rating bu- 
reau, a branch of the National Council, 
in October, 1934, is having a marked 
effect in improving experience but the 
agents do not believe a retrospective 
plan would benefit either insurer or 
insured, while they are convinced it 


- would cut deeply into commissions and 


would greatly harm the interests of 


agents generally. 








had been connected with the Excess 
for some time and was paid $10,000 a 
year. He was to have been married about 
the time he was arrested last Saturday. 

Mr. Rose announced that Haines was 
bonded for $25,000 and that pending a 
more complete audit which will soon be 
completed, preliminary investigation in- 
dicates that there will be no substantial 
change in the surplus of the Excess due 
to Haines’ alleged defalcation. 


The Chamberlin Agency, Midland, 
Mich., has been incorporated by C. B. 
Chamberlin, J. L. Nehil and Alma L. 
Schroeder. 


Disbursement Will Be Made 
from Union Indemnity Fund 


ASSETS SHOWING INCREASE 





Sum of $513,371 Will Be Paid to Credi- 
tors of the Defunct New Orleans 
Company 





NEW ORLEANS, May 13.—A total 
of $513,371 will be disbursed to individuals 
and firms holding claims totalling $13,- 
627,006 against the defunct Union In- 
demnity, according to a report filed in 
court. The disbursement will be first 
to approved policyholders and general 
claimants. According to the documents 
2.35 percent will be paid the approved 
policyholders from the first fund, while 
under the second, 1.12 percent will be 
paid other policyholders and general 
claimants. <A total of $48,774 in fees to 
the two receivers and attorneys will be 
paid out of the two funds. A report 
filed April 15, 1935, showed assets of 
$461,248, while the latest report shows 
an increase of $38,330. The actual assets 
in receivership are shown as $536,263. 
With the deduction of expenses from 
these two funds, there are left in the 
two accounts $266,261 and $152,623, re- 
spectively. 


Schedule of Indiana Rallies 


Series of Educational Meetings Will Be 
Held at Different Points Through- 
out the State 








The Association of Casualty & 
Surety Executives announces the sched- 
ule of Indiana meetings of the public 
relations campaign, following a similar 
series in Ohio. The cities, time of meet- 
ings and chairmen are: 

May 14, Terre Haute, dinner 6:30 p. 
m., Omer O. Rhoades. 

May 15, Evansville, 7:30 p. m., Ralph 
McReynolds. 

Fred 





May 18, Gary, noon luncheon. 
Jannasch. 

May 19, South Bend, 7:30 p. m., W. 
| H. Bruner. 
| May 20, Fort Wayne, 
| George W. Fishering. 
| May 25, Anderson (place and time of 
| meeting to be announced later). Leo 
| R. Dunham. 

These meetings are open to the pub- 
lic, and agents have been requested to 
invite policyholders as their guests. The 
Indiana meetings are under the general 
direction of Joseph G. Wood, secretary 
Insurance Federation of Indiana, Circle 
Tower, Indianapolis. They are, how- 
ever, not under the immediate auspices 
of any state organization, but are being 
handled in each city by local groups in- 
terested in the movement. 

The Executives Association will be 
represented at all of these meetings by 
Henry Swift Ives, special counsel. He 
also will be the casualty speaker on the 
“Insurance Day” program of the Insur- 
ance Federation of Indiana, May 22, at 
Indianapolis. 


luncheon, 


Name W. E. Young Eastern 
Head of American States 


The American States of Indianapolis 
announces the appointment of W. E. 
Young as eastern manager with office 
at 401 Walnut street, Philadelphia. He 
first started in the insurance field in 
1917 in the underwriting department 
of a fire company, and from that time 
until 1930 he has acted in the capacity 
of special agent for some of the leading 
casualty companies, as well as agency 
manager for general agencies in Phila- 
delphia. For the past several years he 
has been specializing in automobile in- 
surance, developing eastern Penngyl4 
vania and New Jersey agency business. 
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LaGuardia Seeks Big Cut 
in N. Y. City Auto Rates 


—_——_—~ 


CONTENDS TARIFF TOO HIGH 





Mayor Announces He Will Soon Sum. 
mon Company Executives to Con. 
ference on the Question 





NEW YORK, May 13.—As a result 
of the improved automobile accident 
record in this city following the safety 
campaign conducted by the police de- 
partment, Mayor LaGuardia will seek a 
reduction in public liability and_prop- 
erty damage rates here, he announced 
in the course of an address after re- 
viewing a parade of the police depart- 
ment’s motorized division. 

Asserting that rates in New York are 
too high in relation to those in other 
large cities, the mayor said: “Within 
two weeks [ shall invite representatives 
of the insurance companies to a con- 
ference to get a big reduction in rates, 
That will insure greater protection to 
accident victims. I also can fight if I 
don’t get cooperation. I want the in- 
surance companies to know I am on 
the level.” 

Automobile liability and property 
damage rates now in force here became 
effective Dec. 9, 1935, following ap- 
proval by the department of the sched- 
ules filed by the National Bureau of 
Casualty & Surety Underwriters. Com- 
pared with charges of the previous year, 
the revised rates, Superintendent Pink 
pointed out at the time, would mean an 
annual saving of $1,300,000 to insured. 

A reduction in the number of auto- 
mobile accidents does not necessarily 
mean a drop in loss cost, executives 
point out; for while there may be fewer 
accidents, the aggregate claim cost 
might increase. a 

Casualty people are not striving to 
maintain high rates, but welcome at 
any time conditions that warrant their 
reduction. 


Offer a Combination Policy 


Preferred Accident Joins With Boston 
and Old Colony in Writing Full 
Cover Contract 











The Preferred Accident and the Bos- 
ton and Old Colony have gotten up a 
combination golf policy giving full cov- 
erage. In addition to personal liability 
and property damage, the assured is cov- 
ered against loss or damage to golfing 
equipment from fire, lightning, wind- 
storm, earthquake, navigation transpor- 
tation, flood. It cannot be sold in New 
York, Kansas, Minnesota and Oregon. 

The golf policy is a family policy cov- 
ering the wife, unmarried sons and 
daughters, the premium being $10. If 
protection is desired for one person 
only, then the premium is $8. 


M. E. Bean Fights Back 


ST. PAUL, May 13—M. E. Bean, long 
the target of the Minnesota insurance 
department for his unlicensed operations 
in the state, has begun to fight back. He 
has filed action to recover from the in- 
surance department papers and docu- 
ments seized by department agents last 
fall when they raided the offices of the 
several Bean insurance organizations in 
Minneapolis. 

Commissioner Frank Yetka and At 
torney General Peterson are cited to 
appear in court May 15 to show why 
they should not return the Bean papers, 
being held by the department 4s 
evidence in cases they are bringing 
against him. 

For the second time in a month Bean 
has been convicted of selling insurance 
in Minnesota without a license, making 
six covwictions in all. 
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Commissioners to 
View Vital Topics 


(CONTINUED FROM PAGE 5) 


filed with entertainment when it holds 
its annual meeting here. ; 

George W. Wells, general chairman of 
the local committee on arrangements, 
has announced the entertainment high- 
lights. = ; 

‘A dinner will be given at the Lowry 
Hotel June 8, by the Minnesota Asso- 
ciation of Insurance Agents, the St. 
Paul Exchange and the Minneapolis Un- 
derwriters Association. There will be 
no speaking. 

Tuesday noon all commissioners, their 
wives and other insurance notables will 
be guests at the annual luncheon of the 
Insurance Federation of Minnesota at 
the St. Paul Hotel. John A. Hartigan, 
former Minnesota commissioner and now 
with the Equitable Life of New York, 
will be toastmaster and the principal 
speaker will be Jesse S. Phillips, board 
chairman of the Great American In- 
demnity. 


Pamunkeys Hold Stag 


Tuesday night the Pamunkeys will 
hold a stag supper and ceremonial at 
the Lafayette Club, Lake Minnetonka, 
largest lake near the Twin Cities. This 
affair will be preceded by a sight-see- 
ing trip around both cities. 

All day Wednesday will be given 
over to recreation. There will be fish- 
ing excursions to nearby lakes, golf and 
water sports and bridge parties for the 
women. The White Bear Yacht Club 
will be open to those who wish to spend 
the day there. 

The climax of the entertainment will 
come Thursday night with a large din- 
ner dance at the St. Paul Hotel. 


SEEK STOP IN MADISON 


MADISON, WIS., May 13.— Com- 
missioner Mortensen has issued an in- 
vitation through J. J. Magrath of the 
New York department, who is arrang- 
ing the trip for eastern department rep- 
resentatives to the commissioners’ con- 
vention in St. Paul, to have the delega- 
tion stop off in Madison. The eastern 
contingent is planning a stop at the 
famous Wisconsin Dells June 7, and 
Commissioner Mortensen suggests that 
the train be routed via Madison to visit 
the Wisconsin capital that morning 
and proceed to the Dells from here. 


Stricter State Supervision of 


Rates Is Asked by De Celles 


(CONTINUED FROM PAGE 4) 


Mr. De Celles. “However, in the field 
of competition the acquisition cost has 
increased by leaps and bounds, so that 
today it is beyond reason.” 

The policy of separating underwriting 

from investment profits was criticized 
by Mr. De Celles. He held that the 
policyholder is entitled to his share of 
the investment profits. “If we must 
continue to subscribe to the theory that 
banking profits are the property of the 
stockholders then why cannot some of 
the home office expense and some sal- 
aries of the officers and directors of the 
corporation be chargeable to that par- 
ticular branch of the business?” he 
asked, 
_ Mr. De Celles said that the fire rat- 
ing formula is out of date and often 
discriminatory. “The only true way in 
which rates can be properly made, and 
in which this great business may pros- 
Per is by using the formula of actual 
expense plus actual experience plus rea- 
sonable profit.” 





Deplores Competition 


_Mr. De Celles deplored the competi- 
tion between stock and mutual com- 
Panies, saying that price cutting is never 
justifiable, provided the prices are based 
upon actual experience and facts. 
Unfortunately the fire insurance 





companies today remain as free from 
regulation as any industry in the nation. 
It is most important that this be con- 
sidered, because the cost of insurance 
cannot be regulated until such a time 
as the companies are brought into a fair 
degree of honest regulation. Inequali- 
ties of rate exist whereby the big pro- 
ducer is given an advantage over the 
little fellow. The major obstacle to eco- 
nomical and efficient lowering of insur- 
ance rates comes from the failure to 
agree upon the proper value of experi- 
ence,” said Mr. De Celles. 

“One of the worst abuses that we 
have today is the payment of excess 





commissions. Whenever excess com- 
missions are paid for a_ particularly 
lucrative piece of business the expense 
of that extra commission must be met 
somewhere. It is buried in the expense 
ratio of all other buyers of insurance,” 
said Mr. De Celles. Discrimination is 
brought about by competition and the 
resultant rate cutting. 

Mr. De Celles feels that the state 
should supervise the making of rates, 
but that the rate making function itself 
should be left in the hands of the com- 
panies. “The companies should give 
proper value to experience. By that I 
mean the reduction of what might be 





called ‘judgment rate’ to the minimum, 
because the judgment rate is usually a 
competitive rate. These rates should be 
filed with the insurance department. 
The department would then appiy the 
standard that all agree is a just and 
reasonable one. We would know 
whether or not in the making of the 
rate there has been any discrimination, 
and whether the proper values had been 
assigned to the various elements.” 

In explaining his stand on the rate 
situation, Mr. De Celles said he is in- 
terested in the maintenance of adequate 
and just rates, so as to maintain the 
solvency of companies. 








The 


Fullness of Your 


Opportunity..... 


ORGET the business side of selling for a 


moment and consider instead how much you, an established insurance man, are 


contributing to your community. e Picture the opportunities that are presented 


you for making yourself a greater force in civic activities. Recognize the chance 


your calling offers for gaining friends. 


Consider the place you have earned for 


yourself, through your business, in the esteem of men and women whose good will 


you value. e Doesn't it awaken you to a keener realization of the fullness of your 


opportunity as an insurance man in the community in which you live and work? 
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Indemnity Agreement Ruling 





Holds Pink as Receiver of Concord 
Casualty Can’t Recover from Harri- 
man Bank Liquidator 





Insurance Superintendent Pink of 
New York, as receiver for the Concord 
Casualty & Surety, has been denied re- 
covery against the Harriman National 
Bank & Trust Co., also in receivership, 
for expenses incurred in defending a 
suit on a depository bond where the 
Harriman bank had given the Concord 
Casualty an indemnifying agreement 
Decision was rendered by the New York 
appellate division, first department. 

The bond was issued to guarantee the 
deposits of the public administrator of 
New York county. The Harriman bank 
executed three indemnity agreements. 

The claim for expenses, according to 
the court, cannot be enforced because it 
accrued after commencement of the liq- 
uidation of the bank. The receiver was 
‘appointed for the bank on Oct. 18, 1933, 
‘and litigation, in the course of which 
‘Concord Casualty incurred the expenses 
which it now seeks to recover, was com- 
menced after Nov. 9, 1933, the date of 
the public administrator’s demand upon 
the surety. The amount was not fixed 
until decision of the court of appeals on 
April 16, 1935. The claim, therefore, 
was not only undetermined in amount 
on the date of the insolvency, but in 
fact did not exist at all. It is well set- 
tled that the only claims entitled to al- 
lowance in the liquidation of a national 
bank are those in existence on the date 
of insolvency. 


The Iowa Hardware Mutual Casualty 
of Mason City, Ia., has been licensed in 
its home state. 








WANTED 


Accident and Health Underwriter and Pro- 
ducer for middle western office of large casualty 


c y. Age 30-45. Give full particulars re- 
alee experience and qualifications. 
ADDRESS D-34, NATIONAL UNDERWRITER 














COMPENSATION UNDERWRITER 
WANTED 


Home office experience preferable. Age 25 to 35. 
Exceptional opportunity. Large middle-western 
company. State in detail education and ex- 


perience. 
ADDRESS D-33, NATIONAL UNDERWRITER 














WANTED 


Aggressive agency in Arkansas with good classi- 
ficat of « istently profitable business desires 





casualty connection. 
ADDRESS D-32, NATIONAL UNDERWRITER 








FIRMLY BEHIND 
OUR CONTRACTS 


A Record of 
Performance 






COMMERCIAL STANDARD 
INSURANCE GOMPANY 


FORT WORTH, TEXAS 





Chicago Outlook Encouraging 





See Likelihood of Acquisition Cost Con- 
trol This Time—Much Interest in 
Selection of Arbiter 





Surety managers in Chicago these 
days are expressing the opinion that the 
outlook is more encouraging than it 
has been in the past for reaching an 
agreement governing surety acquisition 
costs in that city. 

When the project was first broached 
several years ago, Chicago people were 
skeptical. Several similar attempts had 
been made in the past that produced 
nothing but discussion and debate. How- 
ever, after a group of about eight Chi- 
cago managers conferred in New York 
with members of the Illinois committee 
of the surety acquisition cost confer- 
ence, they learned that the head office 
executives were in earnest this time. 
This encouraged the Chicago people to 
pursue the matter with more heart. 

The plan now under consideration 
differs only slightly from that which was 
drafted several years ago. Much in- 
terest is taken in the selection of an 
arbiter in the city. For this position a 
man of judicial temperament and one 
who is firm would be desirable. 

In general, each company would be 
limited to only one principal office in 
Chicago, that to be either a general 
agency or branch. 


How Plan Would Operate 


Then a certain number of agencies 
would be designated as city agents. To 
these offices, a company might pay gen- 
eral agency commissions, but a com- 
pany would not be permitted to have a 
contract of any kind with a city agent. 

To qualify as a city agent, a producer 
would be required to have a definite 
surety department under the supervision 
of an expert and he must have a repre- 
sentative volume of surety business. A 
city agent would not be permitted to do 
business with brokers and may pay com- 
missions only to their own office agents. 
A city agent would be required to file 
the names of his office agents, but no 
new office agents could be appointed 
after the effective date of the agree- 
ment. This would apply to office agents 
in the principal office as well as in the 
office of city agents. 

All district agency appointments in 
Cook county would be eliminated. 





New Missouri Dealer’s Form 


KANSAS CITY, May 13.—The Mis- 
souri dealer’s bond form has been modi- 
fied to include changes recommended 
by surety companies to eliminate their 
hesitancy in executing blue sky bonds. 

Upon approval of the attorney gen- 
eral’s office, the wording “and shall 
properly account for all moneys or se- 
curities received from or belonging to 
another” have been eliminated. Surety 
underwriters would have refused to re- 
new about three-fourths of the existing 
blue sky bonds at the end of the cur- 
rent year unless the wording had been 
removed. They claimed that the for- 
mer wording virtually caused the surety 


The attorney-general also approved a 
60-day cancellation clause. 

The attorney-general declined to ap- 
prove a change in the wording of the 
limit of liability provision. 


Illinois Supreme Court Bars 
“QO. D.” Suits at Common Law 


Common law suits of industrial work- 
ers to recover damages due to occupa- 
tional disease were barred this week by 
a decision of the Illinois supreme court 
dismissing suit of Anton Vogel against 
the Johns-Manville Products Corpora- 
tion. He sought judgment for $2,950, 
claiming he contracted silicosis by 
breathing dust. The Lake county cir- 
cuit court finding was affirmed. The 
supreme court in other cases some 
months ago indicated in comment in 
an opinion that such common law suits 
were untenable. 

In another ruling the court reaffirmed 
a previous decision that sections of the 
old occupational disease statute—since 
replaced by a new law—were unconsti- 


tutional. In this case, Howard Mc- 
Creery vs. Libby-Owens-Ford Glass 
Company, the Cook county circuit 


court’s order dismissing the suit was 
affirmed. 








Casualty Field 
Changes 




















Neavitt with Bankers Indemnity 


Henry C. Neavitt has joined the Bank- 
ers Indemnity as compensation and lia- 
bility underwriter in the New York City 
office. He is a native of Neavitt, Md. and 
a graduate of Baltimore Polytechnic In- 


; stitute. He was for many years with the 


United States Fidelity & Guaranty in 
Baltimore, and later in New York as an 
inspector, rater and finally as an un- 
derwriter. 





Dorney Now Vice-President 


The appointment of Duke C. Dorney, 
Jr., as resident vice-president in the 
Boston office of the Maryland Casualty 
is announced by President Silliman 
Evans. 

Mr. Dorney has been with the Mary- 
land since 1920, when he was employed 
in the compensation and liability depart- 
ment in the home office. He was later 
transferred to the automobile depart- 
ment, and in 1926 was sent to New York 
as manager of the automobile depart- 
ment. He remained there until his 
transfer to Boston as resident manager 
last September. 





Rice Now Special Agent 
C. V. Rice has been appointed special 
agent of the Employers Liability for 
central and southern Illinois, with head- 
quarters at Springfield, where he has 
heretofore been claim superintendent. 


Reilly Succeeds Trantvetten 


T. J. Reilly has been appointed super- 
intendent of the eastern casualty under- 
writing department of the Continental 
Casualty. He succeeds A. N. Trant- 








vetten, who has resigned to become an 








in 








Opportunities Tncome 
Salestnen 
Insurance 


* NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 
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to Regulate Auto Coverage 








BOSTON, May 13. — Commissioner 
DeCelles was turned down by the Mas. 
sachusetts legislature in his efforts to 
secure power to regulate rates on auto. 
mobile property damage, extra - terri. 
torial and guest coverage lines. Hoy 
bill 815, which he introduced, was ad: 
versely reported by the insurance com. 
mittee and the house accepted the re. 
port. Members of the committee wer 
unwilling to allow the commissioner to 
impose uniform rates for voluntary auto. 
mobile coverages on motorists and the 
insurance companies. The commissioner 
had the support of Counsel John W. 
Cronin of the Liberty Mutual, who had 
sponsored a similar bill in  previoys 
years. Representatives of the stock 
companies opposed the measure. 

The legislature has finally rejected q 
measure for a referendum on continuing 
the compulsory automobile liability jin. 
surance act. The measure was killed by 
the house and then came up for recon- 
sideration the next day, but was also 
lost on that attempt. 

An interesting test of the strength of 
feeling on the compulsory act was 
brought out in the discussions, based on 
a poll made by a New Bedford news. 
paper. -Of 465 persons voting, 386 
favored repeal of the law as now in 
force and only 79 favored its retention, 
Of those for repeal, 77 expressed ap- 
proval of a state fund, 60 were for the 
financial responsibility system in effect 
in other states, and 249 apparently had 
no substitute plan in mind:and were 
willing to return to the situation which 
existed before the compulsory act went 
into effect. 

Opposition to the referendum seemed 
to center about .the lack of any satis- 
factory substitute for the compulsory 
act. 

A legislative conference committee 
has advised that the senate recede from 
its opposition to an emergency clause 
in a house bill which provides 90 days’ 
automatic coverage for automobiles 
under the compulsory act between the 
death of the owner and the appointment 
of “legal representatives.” With the 
emergency clause the measure will take 
effect on its passage and signature by 
the governor. 


Eastern Safety Conference 


The annual Eastern Safety Conference 
will be held in Asbury Park, N. J, 
May 20-21. Insurance men on the pro- 
gram include: Harold P. Jackson, presi- 
dent Bankers Indemnity; T. Alfred 
Fleming, National Board; J. J. Ricucci, 
Newark manager claim department 
Standard Surety, on “Duty of Employer 
in Plant Safety.” j 

The speakers at the occupational dis- 
ease session will be Dr. Henry Field 
Smyth who will talk on “Safe Prac- 
tices in the Use of Carbon Tetrachloride 
and Similar Materials” and the “Urine 
Sulphate Test in Benzol Exposure 
which will be discussed by P. W. Gu 
maer of the Barrett Company, New 
York City. 











underwriter in the head office of the 
American Mutual Liability. Mr. Reilly 
has been with Continental Casualty for 
10 years. 

Vice-president Harlow Brown of the 
eastern department of the Continental 
Casualty acted as toastmaster at a dit 
ner for Mr. Trantvetten. 


Chicago Branch Office Moves 


The American Casualty’s branch of 
fice in Chicago, which for two years has 
been in 209 West Jackson boulevard, 
has moved to the Insurance Center 
building there. F. P. Plotke is resident 
manager. The change is made neces 
sary by increased business, for the first 
quarter this year production being tt 
pled. The Chicago branch has jufis 
diction over Illinois, Indiana and low 
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Clyde B. Helm, secretary of the In- 
surance Federation of Minnesota, is 
making a motor trip to Cambridge, 
Mass., to visit his son, Everett, before 
the latter sails for Europe. The son has 
been awarded a Harvard fellowship 
which provides a year of study in Europe 
and sails May 30. Mr. Helm is accom- 
panied on his trip by Mrs. Helm. They 
will be back in Minneapolis in time 
to take part in the various insurance 
gatherings scheduled for St. Paul the 
week of June 8. 


Wesley Roe, manager, ordinary de- 
partment, Massachusetts Accident of 
Boston, is recovering rapidly from a 
serious operation performed six weeks 
ago. He has now returned to his home 
and may get back to the office before 
July 1. He has been with the Massa- 
chusetts Accident for 29 years. May 
of this year is being observed as Wes- 
ley M. Roe month by Massachusetts 
Accident producers. 


— 


George B. Brownlee, 58, treasurer of 
the American Credit Indemnity for the 
past 26 years, died in St. Louis after a 
brief illness. He was a native of St. 
Louis and practiced law there before 
joining the American Credit Indemnity 
in 1910. 


Mark I. Hall of Belvidere, Ill., has 
been in business in his community for 
over 31 years. He has represented the 
Continental, North America and Travel- 
ers continuously. He is one of the out- 
standing farm agents in Illinois and now 
is chairman of the farm committee of 
the Illinois Association of Insurance 
Agents. He is regarded as an authority 
in his specialty. He finds there has been 
an improvement in the farm business 
due to increase in values, especially with 
regard to personal property, live stock 
and grain. 


—_ 


Harold Shlensky, president of Cen- 
tral Mutual, Chicago, was married to 
Miss Mildred Kohn of that city. Miss 
Kohn attended Goucher College, Balti- 
more, and was graduated from the Uni- 
versity of Chicago. Mr. and Mrs. Shlen- 
sky sailed on the “Normandie” to spend 
their honeymoon in Europe, and will re- 
turn in time to attend the Central Mu- 
tual 10th anniversary convention July 
3-5 in honor of Mr. Shlensky. 

H. P. Jackson, president of the Bank- 
ers Indemnity, speaks at Asbury Park, 
N. J., May 20 before the annual eastern 
safety conference on “The Casualty In- 
surance Company’s Viewpoint on Ac- 
cident Prevention.” 


C. F. W. Jacobsen, associate manager 
of the Employers Liability in Michigan 
with headquarters at Detroit, is given 
a leave of absence to last from six weeks 
to three months due to his health. E. C. 
Greer will be in charge of the depart- 
ment during the interim with the title 
of acting associate resident manager. 


R. G. Clemmer, claim manager of the 
Travelers in Kansas City, recently un- 
derwent an operation. He is now re- 
cuperating at home, and expects to 
Teturn to the office by June 1. 


The new exhibit of the Aetna Casualty 
which contains five tests for drivers, 
was given recognition by the National 
Broadcasting Company in a half hour 
Program in connection with the open- 
ing of the Midwest Safety Conference 
and the meeting of the American Asso- 
ciation of Motor Vehicle Administra- 
tors in Chicago. The Aetna Casualty 
had its exhibit on hand with its new 
tests and the broadcast especially men- 
tioned this exhibit. The opening speaker 
on that program was Lew Wallace, 
motor vehicle commissioner of Iowa, 
who was president of the American 





Association of Motor Vehicle Admin- 
istrators. Stanley F. Withe, advertising 
manager of the Aetna Casualty, was in 


Chicago, and got a thrill from the broad- 


cast. 


In the exhibit was the reaction time | 
test, glare test, steering test, speed es- | 
timation test and traffic light color test. | 


A. Duncan Reid, president of the | 
Globe Indemnity, accompanied by Mrs. | 
Reid, is now in England to attend the | 
100th annual meeting of stockholders of 
the Liverpool & London & Globe on |} 
May 20 and the luncheon which follows | 
the meeting. On the preceding eve- | 
ning he will be one of the guests of the | 
chairman and directors at a dinner in | 


Liverpool. 


Gustav H. Mueller, 65, general agent | 


Continental ‘Casualty in Milwaukee, died 
there of a heart attack. He had not 
been active in the agency for some time 
due to ill health. 


B. F. McClelland, who heads the | 


Rockford, Ill., agency bearing his name, 
general agent Continental Casualty, 
plans a dinner and theater party for 
his agents to wind up a business drive 
in April. Several home office officials 
will attend. 

C. S. Carleton, a partner in the Ala- 
bama state office with J. L. McDaniel, 
state manager of the Mutual Benefit 
Health & Accident and United Benefit 
Life of Omaha, died there last week. 
No successor has been named yet. 


Harold F. Hammond, New York, 
traffic engineer of the National Bureau 
of Casualty & Surety Underwriters, 
visiting his father declared other cities 
in the United States are 


to May 11. 


= 


F. W. McIntosh, personal service de- 
partment, Monarch Life, western divi- 
sion, Chicago, leaves May 16 with Mrs. 
McIntosh for an eastern trip in the 
course of which they will visit Wash- 
ington, Philadelphia, New York, Boston, 


Springfield, Mass., and their old home | 


in Maine. 


-_ 


S. H. Welsh of the R. B. Lynch | 


agency of the Monarch Life in Minneap- 
olis, one of the biggest producers of that 
company in the middle west, was rushed 
to a hospital there for an emergency 
appendicitis operation on his return 
from a trip in the field. He is reported 
to be getting along satisfactorily. 

About 75 attended the farewell din- 
ner in Chicago for Ogden Davidson, for- 
merly manager there for the Massa- 
chusetts Bonding, who is now in New 
York where he has assumed his new 
position as assistant United States man- 
ager of the Accident & Casualty of 
Switzerland. The dinner was under 
the auspices of the Surety Association 
of Chicago and John P. Keevers, man- 
ager Maryland Casualty, presided. 

W. H. Hansmann of Chicago, vice- 
president Fidelity & Deposit, indulged in 
some clever banter before reaching the 
sentimental stage, when he presented Mr. 
Davidson with the Surety Association 
gift, a traveling bag. 

V. H. Bartholomew, manager of the 
Standard Accident and president of the 
Casualty Managers Club of Chicago, 
presented a brief case to Mr. Davidson 
in behalf of the casualty managers. 
Spencer Welton, vice-president of the 
Massachusetts Bonding, expressed the 
appreciation of his company for Mr. 
Davidson’s character and services. The 
guest of honor responded feelingly. 

The Chicago employes of the Massa- 
chusetts Bonding presented Mr. David- 
son with a desk set. 


























An Acknowledgment 





Our belief in honest, well-planned agent co-operation has 
been vindicated. Last year was the biggest we ever had— 
this year is even better and to those agents who worked 
with us we extend our grateful appreciation and thanks. 


To agents who do not know us—to those who would like 
the facts concerning the most complete folio of new and 
improved policies and our agents’ result-getting adver- 
tising program, we offer an unusual opportunity. 


® 
Great Lakes Casualty Company 


Detroit, Michigan 

















watching | 
Omaha’s remarkable record in keeping | 
auto fatalities to only three for 1936 up | 

















AMERICAN 


Re-Insurance Co. 


Robert C. Ream, President 
99 John Street New York 
DECEMBER 3lst, 1935 


CAPITAL .. $1,000,000.00 
Se «6 6 ©) & 5. s 4,044,764.57 
Voluntary Catastrophe Reserve 500,000.00 
Reserve for Losses. . . 3,527,772.91 
All Other Liabilities 1,407,161.92 
TOTAL ASSETS 10,479,699.40 


NOTE: Securities carried at $690,943.75 in the 
above statement are deposited as required by law. 


CASUALTY RE-INSURANCE | 




















Thirty-Four Years—Through Thick and Thin 


READING, PENNSYLVANIA 


AMERICAN CASUALTY COMPANY 


@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 
agents’ heads. 


A Stock Company 


Incorporated 1902 
Supporting the American Agency System ever since 











1182 Market Street 





UNIVERSAL CLAIMS BUREAU, INC. 


—Automobile Insurance Adjusters— 
Efficient, Nation-wide service available through our 500 Associates. 
Our Directory of Adjusters will be mailed upon request. 























San Francisco, Calif. 
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__ CASUALTY ASSOCIATION NEWS 





Milwaukee Meeting May 20 





Strong. Program of Addresses and 
Playlet to Be Given, in Addition to 
Election and Business Session 





MILWAUKEE, May 13—The Mil- 
waukee Board of Casualty & Surety 
Underwriters will hold its annual meet- 
ing the evening of May 20, with a pro- 
gram of addresses and a playlet, in ad- 
dition to the business session. Reports 
will be made by President Fred J. 
Lewis, Secretary-treasurer Clarence A. 
Henkel and Manager J. G. Grundle. 
Three directors will be elected. Officers 
will be named later by the directors. 

Speakers will be George Hoff of Hoff 
& Goetz, on “Automobile Insurance,” 
and L. C. Hilgemann of Leedom, 
O’Connor & Noyes Co., president Mil- 
waukee Board of Fire Underwriters, on 
“Comprehensive Coverage and Personal 
Property Floaters.” 

The playlet, “Logic in Action,” de- 
signed to dramatize certain arguments 
in favor of stock insurance and show- 
ing how they work in an actual inter- 
view, will have its premier presentation. 
It was prepared by members of the 
public relations committee of the West- 
ern Underwriters Association. Roy L. 
Nicholson, Wisconsin state agent 
Michigan Fire & Marine, heads the cast 
and is in charge of the presentation. 

A number of western managers and 
members of the staff of the Western 
Underwriters Association have been in- 
vited to attend. 





Bowen Reviews Department 
Work at Cleveland Meeting 





CLEVELAND, May 13.— Superin- 
tendent R. L. Bowen reviewed the work 
of his department at a joint meeting of 
the Cleveland Association of Casualty 
Underwriters and the Cleveland As- 
sociation of Claim Men. In addition to 
outlining the progress made in licensing 
agents and regulation of companies and 
policies, Mr. Bowen advised of the fake 
claims investigation now going on. 

John Parks, vice-president of the 
Casualty Association, presided in the 
absence of John W. Barrett, president. 
He strongly urged that underwriters and 
claim men get better acquainted. He 
lauded Mr. Bowen as a man of out- 
standing ability and urged that all in- 
surance men use their influence to keep 
him in office. 

Officers of the Insurance Board of 
Cleveland sat at the speakers table as 
guests. 


Ohio Association Seeks Members 


COLUMBUS, O., May 13.—Given an 
impetus by the public relations meet- 








ings just held in Ohio under the au- 
spices of the Ohio Association of In- 
surance Agents, the Insurance Federa- 
tion of Ohio and the Ohio Association 
of Casualty & Surety Managers, the last 
named organization is seeking new mem- 
bers under the direction of President 
George F. Ainslie, Jr., and C. C. Laffer, 
secretary-treasurer. The association will 
hold no more business sessions until 
fall, but its annual Walpurgis party will 
be held June 5 at the Trees, near Co- 
lumbus. Prospective members have been 
urged to attend the affair. 





Coast Cost Group Elects 


The Southern California Fidelity & 
Surety Acquisition Cost Conference held 
its annual meeting in Los Angeles. Of- 
ficers elected were: J. I. Johnson, 
Aetna Casualty, president; Hugo Meth- 
mann, Fireman’s Fund Indemnity, vice- 
president; C. F. Batchelder, Indemnity 
of North America, secretary-treasurer. 
Members of the executive committee 
elected were: A. I. Zimmerman, Amer- 
ican Surety; W. F. Walker, Fidelity & 
Deposit; M. F. Doyle, Pacific Indem- 
nity, and H. C. Gillespie, U. S. Fidelity 





& Guaranty. A. I. Zimmerman, retir- 
ing president, acted as chairman. 


Ponder Attack on Rating 


DENVER, May 13. — An editorial 
from a New Mexico newspaper which 
recommended legislation to protect the 
people of the state from alleged unfair 
rate increases was the principal subject 
of discussion at the monthly meeting 
of the Mountain States Casualty & 
Surety Association here. The editorial 
claimed that recent rate increases in 
this state are due to arbitrary tactics of 
the companies. It stated that, according 
to state figures, the loss ratio for 1934 
was only 25 percent and that for 1935 
24 percent. The association will in- 
vestigate these contentions. 





Discuss “Repeater” Problem 


SAN ANTONIO, TEX., May 13.— 
The San Antonio Claim Men’s Asso- 
ciation devoted its meeting to a round 
table discussion of the problems con- 
nected with cases involving repeaters. 
Cooperation of the company men in 
checking on such cases through the use 
of the bureau was stressed. Each speak- 
er gave a case experience, which were 
discussed. The problem of the unscrupu- 
lous attorney who profits by encourag- 
ing exaggerated and dishonest claims 
was considered. 





Insurance Buyers Have Big Parley 


(CONTINUED FROM PAGE 3) 





be inequitable unless provision were 
also made that higher rates would ap- 
ply in times of investment losses and 
that he did not think insurance buyers 
would care for this. He said he was 
encouraged by the optimistic view ex- 
pressed by Deputy Superintendent Pat- 
terson of the New York department, 
who is working on revision of the 
state’s insurance laws and particularly 
commended his proposal that a breach 
of warranty to be considered a defense 
must be shown to have increased the 
probability of the risk. For example, 
keeping more than the permitted amount 
of gasoline on the premises would not 
free a company from liability on a 
windstorm loss, even though the gas- 
oline warranty technically extended to 
the windstorm rider. 

Prof. R. H. Blanchard of Columbia 
University, summing up the afternoon 
session on automobile insurance, said 
he was neither for nor against com- 
pulsory automobile insurance, but said 
that erroneous figures had been pub- 
lished in efforts to show that the Mass- 
achusetts law had increased auto 
deaths. He contended that a fair com- 
parison with the rest of the country 
leads to the conclusion that no reas- 
onable inference can be drawn that the 
Bay State law either increased or di- 
minished fatal accidents. Gigantic 
claim frauds have occurred in Massa- 
chusetts, he conceded, but pointed out 











. HOTEL SYRACUSE 


Make this hotel your headquarters when- 
ever you are in Syracuse. 
writers and their friends are always sure of a 
cordial welcome. 
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All Hotel Syracuse rooms have bath, cir- 
culating ice water, servidor, full length mir- 
ror and comfortable beds with inner spring 
mattresses. Also bedhead reading lamps. 


Rates: 
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Double from $4.50 
Twin from $5.50 
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that they have happened in other states 
as well. He agreed, however, with 
critics of the Massachusetts automobile 
rate-making system, but said he refused 
to take the companies’ complaint of 
being forced to take bad risks there as 
seriously as he might if he were not 
familiar with some of the risks they 
accept where there is no compulsion. 


Favors Merit Rating 


Professor Blanchard 
the English system of merit rating, 
whereby the second and _ subsequent 
years’ premiums are diminished for no- 
accident records in preceding years, 
would remove some of the objection to 
the former merit plan used in this coun- 
try, since the English system applies 
only within a given company and 
thereby enables an accurate check of 
the insured’s safety record. 

The program of the annual dinner 
was under direction of the Risk Re- 
search Institute of New York, national 
organization of insurance buyers. A. 
M. Schmidt of the Johns-Manville Co., 
president of the institute, was _ toast- 
master. A. V. Miller and J. A. Rob- 
inson, first and second vice-president 
respectively, spoke briefly on the ob- 
jectives of the institute. C. T. Hub- 
bard, assistant secretary Automobile of 
Hartford, was the guest speaker. 


Defends Buyer’s Position 


suggested that 


Opening the conference of the insur- 
ance division J. Albert Robinson, vice- 
president of the association, championed 
the right of the buyer to formulate 
“reasonable specifications for his needs 
and to become critical of outmoded laws 
and hide bound rules which may pre- 
vent the seller from supplying exactly 
what he may be most willing to do, ex- 
cept for these hindrances.” 

Mr. Robinson said that those who 
participated in the conference last year 
have been censured in some quarters 
for directing what seemed to the critics, 
a vicious attack against the complexi- 
ties and ambiguities of the policy form. 

“From other quarters,” he said, “we 
have been told that we would destroy 
confidence and disrupt the orderly and 
accepted conduct of the insurance 
business.” 

“Members of the insurance confer- 
ence,” he said, “are not destructive 
critics. The conference offers the privi- 
lege of buyers and suppliers, agents and 
brokers, to come together to share in 
a most important and delightful and 





—S>= 


exciting experience, that of each giy. 
ing fairly to every other.” 

The possibility that workmen’s com. 
pensation insurance may ultimately be 
merged with the younger but far more 
gigantic social insurance schemes which 
have come into existence in the last 
two years was touched upon by John 
R. Blades, insurance adviser, New York 
City, in summing up the session on 
compensation insurance. 

“There is more than ordinary danger 
that this may yet come to pass,” said 
Mr. Blades, “because, first, unemploy- 
ment insurance, old age pensions, and 
workmen’s compensation insurance are 
analogous in many ways and second it 
is natural to suppose that the benefits 
which each is designed to give the 
workingman could be provided at less 
cost in combination than under separate 
plans. I do not contend that these are 
wholly valid reasons for the eventual 
unification of all types of social security 
measures, but on the other hand I be- 
lieve that no one can seriously question 
the assertion that many a_ political 
scheme has been put over in our legis- 
latures with less plausible arguments.” 


Much Dissatisfaction Today 


Another and perhaps more potent fac- 
tor, said Mr. Blades, is that notwith- 
standing workmen’s compensation is 20 
years old, employers and employes are 
but little better satisfied with the man- 
ner in which protection is furnished than 
they were 10 years ago and this under- 
current of dissatisfaction is so strong 
and general that it may easily cause em- 
ployers and employes—especially the 
latter—to favor a general consolidation 
of social insurance. 

Suggesting that it might be well for 
those anxious to preserve the private 
insurance system to work for efficiency, 
economy and employe contentment, Mr. 
Blades ‘said that perhaps the retrospec- 
tive rating plan described by Vice-presi 
dent J. W. Randall of the Travelers may 
be a step in that direction, since it re- 
wards the employer promptly for dili- 
gence in preventing accidents and should 
stimulate him to greater effort in that 
direction. 


Doesn’t Reach All Employers 


“On the other hand it must be noted 
that the plan does not reach or aid be- 
tween 60 and 70 percent of the employ- 
ers who collectively pay more than 50 
percent of the total compensation pre- 
miums,” said Mr. Blades, pointing out 
that until some means are found to re- 
duce losses of employers in this group 
there is little hope that basic rates— 
which all modification formulae must 
use as the point of departure—will de- 
cline substantially, while failure to make 
retrospective rating or some other suit- 
able plan available to employers paying 
annual premiums of $500 up to $5,000 
may alienate their good will toward 
the private insurance system. : 

Bad faith or bad judgment in esti- 
mating claim reserves might defeat the 
whole purpose of restrospective rating, 
Mr. Blades warned, saying that since 
claims incurred but not paid must be 
taken into account in arriving at ad- 
justed cost of insurance, any intentional 
juggling of reserve figures either in 
favor of employer or carrier will ob- 
viously distort the final cost of cover- 
age and this distortion will eventually 
find its way into the calculation of ba- 
sic rates. The greatest danger irom 
this course, he said, was that it will 
tempt companies whose affairs are In 
poor shape deliberately to underesti- 
mate their loss reserves in order to kee? 
premium volume. Also, if an employer 
wanted to shift a shaky company to 4 
sound one before the earned premium 
had been computed for the preceding 
year’s policy, he must not only sacrifice 
the benefits of retrospective rating for 
the period the canceled policy was 1 
force but he also faces the possibilitv of 
having the reserves set up for the pre- 
vious year’s incurred losses boosted by 
the company losing the line. This makes 
it important, he said, that a uniform 
method of estimating loss reserves D€ 
embodied in the restrospective rating 
plan from its start. aa 

Mr. Blades questioned the probability 
that employers with a substantial eX 
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perience credit can further reduce their 
losses to the extent required to earn 
the minimum premium under a retrospec- 
tive plan. Also, he said that from a 
urely theoretical standpoint the plan 
would throw the burden of loss con- 
trol in to the employer’s lap, since the 
present incentive for producer and car- 
rier to keep losses down would be re- 
moved. 

“Despite these apparent faults there 
is much to recommend the retrospective 
rating plan,” he said. “At least it is an 
approach to the ‘cost plus’ principle in 
writing insurance and the value of this 
should not be underestimated by em- 
loyers.” 

Comment from the floor on the retro- 
spective rating proposal was generally 
favorable. . 

In connection with occupational dis- 
ease and compensation the suggestion 
was made that insurance companies are 
extremely concerned over silicosis and 
that it would be well for each employer 
with an occupational disease hazard to 
take the problem up with his carrier to 
find out if rates and surcharges are com- 
mensurate with the risk. 

Several suggestions for simplifying 
the vast complexity of social insurance 
administration were made by J. W. My- 
ers, vice-chairman annuities and benefits 
committee, Standard Oil of New Jer- 
sey. Elimination of the week as the 
unit in computing unemployment bene- 
fits would ibe a step ih his klirection, 
he said. Instead, he would use as a 
base the last four completed quarters 
of a year, and unemployment wages 
would be a percentage of average earn- 
ings during that period. Partial com- 
pensation would be the difference be- 
tween what was actually earned and 
what total unemployment benefits would 
have been. Such a system would be 
easier for the workman to understand 
and would greatly simplify the adminis- 
trative expense of the states, he said, 
and would facilitate the use of the same 
set of records for reporting income tax 
and old age pensions as well as unem- 
ployment insurance with the eventual 
possibility of doing all the reporting on 
a single form, resulting in savings which 
would run into the millions. 


Need Long Range View 


Summing up the social security ses- 
sion, Prof. R. H. Blanchard of Colum- 
bia University said that in no depart- 
ment of insurance is a long-range view 
so necessary as in dealing with social 
security. 

_ “It is here to stay whether we like 
it or not,” he said, “The public, the 
legislatures, and the businesses which 
set the pace for other businesses have 
accepted it.’ 


Connecticut General Has 


New Fliers Accident Form 





The Connecticut General is issuing a 
private flier’s accident policy which is 
specially designed to meet the de- 
mand for this special coverage. The 
policy provides indemnity for death, 
occurring within 90 days from date of 
the accident. 

Limits are $3,000 minimum and $10,- 
000 maximum at premium charge of 
$15 per thousand, age limits 16-60. The 
policy does not cover professional fliers. 

It includes exclusions common to 
aviation insurance contracts, such as 
that insurance does not cover air death, 
caused by any violation of regulation of 
the Bureau of Air Commerce, acrobatic 
ying, flying in newly constructed air- 
planes before testing. 

The policy covers death from any 
accident cause in addition to an acci- 
dent while doing private or transport 
flying. It is especially suited for life 
agents who desire to provide death in- 
demnty for clients without adding sub- 
stantial extra premium. The Connec- 
ticut General is being assisted by W. W. 
Brinckerhoff of New York, specialist in 
aviation insurance and treasurer Pri- 
vate Fliers Association, who helped to 
draft the coverage and prepare rates 
and is assisting in underwriting the avi- 
ation hazard. 





Bond Issued to Carry Out 


Guarantee of Laundrymen 





KANSAS CITY, May 13—A new 
type of insurance has been written on a 
group of 12 laundry owners here, known 
as the Bag O’ Wash Laundries. A $25,- 
000 bond guaranteeing that the laundries 
will pay customers in case of loss of, or 
damage to individual laundry items, or 
will relaunder in case work is unsatis- 
factorily done, has been issued by the 
Western Casualty of Fort Scott, Kan. 

Laundry owners continue to carry the 
“cent-a-bundle” bailee insurance, which, 
however, protects the customer only in 
case the entire bundle is lost or de- 
stroyed under specified conditions, and 
not in the event of the loss of or dam- 
age to individual items of clothing. 

The laundry owner under the present 
arrangement must replace a lost article 
or pay for a damaged one or forfeit the 
bond. The customer is guaranteed pro- 
tection against the hazard. 

The Western Casualty has bonded 
the Bag O’ Wash Laundries, of which 
the Laundry Brokerage Corporation is 
trustee, against loss by reason of “dam- 
age caused by laundering or cleaning 
processes; loss of customers’ goods, 
shrinkage of goods which carry the 
manufacturer’s warranty against shrink- 
age, and fading of dyed goods which 
carry the manufacturer’s warranty 
against fading.” All members of the 
group are principals under the bond. 

Claims for losses must be presented 
to the laundry with the certification and 
laundry charge ticket, together with the 
details of loss and itemization of claim, 
within a period of seven days. 

The value of the bond lies chiefly in 
the use of it by businesses to create in 
the public mind assurance that adver- 
tised claims will be carried out, or to 
overcome an existing fear on that score. 

W. J. Welsh of Mann-Barnum-Ker- 
dolff & Welsh, placed the bond. 

In this connection it will be recalled 
that the Liberty Mutual recently guar- 
anteed that a certain milling company’s 
guarantee to replace good flour with bad 
would be carried out. 

If bonding companies wanted, there 
exists a field for the development of this 
sort of business, Mr. Welsh believes. 
However, the signatories should have to 
be sound. The nuisance cost might be 
very high, which is one of the general 
objections bonding companies have to 
such a bond. No company with an es- 
tablished prestige is going to lose it be- 
cause of the nuisance claims. Another 
objection is that companies buy it for 
its advertising value. Bonding com- 
panies feel that the advertised claims of 
companies should be enough, but that 
they aren’t has long been recognized in 
business. 

Mr. Welsh thinks the nuisance ob- 
jection doesn’t obtain in the laundry 
business. The present bond merely fol- 
lows through with a guarantee of what 
has been public practice by laundries 
for years. 

The courts have held that laundries 
are not liable for goods they hold as 
bailee as long, of course, as they exer- 
cise due care in handling the goods, Mr. 
Welsh said. In spite of that, it has 
been a matter of trade practice with 
reputable laundries to provide volunta- 
rily for such loss and damage. 





Wilton McIntire Dies by Gas 


Wilton H. McIntire, assistant branch 
manager of the American Surety in 
Denver, was found dead in his gas- 
filled automobile near Pueblo, Col. A 
piece of garden hose attached to the 
exhaust pipe had conveyed monoxide 
into the interior of the car, officers said. 
Denver friends believed the act was 
due to ill health. After working for the 
surety department of the Denver Na- 
tional Bank for six years, Mr. Mc- 
Intire went to the American Surety in 
1929. He had been a Denver resident 
since he was a child and attended school 
and college in the state. 
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Outlaws Blanket Bonds in Illinois 


(CONTINUED FROM PAGE 31) 





and other such blanket coverages, writ- 
ten by companies operating under the 
stock casualty act, are violative of the 
provisions of that act which prohibits the 
embracing in one policy of more than 
one kind of insurance.” 

Incidentally the attorney general’s 
opinion referred to the fact that the act 
governing mutual companies had been 
amended so as to permit the issuance 
of blanket policies. The mutual com- 
panies are not a factor in the banker’s 
blanket bond business, but it will be re- 
called that the bankers had a company 
of their own until 1929 known as the 
Bankers Mutual Fidelity & Casualty 
of Chicago. This was reinsured in the 
National Surety in 1929. 

In his ruling, Mr. Palmer stated: “Al- 
though we are reluctant to issue this 
order because we appreciate the advan- 
tages of contracts of the kind under dis- 
cussion, the law is so clear and specific 
that no discretion is warranted on the 
part of an administrative office.” 

Mr. Palmer orders the companies to 
discontinue the issuance of contracts or 
policies including more kinds of insur- 
ance than are specified in any one of 
the eight subsections and he requests the 
companies to advise the department 
promptly that this interpretation of the 
law, will be followed. The companies 
are asked to advise the department by 
name and form number the policies 
which heretofore have been issued and 
which are being discontinued. 

Observers at first thought that this 
ruling is paving the way for the intro- 
duction of the twice rejected Illinois in- 
surance code into the fourth special 
session of the Illinois legislature, the 
call for which will probably be issued 
by Governor Horner this week. Later, 
however, word got out that insurance 
would not be included in the call. 


Broad Power in Code 


At the hearing last February with 
surety company representatives, Mr. 
Palmer stated that the insurance code, 
which he has been espousing, would give 
the companies the power to write blanket 
bonds and he said if they wanted that 
power they should support the code. In- 
asmuch as the companies previously had 
opposed passage of the code, they drop- 
ped the matter and told Mr. Palmer 
that if he were convinced they were 
violating the law in writing blanket 
bonds, to set a deadline beyond which 
it would be illegal to issue such con- 
tracts. 

Just what the companies will do now 
is problematical. Some leaders favor ac- 
quiescing in Mr. Palmer’s order on the 
theory that this would embarrass Lon- 
don Lloyds more than it would Ameri- 
can companies, since Lloyds now have 
the majority of the banker’s risks on 
their books. Others favor defying Mr. 
Palmer and permitting the issue to get 
into the courts on the theory that the 
courts would take a more liberal view of 
the law, particularly since the contract 
has been issued for years without being 
challenged. 

Others favor sponsoring simple legis- 
lation which would give the companies 
power to write blanket bonds. Such a 
bill was introduced in January when Mr. 
Palmer first raised the issue. It passed 
the house but did not make headway in 
the senate due principally to Mr. Palm- 
er’s opposition. Mr. Palmer took the 
position that this legislation was care- 
lessly drawn and that the code should 
be passed so as to modernize the laws 
from the ground up. 

Then there is the suggestion that the 
coverage provided under blanket bonds 
be divided and embraced in separate 
contracts so as to give the same broad 
protection. There would be difficulties in 
this procedure, however, in tying the 
various policies together. 

If Mr. Palmer persists in his position 
and prevails, the possibility is mentioned 





that London Lloyds may decide to with- 
draw from Illinois and continue to write 
blanket bonds for their Illinois clients 
from Montreal. 

Some leaders feel that the Surety 
companies might well do nothing at all, 
letting Mr. Palmer force the issue and 
thus shifting the problem to the Illinois 
Bankers Association. 

Surety people in Chicago say they 
have obtained the impression Mr. Palm- 
er will not attempt to force cancella- 
tion of existing bankers blanket bonds 
unless there is a collision between the 
insurance director and the companies 
over the insurance code. At least, so 
far as could be determined, no company 
was taking the ruling so seriously as im- 
mediately to proceed to cancel bonds 
on their books. 

Company people report that Mr. 
Palmer has been non-committal when 
asked how the companies must treat 
blanket bonds that are now in force. 


Retrospective Rate 
Test Data Is Given 


(CONTINUED FROM PAGE 31) 


The effectiveness of the retrospective 
rating plan will be greatly limited unless 
inter-state application is approved, de- 
clared Mr. Randall. 

The greater flexibility of the retrospec- 
tive plan will enable the stock carriers 
to more freely underwrite large com- 
pensation risks and provide a_ better 
market for the large purchaser. It will 
also have a beneficial result on risks of 
less than $5,000 premium, due to the 
fact that the stock carrier will be more 
receptive to the compensation business 
as a whole. 

The Travelers made test ratings on 
a number of risks which amounted to 
$1,885,000. If the retrospective rating 
plan had been applied there would have 
been a premium saving of $305,000, an 
average reduction from the standard 
premium of 16 percent. Most of the risks 
involved in this test were located in 
states where it would not be permissible 
to use the proposed retrospective rating 
plan at the present time, but the test 
indicates the substantial premium saving 
which would result if the plan is ulti- 
mately approved in such states. 





Analyzed Massachusetts Data 


The Travelers analyzed its Massachu- 
setts experience 1933 and 1934. The ma- 
jority of eligible risks were between 
$5,000 and $10,000 premium. The average 
reduction from the standard premium 
produced by the entire group amounted 
to 12.6 percent but there were individual 
cases where the reductions were 25 per- 
cent or over. There were only eight 
risks out of 31 which would have paid 
a higher premium under the retrospec- 
tive rating plan. Mr. Randall believes 
that had a retrospective rating plan been 
in force during the years on which the 
test was made, the experience would 
have been even more favorable. 


Better Agents and 
Service Necessary 


(CONTINUED FROM PAGE 32) 


discredit to the agency system be elim- 
inated and kept out of it. He also 
stressed the necessity for company- 
agency harmony. It is no doubt true, 
he stated, that companies as well as 
agents’ associations have sometimes ap- 
proached matters in the wrong way. 
However, it should be evident that com- 
panies have every reason to conserve 
and protect the interests of their agents. 

“Every agent should be adequately 
compensated, but if he is paid a fee when 
no service of value is rendered, that fee 








represents an unnecessary tax on the 
business or comes out of the pocket of 
the producer who is servicing the risk. 
It is therefore essential that we have a 
flexible plan of operation which can be 
adjusted within reason to the require- 
ments of the buyer.” © 

Mr. Hallowell pointed out that some 
insurance buyers find fault with the 
agency plan of operation because of the 
various requirements necessary in the 
handling of a large risk, and for this 
reason many non-stock and _ non-ad- 
mitted companies are apparently doing 
a thriving business. “It is essential to 
the preservation and progress of our 
business that we provide the buyer with 
as complete, economical and _ straight 
line service as possible. It is significant 
that some of the more important buyers 
have formed an association of their 
own and have set up a research bureau. 
One of the items that will be studied is 
the character and cost of agency service, 
but we need have no fear that real 
agency service, properly rendered, will 
not withstand the acid test.” 


Conference Plan Best 


He stated that agents and company 
associations are now getting together 
more and more and urged the continued 
use of the conference plan in handling 
mutual problems. He also urged that 
more be done toward establishing sound 
and workable self-regulation and control, 
by making use of voluntary agreements 
and flexibility of procedure. “It is a 
mistake,” he said, “to resort to our state 
legislatures for solution of problems 
which might better be settled within 
and between our own organization. Vol- 
untary agreements are limited to our 
own problems, whereas the effect of 
laws sometimes extends far beyond their 
original purposes.” 


Small Bank Coverage Is 
Being Modernized Today 


(CONTINUED FROM PAGE 32) 


of its coverage. Accordingly it has 
converted its insurance and is now 
carrying form No. 8 revised as primary 
insurance in the amount of $25,000 and 
form No. 2 as excess in the amount of 
$125,000. For that setup, the premium 
is $2,443. 

The small and medium sized banks 
are regarded as well protected if they 
carry form No. 8 revised as primary 
coverage in a comparatively modest 
amount, because the losses that are 
covered under form 8 revised and not 
under form 2 are those that are not 
likely to reach into the higher brackets. 
For instance, the loss records indicate 
that a medium sized bank is pretty safe 
when it has forgery protection in the 
amount of from $15,000 to $25,000. Like- 
wise misplacement coverage can well 
be covered in a modest amount, since 
the record shows that only from 10 to 
15 percent of losses under blanket bonds 
are attributed to misplacement. 


Opportunity for Salesmanship 


The fidelity experts feel that the 
agents have a great opportunity now 
to approach the banks and prove that 
the producer can be of real service. He 
has a flexible coverage to offer and can 
tailor the coverage to the needs of the 
bank. Those who have studied the 
fidelity situation say that the salesman- 
ship on this line has been sloppy. The 
agent has assumed a wise look and 
suggested that what the banker needs is 
$50,000 insurance or $100,000 insurance. 
So far as the smaller banks are con- 
cerned, the lack of facilities probably 
compel the producer to adopt such a 
general approach. Today, he can pre- 
scribe coverage of individual applica- 
tion after studying the actual situation 
of the banker, finding out about his 
securities, cash on hand, etc. The pro- 
ducer is equipped now with a double 
edged sword of rate reduction and mod- 
ernized coverage. The first task of any 
broker or agent is to review his own 
risks and revise the coverage in the light 
of what is now available. He must do 
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this for defensive reasons before pro. 
ceeding to develop new business, 

A good deal of form No. 8 revised j, 
being written minus the forgery cover. 
age and then forgery is added through 
the instrumentality of bankers blanke 
forgery coverage or bankers limite 
forgery. 

This arrangement is particularly gooq 
for the average small bank. The go. 
called bankers blanket forgery, as djs. 
tinguished from the regular forgery 
coverage under bond 8 revised, limits 
the cover to any instrument directly 
connected with the assured bank j 
drawn on that bank or drawn by the 
bank or by depositors of the bank or 
accepted by depositors of the bank or 
endorsed by such depositors. 

The regular forgery coverage under 
form 8 revised covers the same class of 
instruments no matter where they orig. 
inate or what bank is concerned. This, 
of course, is broader forgery cover but 
is not needed so vitally by small banks 
which exercise extreme care in cashing 
checks for strangers. 

The bankers blanket forgery covers 
instruments usually considered as com- 
mercial and circulate, such as checks and 
drafts. The bankers limited forgery 
covers principally savings accounts and 
certificates; instruments that don’t cir- 
culate generally. 


Buying Burglary Coverage 


It may be advantageous, depending on 
the individual situation, to apply the 
savings effected by the rate reduction to 
purchase burglary and robbery cover- 
age. If this is done, the question will 
arise whether the burglary and robbery 
should be carried as concurrent with the 
primary coverage or as excess. If it is 
carried as excess, there is a discount in 
rate, but there is a strong possibility 
that the saving in the restoration pre- 
mium in the event of loss where burg- 
lary and robbery is carried concurrently, 
will more than offset the saving in rate 
where burglary and robbery is carried 
as excess. 

For instance, here is an actual illus- 
tration. A bank carried a blanket bond 
in the amount of $25,000, the premium 
being $3,000. This bank carried rob- 
bery insurance concurrently, in the 
amount of $25,000, with a premium of 
$500. Thus the bank had a total of 
$50,000 robbery coverage. 

Had $10,000 Robbery Loss 

This bank had a $10,000 robbery loss. 
Since the robbery insurance was written 
concurrently, the blanket bond paid one- 
half the loss or $5,000 and the concurrent 


robbery insurance paid one-half of 
$5,000. 
The restoration premium on the 


blanket bond was five thousand, twenty- 
five thousandths or one-fifth of the 
$3,000 premium or $600, and the restora- 
tion premium on the concurrent rob- 
bery coverage was one-fifth of the $500 
premium or $100. Thus the total res- 
toration cost was $700, adjusted on a 
pro rata basis from the anniversary date 
of the bond to the date of the loss. 

If the blanket bond had been written 
as primary and the robbery as excess, 
the whole loss would have come out of 
the blanket bond and the restoration 
premium would have been ten thousand 
25 thousandths of $3,000 or $1,200. 

Another advantage in carrying burg- 
lary insurance in connection with either 
or both forms of bankers blanket bond 
is that the burglary policy covers dam- 
age to the premises done by burglars, 
— no form of bankers bond does 
this. 

If the bank has adequate burglary 
and robbery coverage under its blanket 
bond, it can also carry burglary insur- 
ance covering damage only, at one-half 
the burglary rate. Damage by robbery 
can be added for 25 cents per $1,000. 
Minimum premium for a policy of this 
type is $7.50. 

Form 8 revised is the only blanket 
bond that has the official approval of 
the American Bankers Association. 

The smaller banks have been profit- 
able risks for about a year and are €X- 
pected to continue such. The 1933 
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moratorium cleaned up the fidelity situa- 
tion, since nearly all existing shortages 
were discovered while the closed banks 
were being examined, and the banks 
which reopened did so with a clear 
sate. Following the moratorium, the 
food of rural bank robberies drove the 
small banks into the undesirable class, 
which persisted until robbery of a na- 
tional bank was made a federal offense. 
This gave the department of justice a 
free hand in running down bank rob- 
peries and the activities of the “G-men” 
have reduced bank robberies to the point 
where their underwriting is profitable. 

Prior to the reduction in rates, many 
small banks carried only a No. 2 bond 
with a penalty of $25,000, without retro- 
active restoration. What happened in 
many cases was that a severe robbery 
loss depleted or wiped out the available 
insurance, leaving the bank with little 
or no protection against other losses 
previously incurred, but undiscovered. 
In several cases, after the robbery loss 
was paid, shortages on the part of offi- 
cers or employes were detected and the 


bank had no insurance against these 
losses. : 
The fact that the No. 2. bankers 


blanket bond reduces as to all prior 
losses—fidelity, transit, burglary, rob- 
bery, etc—on payment of a loss from 
any cause was used by burglary depart- 
ments aS an argument for carrying 
burglary and robbery insurance and 
schedule fidelity bonds separately, in- 
stead of a bankers blanket bond. The 
new rates are expected to give the 
surety departments more ammunition. 





Compensation Rate 
Level Is Stabilized 


(CONTINUED FROM PAGE 32) 


humanly possible towards the prevention 
of this type of disease. 
_ The steady increase in medical costs 
is disturbing compensation companies. 
More liberal provision for doctors and 
hospitals in New York is a good ex- 
ample of the trend. The companies do 
not object to reasonable state super- 
vision of medical treatment, said Mr. 
Greene, but they do insist that they be 
permitted a reasonable degree of control 
of such treatment as an absolute essen- 
tial to constructive economical han- 
dling of the compensation problem. 

Mr. Greene deplored the tendency to- 
ward state control and state monopoly 
funds, 








Frowns on ‘Hold 
Harmless” Pacts 


(CONTINUED FROM PAGE 33) 


surance. A shifting of any portion of 
these liabilities to sellers will not reduce 
Premiums buyers are required to pay 
under these policies but will force sellers 
to buy additional insurance and will re- 
sult in an unnecessary and burdensome 
duplication of insurance protection. 

If both buyers and sellers carry manu- 
facturers and contractors liability poli- 
clés, Owners. or contractors, protective 
public liability, property damage liabil- 
Ity, products public liability and prop- 
erty damage and automobile, teams, and 
elevator insurance when necessary, each 
will be adequately protected and there 
will be no necessity for either to im- 
Pose any part of their responsibilities on 
the other. Mr. Acker suggests that 
buyers might properly require sellers to 
furnish evidence that they are properly 
Protected by having in force compensa- 
tion and the necessary forms of liability 
Policies, 

May Be of Little Value 

Risk Research Institute points out 
that hold harmless agreements may be 
of little value. For instance, the seiler’s 
Suarantee is worthless unless the seller 
has the financial means to see it 
through, Furthermore the fixing of ex- 
act liability may be delayed for months 
or years and by the time the buyer is 








Rescind Oklahoma Licenses 
of Three Mutual Carriers 


BIG LOSS IN GEORGE WEBB’S DEATH 


(CONTINUED FROM PAGE 33) 





OKLAHOMA CITY, May 13—QOn 
the claim that they failed to meet legal 
requirements, the Oklahoma insurance 
board rescinded licenses of the Central 
Mutual Automobile of Detroit, Tower 
Mutual of Cincinnati and Travelers 
Mutual. An order was issued to the 
Hospital Mutual Assurance of Okla- 
homa ‘City to cease writing business im- 
mediately. 

The Central Mutual and Hospital 
Mutual were ordered to refund all pre- 
miums collected on business written 
since March 1. The Tower and Trav- 
elers Mutual were disqualified from 
writing in the state, effective immedi- 
ately, pending examination of financial 
status. 

At a meeting the board previously 
refused to rescind these licenses, with 
State Fire Marshal Theimer, an ap- 
pointee of the governor, and Assistant 
Commissioner Petree casting the ma- 
jority vote against Secretary Philpott’s 
one vote. Then Mr. Theimer changed 
his vote and the revocation carried. The 
board’s action is said to have the ap- | 
proval of the governor. 














in a position to prove how much the 
seller is liable for, the seller may be out 
of business. There is considerable doubt 
respecting the validity in law of hold 
harmless clauses that place the indemni- 
tor in the position of an insurer in viola- 
tion of the insurance and corporation 
laws of practically every state, accord- 
ing to Risk Research Institute. 

Risk Research Institute points out 
that premiums range from $10 to $150 
for each extension of the seller’s policy. 
Ultimately this expense will be added to 
the price of products. 





Wants Standard Form 


Risk Research Institute expresses | 
the belief that the problem should be 
referred to the division of simplified 
practice, Bureau of Standards, Washing- 
ton, D. C., with a request that they en- 
deavor to formulate a set of standard 
liability and insurance provisions for 
contracts of every description and secure 


the widest possible adoption of the 
clauses ultimately drawn. 
Members and others to whom the 


pamphlet is sent are asked to return a 
postcard signifying approval of this pro- 
posal. 

E. W. Sawyer of the Liberty Mutual 
suggests that if the use of contractual 
liability paragraphs on order forms must 
continue, that a standard paragraph be 
adopted. This should be confined to in- 
demnification of the purchaser against 
the negligence of the seller. If a/| 
standard form can be adopted a blanket 
contractual liability coverage under the 
seller’s public liability policy is prac- 
ticable, he said. 





Commission Scale Increased 


The Equity Mutual of Kansas City, 
which ever since the Illinois dramshop 
act became effective has been writing 
liquor liability coverage in that state, 
has increased brokerage commission 
from approximately 7% percent to 15-20 
percent. The announcement was made 
by the Dobry Insurance Agency of Chi- 
cago, exclusive representative of the 
Equity in Illinois. 


Revise Georgia Requirements 

ATLANTA, May 13.—A new sched- 
ule of public liability insurance for 
buses has been ordered by the Georgia 
public service commission. The new re- 
quirements are: One to five passengers, 
$10,000; five to seven, $15,000; seven to 
12, $20,000; 12 to 20, $30,000; 20 to 30, 
$50,000, more than 30, $75,000. Rates 
are governed by the number of perma- 
nent seats. Property damage cover re- 
quirement remains at $5,000 with a $50 








deductible clause optional. 


tablished its chief headquarters at Chi- 
cago with Capt. A. Masters as 
United States manager. Fred W. Law- 
son, who succeeded Captain Masters as 
manager, was connected with the office. 
With the failure of the American Cas- 
ualty, Messrs. Webb, Conkling & Price 
concluded they would try to form a 
firm. They went to Captain Masters, 
had a conference with him, told him 
what they could do in Chicago and 
vicinity for his company. Captain Mas- 
ters was interested in the arguments 
and plea of these three young men. He 
agreed to advance this famous triumvi- 
rate $1,000 to establish an agency. Conk- 
ling, Price & Webb formed a partner- 
ship and became general agents of the 
company for Chicago and vicinity and 
later they were given Illinois and Indi- 
ana. It was one of the old time gen- 
eral agencies where great responsibility 
rested on people connected with it. 

In those days there were developed 
some of the important general agencies 
of the London Guarantee that consti- 
tuted a great organization. The most 
important, aside from Conkling, Price 
& Webb, were Fred L. Gray & Co., 
of Minneapolis; Landis & Brickall of 
San Francisco; Thomas F. Daly of 
Denver, and Marshall J. Smith of New 
Orleans. The London was influenced 
by these general agencies because it re- 
lied on the good faith, sound judgment, 
integrity and intelligence of the guiding 
forces. The London Guarantee people 
became therefore agency-minded. The 
firm later on took the general agency 
of the United States Fidelity & Guar- 
anty for surety and when it went on a 
branch office basis they became general 
agents for the Fidelity & Deposit, Mr. 
Webb being a director of the latter. 


George D. Webb the Inside 
Man of the Agency 


When the firm of Conkling, Price & 
Webb was under full sail, Mr. Conk- 
ling and Mr. Price were the business 
getters and Mr. Webb was the inside 
man, the underwriter, the analyst, the 
system man. He whipped into shape 
the offerings and frequently he was 
taken by his partners to see their cus- 
tomers because he could give the in- 


surance and technical arguments. The 
three men fused their talents into a 
mighty working organization. Mr. 


Webb was called upon to do much re- 
vamping and readjusting of the busi- 
ness that was brought in. He had an 
eye for the company side as well as the 
agency. He took great pride in the loss 
record of his office from year to year. 
Conkling, Price & Webb never branched 
into any other lines of insurance ex- 
cept casualty and surety. This was 
one of the few great general agencies 
that did not inaugurate a fire insurance 
business with its allied lines. Mr. Webb 
was never regarded as a producing man 
or salesman. However, in program- 
ming the lines of his partners and later 
office agents and brokers, he came in 
contact with the clientele of the office, 
was able to give them sound advice 
and attracted more or less business be- 
cause of his acquaintance and the con- 
fidence that people had in him. 


Became a Real Power 
in Organization Work 


As time went on Mr. Webb became 
a great power in conferences in which 
his firm was directly interested at Chi- 
cago and then in the more far reach- 
ing affairs of the National Association 
of Casualty & Surety Agents and its 
relationship with companies. He took 
a part in politics and his counsel was 
sought in any movement of conse- 
quence that involved the casualty and 
surety people in Chicago. People had 
a high regard for his character and up- 
rightness and in his desire to be fair 
in his judgment as to a business propo- 
sition. There were but few men in the 


general agency ranks who had the ex- 
tended and comprehensive knowledge of 
the business that Mr. Webb possessed. 
Thus he was able to look at an issue 
from all standpoints. Company men 
and his competitors had respect for his 
conclusions. 

Mr. Webb had been on the confer- 
ence committee of the National Asso- 
ciation of Casualty & Surety Agents 
right along. He made many trips east 
to confer with company representa- 
tives, his own company had implicit 
confidence in him and in a sense he 
might have been regarded as _ the 
spokesman for the simon pure general 
agents, of which but comparatively few 
are left. 


Promoted a Number 
of Useful Movements 


Mr. Webb was prominent in the cas- 
ualty and surety organizations of Chi- 
cago, he was a consultant in later years. 
He was one of the founders of the IlIli- 
nois Insurance Federation and served 
as its president. He was one of the 
organizers of the old Casualty Informa- 
tion Clearing House and, in fact, the 
budding of that work, which was later 
abandoned, started in his office when 
the late Charles W. Olson was asso- 
ciated with the firm. When George E. 
Turner was brought from Indianapolis 
to take charge of this activity he made 
his headquarters first in Conkling, Price 
& Webb's office. 

Mr. Webb’s favorite organization was 
the National Association of Casualty 
& Surety Agents, he being one of the 
founders. He was its third president, 
being elected in 1915. His most im- 
portant work, however, was with the 
conference committee. 

Mr. Webb was elected president of 
the Insurance Federation of America in 
1925 and again in 1926. He served as 
treasurer of the National Council of In- 
surance Féderations, forerunner of the 
Federation of America, upon its organi- 
zation in 1916, becoming chairman of 
the executive committee the following 

Tue NATIONAL UNDERWRITER, in its 
edition of Nov. 28, 1935, in a sketch of 
the Conkling, Price & Webb organiza- 
tion, had the following comment I had 
the pleasure to make: 


Comment Made by 
The National Underwriter 


“The firm of Conkling, Price & 
Webb has taken a lofty position in the 
insurance business, and especially in 
the casualty and surety field because 
of the policy that its members estab- 
lished at the beginning and have al- 
ways maintained. They have stood for 
substantial insurance, for conducting 
business along high grade lines and 
evolving standards of a high order. Mr. 
Webb has the confidence of not only 
his own companies but others. There 
is scarcely a conference between com- 
panies and general agents but what he 
is present. His long years of experi- 
ence, his judicial attitude and great 
knowledge of the business both from 
the administration and field standpoints 
have made him a valuable participant 
in these conferences. The firm has 
never been a plunger, has never wor- 
shipped strange gods, but has always 
fought for orthodoxy and_ keeping 
within proper bounds. 


Chief Causes of Success 
of the Chicago Agency 


“What are the chief causes of the 
success of this old time general agency: 

“The combination of astute, resource- 
ful men as partners and their dovetail- 
ing into each other in so remarkable a 
way certainly has been one factor. They 
have had a business policy, a business 
ideal and they have stuck to it re- 
ligiously. They have not deviated from 
sound practice. They have been loyal 





to their companies, have followed their 
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instructions, have attempted to under- 
write business themselves, have not 
tried to force what they knew were 
poor risks on their companies, have not 
taken into their office unorthodox com- 
panies to write substandard business or 
to compete with their own companies, 
have stood for ethical competition and 
in building their organization have en- 
deavored to secure men who were cap- 
able lieutenants on whom much respon- 
sibility was placed. The firm has en- 
deavored to build substantially and to 
give its customers the best possible 
counsel and service.” 


Will Carry on the Work 


Mr. Webb built a capable organiza- 
tion which will carry on the work where 
he left off; His brother, Lew H. Webb, 
now head of the agency, has been con- 
nected with it since it was established. 
His associates are tried and experienced 
men. 

The members of the Conkling, Price 
& Webb firm included George D. 
Webb, Lew H. Webb, A. H. Vincent, 
and L. W. Zonsius. 

United States Manager J. M. Haines 
of the London Guarantee & Accident 
and President C. R. Miller of the Fi- 
delity & Deposit officially represented 
these two companies at the funeral serv- 
ices. The committee from the National 
Association of Casualty & Surety 
Agents that attended consisted of Presi- 
dent C. A. Abrahamson of Omaha; Sec- 
retary C, H. Burras of Chicago; J. W. 
Henry of Pittsburgh; Thomas E. Bran- 
iff of Oklahoma City, and Wade Fetzer 
of Chicago. 

Rev. Dr. Hubbard of Cleveland, for- 
mer pastor of First Methodist church 
of Oak Park conducted the service, as- 
sisted by Dr. George A. Fowler, pastor 
of the church. 

Mrs. C. R. Miller accompanied Presi- 
dent Miller to the funeral. 


ws 


TRIBUTE BY J. M. HAINES 


NEW YORK, May 13.—J. M. 
Haines, United States manager of the 
London Guarantee & Accident, which 
Conkling, Price & Webb have repre- 
sented as general agents since the firm 
was established, made the following 
comment on Mr. Webb: 

“In the passing of George D. Webb 
the casualty and surety business has 
lost another of its pioneers, men who 
in their own lifetime saw the business 
grow from practically nothing to its 
present gigantic proportions and who 
were to a large degree responsible for 
that growth through their resourceful- 
ess, salesmanship and sterling integ- 
rity. 

Recognized Sterling Qualities 


“It was my privilege to have known 
and been associated with Mr. Webb for 
nearly 30 years of the half century that 
he spent in the business and during that 
time I had many opportunities to ob- 
serve his breadth of vision, his fairness 
and his honesty of purpose whether he 
was dealing with his partners, his em- 
tloyes, the companies that he repre- 
sented or his competitors. That these 
qualities were recognized by all was am- 
ply demonstrated by the high regard in 
which he was held by those who come 
in contact with him. He looked beyond 
the fortunes of his own agency and 
took an active part in every movement 
that affected the interests of the busi- 
ness as a whole and as a result was 
honored b-~ the highest offices in such 
organizations as the National Associa- 
tion of Casualty & Surety Agents and 
the Insurance Federaticn of America. 

“No conference between company of- 
ficials and agents’ representatives was 
complete without his presence to ex- 
press the viewpoint of his group and as 
a result he was nearly as well known 
to the head office officials of other com- 
panies as he was to those of the com- 
panies that he represented. In attend- 
ing such conferences it was always a 
source of great pride to me to observe 
the respect that was shown for his judg- 
ment and his opinions by company men 
and agents. 

“Although Mr. Webb was well versed 
in all forms of insurance he was pri- 
marily a casualty and surety agent of 





the old school which bred such men as 
. G. Wilson, Fred L. Gray and 
Thomas F. Daly. The business owes 
much to those pioneers who specialized 
in what was then a strange and un- 
familiar line of insurance and popular- 
ized it to the extent that today casualty 
and surety business is a necessity to the 
buyer of insurance and the principal 
source of income to many an agent. 
“George D. Webb would have been 
a credit to any business and it is to 
the honor and glory of the insurance 
profession and the American agency 
system that to be an insurance agent 
was the business of his choice. In his 
passing the company with which I am 
connected has lost one of its most valu- 
able connections, the insurance business 
has lost an outstanding character, the 
world has lost a good man and citizen 
and I have lost one of my best friends.” 


TRIBUTE FROM C. R. MILLER 


BALTIMORE, May 13.—C. R. Miller, 
president Fidelity & Deposit, says: “In the 
death of George D.. Webb, the insurance 
fraternity loses one of its outstanding 
and most influential figures. For half 
a century he has been prominent in the 
surety and casualty field and reached a 
standing which commanded the respect 
and confidence of everyone connected 
with both lines of the business. He 
was sound and conservative in his judg- 
ment and absolutely loyal to the com- 
panies he represented. Their welfare 
was paramount in his thoughts and he 
served them with an abiding faith and 
with an unwavering constancy through- 
out his long career. The insuring pub- 
lic looked up to him for advice and 
guidance in the protection of their in- 
terests and few men had as thorough 
and as firm a grasp of the principles 


underlying the casualty and_ surety 
business as George D. Webb. I have 
lost one of my best and warmest 


friends and my company one of its most 
conscientious and capable agents.” 





Term Installment 
Plan Is Demanded 


(CONTINUED FROM PAGE 5) 





percent of funds collected from insur- 
ance companies. 

The association pledged its earnest 
support to Superintendent Julian in his 
enforcement of the agency qualification 
law, especially in ferreting out part-time 
agents and unlicensed companies. Mr. 
Julian complained that he received only 
five answers to a questionnaire sent out 
to all members of the association seek- 
ing names of persons licensed just to 
write their own business or that of their 
company or relatives. Letters were also 
sent out to 244 companies and only one 
group acknowledged receipt, Mr. Julian 
said. 

Visiting speakers for the convention 
were C. G. Hallowell, secretary of the 
Aetna Casualty; William Quaid, execu- 
tive vice-president of the Southern Fire, 
and Sidney O. Smith, Gainesville, Ga., 
National association executive commit- 
teeman. 

Mr. Hallowell in discussing “Safe- 
guarding the future of the agency sys- 
tem,” particularly urged agents to make 
surveys for their policyholders to see 
that they have no coverage gaps or 
overlapping. He said such a service 
would help to hold business against the 
cut rate companies. He declared the 
local agent is distinctly on the spot. 


Quaid Analyzes Premium Dollar 


Mr. Quaid dwelt largely with insur- 
ance costs, stating that out of each 
policyholder’s dollar, 16.2 percent goes 
to the company, 25.4 percent to the 
agent, 53.7 percent returned to the 
policyholder and 3.3 percent is paid in 
taxes. 

A strong case for comprehensive cov- 
erage -on automobiles was made out by 
Mr. Smith, who stated that the automo- 
bile loss alone to citizens in his home 
town of Gainesville, Ga., as a result of 
the tornado ran into the millions. He 
praised the establishment of the new 





Stock Fire Insurance Office as a for- 
ward looking step. 

Hamilton C. Arnall, Newnan, Ga., 
secretary of the Southern Agents’ Con- 
ference, told some of the activities of 
this five-state organization and an- 
nounced the appointment of E. H. 
Moore of Birmingham as secretary. Mr. 
Moore, who is associated in business 
with his father and Charles L. Gandy, is 
secretary of the Alabama association. 

Secretary Moore announced that the 
Alabama association now has 143 paid 
members, has wiped out all National 
association debts and has money in the 
bank. A minimum of 200 paid members 
was set as the goal for the next 12 
months. 

Social features of the convention in- 
cluded a banquet at the Tutwiler Hotel 
followed by a dance, a buffet luncheon 
as guests of the Bankers Fire & Ma- 
rine of Birmingham, and a barbecue at 
the Highland Park Country Club. At- 
tendance at the convention numbered 
350 including special agents and other 
company representatives. 

Montgomery asked the convention to 
meet there in 1937. Selection will be 
made later by the executive committee. 








AGENCY MEETING NOTES 








Albert J. Brame, general agent in 
Montgomery, wired his regrets at his 
inability to attend the convention for 


the second time in 386 years. 


The National association through Ken- 
neth H. Bair, president, and Walter H. 
Bennett, counsel, sent felicitations. 

A. D. Smith, Birmingham, octogena- 
rian and dean of Alabama agents, won 
the attendance prize for the first day’s 
session. L. J. Thomas, president-elect, 
was the second-day winner. 

“Unele Frank” Julian, Alabama's in- 
surance superintendent, is now strong 
for a personal property floater. While 
on his way to Birmingham for the con- 
vention one leg of his breeches was 
burned by a cigarette. 

Alabama agents learned the meaning 
of the initial “L.” in Charles L. Gandy's 
name. It stands for “Loyalty.” 

Sylvain Baum, chairman of the execu- 
tive committee, is a member of the gov- 
ernor’s staff, so he was appropriately 
introduced to the convention as “Colonel 
Baum.” 

Among the visitors to the Alabama 
convention were Charles L. Bickerstaff, 
president of the Southeastern Under- 
writers Association, also R. B. Barnett 
and Harrison Hines, ex-presidents. 

R. L. Gregory, Birmingham, saw that 
golfer agents had the privilege of the 
country clubs. 

Headquarters were maintained by 
Cc. M. Jerome and Wallace Cowan, At- 
lanta general agents. 

The Royal-Liverpool group entertained 
with W. H. Hackney, Alabama _§ state 
agent Liverpool & London & Globe, and 
H. C. Pitot, special agent, as hosts as- 
sisted by their wives. 

Louis Perez and Ralph Minnard main- 
tained a popular rendezvous. 

H. A. Young, Jr., Anniston, Ala., gave 
a luncheon for a small group. 

E. Dana Johnson of W. H. McGee & 
Co. was on hand. 

George Leonard and 8S. D. Daniell rep- 


resented the National Union in a big | 
way. 

J. H. Hines of Hines Brothers, At- 
lanta, southern managers Crum &€ For- 


ster, was accompanied by Mrs. Hines. 


Death of Birmingham Agent 


BIRMINGHAM, ALA., May 13.—R. 
A. Brown, 68, proprietor of R. A. 
Brown & Co., 31-year-old fire and cas- 
ualty agency in Birmingham, died Mon- 
day. He was general agent for the 
Maryland Casualty. 





Leonarde Keeler to Talk 


The May 22 meeting of the Chicago 
Claim Association will be “ladies night,” 
Prof. Leonarde Keeler, developer of the 
“lie detector,’ being the speaker. This 
will be the last meeting before fall. 


Tipton, Mo. has been rerated by the 
Missouri Inspection Bureau. Pormerly 
tenth class, it is now eighth class. 








Three Compulsory Views 


Given to Insurance Buyer, 





(CONTINUED FROM PAGE 31) 


ing human slaughter by automobiles, He 
cited the study made by Columbia Unj. 
versity in 1928 which shows the non-ip. 
sured seldom pay automobile accident 
damages to cover even the expenses 
In only 7 percent of the non-insureq 
fatal cases was there sufficient recovery 
to equal or exceed the medical and fy. 
neral costs. 


Not Sufficiently Analyzed 


Mr. Miller said the compulsory auto. 
mobile liability experience in Massa. 
chusetts has not been analyzed suff. 
ciently to justify the contention that 
the law does not benefit the condition 
which it was intended to cure. Auto- 
mobile liability insurance, designed and 
administered under present conditions, 
provides absolutely no incentive to the 
insured driver to be more careful to 
avoid accidents, said Mr. Miller. He 
feels that eventually a practical cure for 
the situation can be perfected through 
the application of the compulsory auto- 
mobile compensation liability law prin- 
ciple. 





IVES AGAINST PLAN 











It is easy to tell how the insurance 
executive views compulsory automobile 
insurance, he is against it, declared Mr, 
Ives. The disastrous results in Massa- 
chusetts were cited by Mr. Ives. 

Operation of the compulsory law in 
Massachusetts has not reduced automo- 
bile accidents or injuries. From that 
angle there is no possible justification 
for the adoption of such a _ measure. 
The Massachusetts law has led to lax- 
ity and indifference in the enforcement 
of traffic laws. It has promoted gi- 
gantic claim frauds. It has injected pol- 
itics into rate making, much litigation 
and court congestion. It has com- 
pelled companies to accept undesirable 
risks. The cost of automobile liability 
insurance has increased 30 percent in 
Massachusetts since the law took effect. 
The cost of applying the Massachusetts 
plan to other states would increase the 
cost of automobile liability insurance to 
$876,000,000, approximately $600,000,000 
more than the gross cost for 1935 to 
those carrying automobile liability pro- 
tection. 

The real issue is accident prevention, 
elimination of unfit and financially irre- 
sponsible drivers from the road, said 
Mr. Ives. Ten percent of the drivers 
cause at least 90 percent of all acci- 
dents and it is distinctly unfair under 
compulsory insurance to penalize the 
many for the derelictions of the few, he 
declared. 





Rogers Succeeds Milo Reno 


The Farmers Union Mutual Auto- 
mobile of Des Moines which Milo Reno, 
prominent Iowa farm leader, headed at 


| the time of his death, has elected C. 


N. Rogers, Indianola, Ia., as president. 
He has been its secretary-treasurer, and 
vice-president of the National Farmers 
Union. Mrs. G. P. Lindell, with the com- 
pany for 14 years was named secretary- 
treasurer. 





Annotated Policy Report 


DETROIT, May 13. — Although 
the special committee of the Amefi- 
can Bar Association that has _ been 
engaged for two years in annotating the 
automobile liability policy has completed 
its work, a report on the project will 
not be released until the time of the 
convention in Boston Aug. 24, accord- 
ing to Howard Brown of Detroit, gen- 
eral counsel of the Inter-Insurance Ex- 
change of the Detroit Motor Club, who 
is chairman of the committee. 


The Frank H. Geesey agency, Arch- 
bold, O., has been sold to O. E. Lauder 
and his son, W. uder. 
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nnouncing 







a new 


Sales Help 


AUTOMOBILE Vi 
INSURANCE fs 





A new Household Inventory has just been issued to assist agents in develop- 
ing more business in Fire and Marine Insurance. This is just one of many sales 
and advertising helps that are available to make the job of selling easier and 


more profitable. It will pay you to inquire about our complete underwriting, 





sales and service Facilities. 


AND 


THE STANDARD FIRE INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 


affiliated with 
THE ATNA LIFE INSURANCE COMPANY—THE ATNA CASUALTY AND SURETY COMPANY 


THE AUTOMOBILE INSURANCE COMPANY 


















































CAN YOU DETECT 


THE DIFFERENCE ? 


BOTH ARE 
REAL 
DIAMONDS! 


One is worth $50,000.00 and the other $25,000.00—but both are real diamonds. 


Only an expert can tell. Insurance policies too look much alike but the quality 


of the service and protection back of the policies varies.* 


*The Hartford Accident and Indemnity Company {1} 4s 
entered in every state in the Union, in Canada and in 
the Hawaiian Islands; {2} Provides emergency service 
through more than 17,000 Two Hartfords representatives; 
{3} Writes all forms of casualty insurance and bonds; 
{4} Has a capital of $3,000,000 and a surplus of 


$10,000,000; {5} Maintains nation-wide claim service; 


{6} Has established 24-hour claim service in most prin- 
cipal cities; {7} Furnishes Western Union identification 
service; {8} Maintains similar facilities in Canada 
through the Canadian National Telegraphs; {9} Has 
established a reputation for the prompt and satisfactory 
handling of claims; {10} Maintains an organization 
of experienced engineers and experts in loss prevention. 























